
Happy New Year! For the start of the New Year, AFS jumped into action, holding 

three great events about the agriculture sector, the most recent APEC Summit and a 

2014 Investment Outlook Session. If you missed out on these events, this issue 

covers the month of January for your reading pleasure. Make sure you join us in our 

events this coming February! Enjoy our new and improved newsletter! 
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February 10, 2014 | 6:30PM-8:30PM 

Ink Art: Past as Present in Contemporary China: Reception in Honor of Lunar New Year 
RSVP no later than February 5th, 2014 here. 
        The first major exhibition of Chinese contemporary art ever mounted by the Metropolitan, 
Ink Art explores how contemporary works from a non-Western culture may be displayed in an 
encyclopedic art museum. Presented in the Museum’s permanent galleries for Chinese art, the 
exhibition features artworks that may best be understood as part of the continuum of China’s 
traditional culture. These works may also be appreciated from the perspective of global art, but 
by examining them through the lens of Chinese historical artistic paradigms, layers of meaning 
and cultural significance that might otherwise go unnoticed are revealed.  
Special thanks to AFS by Founder and Advisor Henry Tang for the invite to AFS. Business 

attire required. 

 
February 13, 2014| 6:30PM-8:30PM 

Cross Border Wealth Management and Tax Issues 
(Registration required. Refreshments included) 
$15 AFS Premium Members / $25 Regular Members. To RSVP, click on this link.  
        How do you build a wealth management plan? What are the tax implications for foreigners 
investing in U.S.? How you minimize US estate and gift taxes?  What is risk management and 
what hedging tools are used to protect your assets? How do you understand your investment 
profile, asset allocation, and your financial life cycle? What are the tax compliance requirements 
for residents in U.S.? These questions and more will be answered by a panel of experts at this 
exclusive event. Panelists include: 
        Patrick Donohue, Senior Vice President-Investments, UBS Financial Services: Patrick has 
been in the Private Wealth Management industry for over 25 years, with expertise in a number 
of areas, including retirement planning, cash management, 10b51 plans, asset allocation, stock 
option plans, risk management, financing, and banking needs. 
        Joseph Falanga, Managing Director, UHY Advisors NY, Inc.: Joe has over 30 years of 
professional experience dedicated to serving the personal tax and financial needs of high net 
worth family groups, closely held business, and individuals, with expertise in tax planning and 
compliance for high net worth families and individuals.   
        Melanie Chen, Managing Director, UHY Advisors, NY Inc.: Melanie leads the China 
Group, and directs a variety of services specializing in tax and business consulting in mainland 
China, Hong Kong and Taiwan. 

This event is brought to AFS by Board Member Patrick Donohue. 
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Investment Opportunities for US and China in the Agriculture Sector 

        AFS invited Xiaofeng Huang and Wenge Fu to give a 
speech on the agriculture sector. Mr. Huang is a researcher at 
the Capital University of Economics and Business at Peking 
University and is also a primary lecturer at Peking University’s 
HSBC Business School. Mr. Fu is the Chairman and CEO of 
Beijing Hope Meihao Investment Management Limited, 
Managing Partner of China Opportunity Capital LLC 
and the Dean of MBA Education at China Agriculture 
University. 
  
Topics discussed included: 
I. The current role agriculture plays in today’s market 
II. Comparisons between China and US agriculture 
III. The state of China’s agriculture sector under new     

leadership 
IV. The future of China’s agriculture sector and hot 

investment opportunities 
V. Overseas development of China’s agriculture companies 
VI. How to attract Chinese investors to US agriculture firms 

with  businesses connected to China 

  
        Mr. Huang has a deep understanding on agriculture in the 
US. He recommended investing in agricultural land in the US, 
especially small (50+ acre) farms, which are heavily 
undervalued. While mid-to-large sized farms are the cash cow 
of the sector, small farms are facing multiple problems, 
including a lack of a young labor force, a squeezed market, 
out-of-date technology, and poor management. In order to 
help this market sector, the US government is giving many 
benefits to small farms.  

 
        For Chinese investors, the current situation is favorable 
for the following reasons: 
I. 50 acres is almost the same size as China’s farmlands  
II. US has the most advanced agriculture environment in the 

world  
III. China has begun bringing agriculture into the financial 

market 
IV. Economies of scale can be easily achieved by buying 

multiple small farms in the same area 
V. Low tax on farm lands 
VI. China’s growing concern on food safety creates 

opportunity for foreign food 
VII. The US government is very open to foreign investment 
 

By investing in US small farms, foreigners have yet another 
opportunity to invest in the US. 
 
        Mr. Fu mainly focused on China’s agriculture sector. He 
believes that the core problems in China’s agricultural sector 
are food safety and low efficiency and output due to too many 
small, unorganized and scattered farms that lack machinery 
and technology. Mr. Fu suggested looking at four areas along 
the supply chain to help improve these core problems: 
agricultural resources, production, food processing, and sales 
channels.  
  
