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Game Changer for LNG: ~6.2 bcf/d Russian LNG is at Risk with 
Reports Baker Hughes to Stop Providing Services/Equipment  

 
Welcome to new Energy Tidbits memo readers.  We are continuing to add new readers to our Energy Tidbits 
memo, energy blogs and tweets. The focus and concept for the memo was set in 1999 with input from PMs, who were 
looking for research (both positive and negative items) that helped them shape their investment thesis to the energy 
space, and not just focusing on daily trading.  Our priority was and still is to not just report on events, but also try to 
interpret and point out implications therefrom. The best example is our review of investor days, conferences and 
earnings calls focusing on sector developments that are relevant to the sector.  Our target is to write on 48 to 50 
weekends per year and to post by noon MT on Sunday. The Sunday noon timing was because PMs said they didn’t 
have research to read on Sundays and Sundays are a day when they start to think about the investing week ahead.    
 
This week’s memo highlights: 
 
1. Game changer for LNG As 6.2 bcf/d of Russian LNG put at risk with reports Baker Hughes will stop providing 

services/equipment [LINK] 
 

2. Freeport LNG’s 2.2 bcf/d LNG exports to only partially restart in 90 days, full restart around year end [LINK] 
 

3. Russia starts its natural gas squeeze play on Europe setting up an urgency to cut natural gas consumption [LINK] 
 

4. Gazprom says Nord Stream available capacity reduced by 2.4 bcf/d as Siemens hasn’t returned compressors 
[LINK] 

 
5. Novak says Russian oil production to be +600,000 b/d MoM in June, and almost back to Feb levels [LINK] 

 
6. Please follow us on Twitter at [LINK] for breaking news that ultimately ends up in the weekly Energy Tidbits memo 

that doesn’t get posted until Sunday noon MT.  
 

7. For new readers to our Energy Tidbits and our blogs, you will need to sign up at our blog sign up to receive future 
Energy Tidbits memos.  The sign up is available at [LINK]. 

 
 
 

 

 

Produced by: Dan Tsubouchi  

June 19, 2022 

https://twitter.com/Energy_Tidbits
http://www.safgroup.ca/insights/trends-in-the-market/
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Natural Gas – Natural gas injection of +92 bcf, storage now -330 bcf YoY deficit 
The YoY storage deficit started the winter at -282 bcf YoY at Oct 31 and is now -330 bcf YoY. 
The EIA reported a 92 bcf build (91 bcf expectations) for June 10 week, which was above 5-
yr average build of +82 bcf, and last year’s injection of +55 bcf.  Storage is 2.095 tcf as of 
June 10, decreasing the YoY deficit to -330 bcf vs -408 bcf last week and is -323 bcf below 
the 5-year average vs -340 bcf below last week. Immaterial revisions from data 
resubmissions led to a revision for June 3, 2022 to change from 1,999 Bcf to 2,003 Bcf.  
Below is the EIA’s storage table from its Weekly Natural Gas Storage Report [LINK].  
 
Figure 1: US Natural Gas Storage 

 
Source: EIA 

Natural Gas – NOAA’s outlook still calls for warmer than normal summer 
On Thursday, we tweeted [LINK] “Positive for #NatGas prices. @NOAA's updated seasonal 
temperature outlook still calls for well above normal temps for Jul/Aug/Sep. Even with 2.2 
bcf/d #FreeportLNG is down, HH is still $7.50! #OOTT”. The NOAA forecast [LINK] still calls 
for another hot summer with the JAS forecasted temperatures expected to be well above 
average ie. a supportive for weather related natural gas demand. Below is NOAA’s JAS 
temperature probability map and last years average temperature map across US states for 
the summer which ranked the 3rd hottest in the last 127 years. 
 
Figure 2: NOAA JAS 2022 Temperature Probability Forecast  

  
Source: NOAA 

YoY storage at   
-330 bcf YoY 
deficit 

 

NOAA forecasts 
hot summer 

https://ir.eia.gov/ngs/ngs.html
https://twitter.com/Energy_Tidbits/status/1537499165772550146
https://www.cpc.ncep.noaa.gov/products/predictions/long_range/lead01/off01_temp.gif
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Figure 3: US 2021 JAS Statewide Average Temperature Map  

  
Source: NOAA 
 
Natural Gas – Hot temperatures to continue across most of the US  
It continues to be a good start to June for temperature driven natural gas demand. Yesterday, 
we tweeted [LINK] “June continues to be a good month for weather demand for #NatGas. 
Continued hot weather expected across eastern half of US & SW US thru Friday. Thx  
@NOAA  #OOTT” and included the below NOAA’s latest maximum heat index maps for Tues 
thru Friday. [LINK]   
 
Figure 4: Maximum heat index maps for Tues thru Frday  

 

 
Source: NOAA National Weather Service 

Hot weather in 
US 

https://twitter.com/Energy_Tidbits/status/1538194823739387904
https://www.wpc.ncep.noaa.gov/heat_index_MAX.shtml
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Natural Gas – EIA, US shale/tight natural gas finally >92 bcf/d after being flat  
EIA’s updated Drilling Productivity Report June 2022 was released on Monday, and the key 
takeaway is that July is forecasted to get above 92 bcf/d for the first time following five 
months of basically flat shale/tight natural gas production.  The DPR [LINK] is the EIA’s 
forecast for oil and natural gas production from the major shale/tight oil and gas basins for 
the current month (in this case June) and the next month (in this case July).  (i) Shale/tight 
natural gas is less of a break out story that shale/tight oil, but should show small increases 
linked to Gulf Coast LNG.  Feb was 91.187 bcf/d and June was 91.501 bcf/d, with July the 
first month over 92 bcf/d at 92.282 bcf/d.  The challenge for gas is that Appalachia is 
basically flat.  And growth is linked to LNG with Haynesville at 15.249 bcf/d in July vs 14.291 
bcf/d in Feb.  Eagle Ford (a more gassy oil play) at 6.670 bcf/d in July vs 6.176 bcf/d in Feb.  
(ii) The EIA forecasts July at 92.282 bcf/d which is +0.781 bcf/d MoM and up +5.398 bcf/d 
from the Nov/19 peak of 86.884 bcf/d.  (iii)  This month, all basins increased except for 
Anadarko (-0.010 bcf/d MoM). Bakken and Niobrara showed increases but were basically flat 
MoM.  The largest increases came from Haynesville (+0.226 bcf/d MoM), Appalachia (+0.231 
bcf/d MoM) and Permian (+0.165 bcf/d MoM).   (iv) All basins are now up YoY, with the most 
notable YoY increases being Permian +2.362 bcf/d YoY and Haynesville +1.912 bcf/d YoY.  
Total US shale/tight natural gas production is +6.822 bcf/d YoY for July.  (v) Remember US 
shale/tight gas is ~90% of total US natural gas production.  So whatever the trends are for 
shale/tight gas are the trends for US natural gas in total.  Below is our running table showing 
the EIA DPR data for the shale/tight gas plays, and the MoM changes in major shale/tight 
natural gas production.  Our Supplemental Documents package includes the EIA DPR. 
 