        Mr. Fu also listed key industries related to technology and 
services in the agricultural sector that are also hot investment 
opportunities.  
  

Technology 
I. Agricultural seeds; protected agriculture; Recycled 

agriculture 
II. Biotechnology  
III. Equipment 
IV. New materials 
V. Deep processing 
  

Services 
I. Agricultural technology training and development 
II. Supply chain; Cold chain logistics 
III. Credit financing  
IV. Novel agriculture product distribution  
V. Information services and consulting 
 
 
 

– by Eva Luo  
January 8th , 2014 
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        AFS partnered with the Asia Society to deliver an 
insightful discussion on China’s restricting economy and how 
China will position itself to take the reins of the APEC region. 
The discussion gathered outstanding panelists in the 
academic, government and corporate sectors. Panelists Peter A. 
Petri, Robert S. Wang and Monica Whaley shared their views 
on this important topic from different perspectives. They 
reviewed issues discussed at the APEC CEO Summit, assessed 
priorities for the coming year, and explored what these trends 
mean for the region’s future.  
  
        China, as the leader of the region, has embarked on a 
series of reforms with the completion of the Third Plenum. It is 
a period marked by change and uncertainty on both domestic 
and international fronts. China aims to restructure its economy 
by chasing more innovation and upstream value chains in the 
manufacturing sector, while cooling down its booming real 

estate market. The panel also discussed how China’s economic 
headwinds will impact the Asia region and make the continent 
the driver of global growth and gave forecasts and advice on 
corporate response.  
  
        AFS was honored to participate in this high-level 
discussion regarding Asia’s economy because it is major focus 
of our organization. AFS will take the ideas discussed at this 
event and use it to execute our goals of developing global 
markets through Asia’s development. 
 
 

– by Qin Wang 
January 14th, 2014 

AFS Investment Group Meeting Recap 

         This was an evening filled with discussion on the distress 
of emerging markets, sumptuous food, and expert opinion 
from Dr. Shusong Ba, a distinguished guest and friend of AFS 
from the Development Research Center of the State Council of 
China.  He is currently a senior visiting scholar at Columbia 
Business School.  
 
         At the start of the event, AFS Investment Group 
members reviewed their forecasts from 2013 and shared new 
investments to watch for 2014.  In March, 2013, one AFS 
investment group member recommended short China equity, 
short Yen, short commodities, long EU bonds, and long 
Vietnam equity. All five recommendations were correct.  
Another speaker recommended investments in the A-share 
market, including those in the consumer, utility, and real 
estate sectors. These recommendations were once again 
positive in aggregate, with one recommendation up 138% 
while the A-share market was down 7% in 2013.  Our last and 
auspicious member recommended investing in two Chinese 
companies in 2013, one in social networking and another in 
luxury goods. These companies are now listed in the NASDAQ 
and Hong Kong with great returns leading into 2014.  A 
technology stock that fully rebounded from a 50% decline due 
to negative allegations by Muddy Waters Research became a 
new recommendation for 2014, which triggered a fervent 
debate at our meeting.  Its legitimacy was upheld by western 
bank ownership as well as new partnerships with major 
Chinese telecom providers. 
 

Seven major themes were outlined for the year 
2014: 
I. Unemployment is still above 10% if discouraged workers 

that left the workforce and part-time workers are 
included. 

II. Inflation is still below the Fed’s 2% target. It is currently 
between 1.4 and 1.6% according to the December Fed 
projection. 

III. Emerging market capital outflow continues due to US 
tapering, as seen in the recent 15% devaluation of the 

Argentina Peso due to depleting FX reserves  
IV. The February 7th debt ceiling deadline of still looms ahead 
V. High yield bond spreads may continue to shrink despite 

reaching a multi-year low. 
VI. Gold’s safe-haven role continues to be shunned in the 

West as capital flows into real estate. 
VII. The dollar, yields and equities will move gradually higher 

as fundamentals dictate markets more than policy. 
 

 
 
 
 
 
 
 

 
 
 
 
 
 

 
        To conclude the evening, AFS had the honor of 
welcoming Dr. Shusong Ba who shared his presentation on 
China’s asset management industry and financial reforms. Dr. 
Ba spoke about liberalizing the borrowing rate floor, boosting 
commercial credit via overseas expansion, freeing up 
consumer capital flow, and expanding the off-shore Chinese 
RMB market.  It will be interesting to see if China can make 
strides toward its stated finish line in the year of the horse as 
emerging markets react to tapering. 
 

– by David Zhang 
January 24th, 2014 

APEC Briefing: China Takes the Reins 
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source: hexun.com 



AFS MARKET 
COMMENTARY 

Each week, AFS members with capital market expertise will develop Market Commentaries 
that contain deep insights on US, Asian and global markets. When it comes to information 
and opinion gathering in these markets, our members never fail to deliver the best and most 
accurate news.  
 
Below are highlights of our commentaries for the month of January. To get full versions of 
these cutting-edge weekly commentaries, join AFS by signing up at. www.afstoday.org.   

 The Conference Board Consumer Confidence Index increased 5.9 points to 78.1 in December, after it dropped appreciably as we 
approached the October government shutdown and its aftermath.  

 
 Construction spending moved 1% higher in November over October. Solid increases in spending for residential projects (up 1.9%) 
and commercial buildings (up 2.7%) followed more erratic behavior earlier in 2013.   

 
 The latest production surveys showed constructive evidence with respect to growth momentum heading into the New Year. Similar 
to the performance of the Chicago PMI earlier this week, the manufacturing ISM eased just slightly from robust November levels.  
 
 The Fed meeting minutes take on heightened significance, given policymakers’ decision to announce the beginning of QE 
tapering at the December meeting. The key focus on the minutes will be to discern whether meeting participants viewed the first 
tapering move as the beginning of a steady sequence of purchase reductions which should continue over the next several meetings, 
or whether they are leaning toward a more tentative approach.  

 
 We (Deutsche Bank) are projecting December non-farm payrolls to increase by +200k, which is just slightly better than the 3-
month (+193k), 6-month (+180k) and 12-month (+191k) averages. The outlook for payrolls is slightly more muddled in December due 
to the heightened volatility of weekly jobless claims, which are among the more useful predictive tools of non-farm payrolls.  
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JANUARY WRAP UP 

 When participants had essentially all agreed that financial markets needed to go through a period of adjustments marked by 
higher-than-usual volatility, most colleagues did not anticipate the magnitude we just experienced.  

 
 It is important to recognize that if you are a firm believer of longer-term macro economy trends, recent market movements may 
have created ‘cheap’ assets across global markets, especially in EM. For comparison, the market cap of Google is now larger than 
the MSCI Brazil index, Wells Fargo larger than MSCI India, and Starbucks larger than MSCI Turkey.  

 
 Before closing this summary, let me mention two more things: 1) whether you think the current levels are cheap or not, please 
continue to keep both eyes open for China, as any additional signs of slow down will surely cause world-wide disappointment.  
2) Argentina is technically in distress, but it is controllable as suggested by Argentina’s market history. 
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 After an initial rally in early January, US fixed income market retreated as macro data showed mixed results. Last Friday’s payroll 
data was significantly below estimates, partially due to the cold weather. While December retail sales and Industrial production data 
looks good and global demand seems to pick up, recent corporate earnings do not show a similar picture. 

 
 Looking at 2014, market sentiment is quite different from this time of last year, when the market was anxious about the potential 
great rotation between FI and equities, rising TSY yields and the Fed taper causing severe market dislocations. 

 
 Markets now have mostly concluded that the Fed will continue to taper throughout the year and will end QE by later this year. 
Instead, investors are putting higher emphasis on macro data and economic equilibrium pricing, as opposed to tail risk and policy 
responses that dominated market analysis in previous years. 

 
 The caveat to the all this euphoria is richer fixed income valuation. After another year of spread tightening, all US FI sectors are 
at post-crisis lows and some are approaching pre-crisis lows. The HY market in particular had five consecutive months of strong 
returns totaling more than 5%, driving yield down to around 5.4%, approaching pre-crisis lows. 

 
 You have to give the Fed credit, it managed to surprise but not upset the market with its tapering decision last month. Now with 
the biggest near term uncertainty removed and other major central banks such as ECB committed to keeping monetary stimulus 
intact, the chance of another macro shock to impact markets are slim, and the performance of individual stocks will further diverge. 

 
 Notable Capital Market Deals Include: 

i. The Men’s Wearhouse announced that it has commenced a cash tender offer to acquire all outstanding shares of 
Jos. A. Bank for $57.50 per share, valuing the company at $1.61 billion.  

ii. T-Mobile US’s wholly owned subsidiaries T-Mobile USA and T-Mobile License have agreed to purchase certain 
700 MHz A-Block spectrum licenses from Verizon Wireless for $2.37 billion in cash and the transfer of certain 
AWS and PCS spectrum licenses, which have an aggregate estimated value of approximately $950 million. The 
transactions are expected to close in mid-2014. 

iii. Arle Capital Partners is reportedly planning to either sell or float Expro International, which is said to be worth 
around $4.92 billion.  

iv. Elliott Management has made an offer to acquire the remaining 91.4% of the fully diluted share capital of 
Riverbed Technology for $19 per share, valuing the total deal at around $3.08 billion including net debt 
assumption of $89 million.  

v. Frasers Centrepoint (FCL) began trading in Singapore after Fraser & Neave spun off the property business from 
operations including beverages and publishing. 

vi. RM2 International priced its IPO of 156 million shares to raise about $225.3 million.  
vii. Jiangsu Aosaikang Pharmaceutical priced its IPO of 55.5 million shares, at the price of RMB72.99 per share, to 

raise about $663 million.  
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Fixed Income 

M&A Deals 

JANUARY WRAP UP CONTINUED 