Figure 5: MoM Change – Major Shale/Tight Natural Gas Production  

 
Source: EIA, SAF 
 
Figure 6: MoM Change – Major Shale/Tight Natural Gas Production  

 
Source: EIA, SAF 
 

mmcf/d July August Sept Oct Nov Dec Jan Feb Mar Apr May Jun July July YoY July YoY % July less Jun
Anadarko 6,129 6,192 6,139 6,107 6,203 6,321 6,278 6,341 6,286 6,118 6,134 6,275 6,265 136 2% -10
Appalachia                 34,364 34,366 34,783 34,838 35,601 34,825 34,988 35,716 36,298 35,443 35,476 35,155 35,386 1,022 3% 231
Bakken 2,798 3,005 3,003 3,004 3,012 3,071 3,150 3,137 3,079 2,932 3,076 3,088 3,118 320 11% 30
Eagle Ford 5,842 5,971 5,990 5,994 5,950 6,012 6,118 6,176 6,288 6,298 6,394 6,538 6,670 828 14% 132
Haynesville 13,337 13,413 13,415 13,514 13,778 13,874 14,019 14,291 14,425 14,527 14,863 15,023 15,249 1,912 14% 226
Niobrara 4,960 5,032 5,090 5,183 5,308 5,329 5,339 5,293 5,196 5,254 5,187 5,195 5,202 242 5% 7
Permian 18,030 17,947 18,700 19,027 19,298 19,573 19,936 20,233 20,160 19,533 19,870 20,227 20,392 2,362 13% 165
Total 85,460 85,926 87,120 87,667 89,150 89,005 89,828 91,187 91,732 90,105 91,000 91,501 92,282 6,822 8% 781

Shale/tight gas 
production 

https://www.eia.gov/petroleum/drilling/
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Natural Gas – Freeport LNG 2.2 bcf/d partial volumes in ~90 days, not in full till yr end 
Last week’s (June 12, 2022) Energy Tidbits highlighted that we hadn’t seen any formal 
comment from Freeport LNG on the Bloomberg June 10 report that, at least to us, seemed to 
point to longer than 3 week shut down of the 2.2 bcf/d facility. We finally saw Freeport LNG 
acknowledge that it would a lot longer than 3 weeks.  On Tuesday, Freeport LNG updated 
the market and sent HH gas prices down sharply.  Freeport LNG reported [LINK] “ 
At this time, completion of all necessary repairs and a return to full plant operations is not 
expected until late 2022.  Given the relatively contained area of the facility physically 
impacted by the incident, a resumption of partial operations is targeted to be achieved in 
approximately 90 days, once the safety and security of doing so can be assured, and all 
regulatory clearances are obtained.” HH gas prices fell ~20% on the news.  Our 
Supplemental Documents package includes the Freeport LNG release.  
 
Natural Gas – Mexico’s natural gas production still stuck below 5 bcf/d, down YoY  
As our 7am MT news cut off, we have not seen Pemex report oil and gas production and 
export data for May.  However, on Wednesday, Comision Nacional de Hidrocarburos 
reported [LINK] Mexico May oil and gas production data.  Normally, Pemex data comes out 
within a day or two and any variances are immaterial.  CNH reported May natural gas 
production at 4.739 bcf/d, which is essentially another month of flat Mexico natural gas 
production that has been stuck below 5 bcf/d for the past few years.  May 2022 at 4.739 is 
essentially unchanged from May 2021 at 4.730 bcf/d and April 2021 at 4.740 bcf/d. 
 
Figure 7: Mexico Natural Gas Production (bcf/d) 

 
Source: Pemex, Comision Nacional de Hidrocarburos 
 
Natural Gas – LNG game changer, Baker Hughes stops work on 6.2 bcfd RUS LNG  
We are still surprised that others haven’t jumped on what we called the game changer to 
LNG – the reports Baker Hughes is stopping servicing, replacing parts, etc for in operating 
Russian LNG projects and will not provide gas turbines for the under construction LNG 
projects. This is putting at risk 3.6 bcf/d of existing LNG supply and 2.6 bcf/d of under 
construction LNG. It is huge or, at least we think so. Don’t forget Baker Hughes is the leading 
global services company for LNG and is involved in almost every recent LNG project.  (i) On 
Thursday, we tweeted [LINK] “1/2. Game Changer for #LNG. 6.2 bcfd RUS LNG is now at 
risk incl operating 1.3 bcfd Sakhalin-2 LNG & 2.3 bcfd Yamal LNG, and under construction 
2.6 bcfd Arctic LNG-2 w/ phase 1 0.87 planned 2023 in service. #OOTT #NatGas” and [LINK] 
“2/2. Must read, @Kommersant reports #BakerHughes stopping service/replacement parts 
for existing #LNG & shipping gas turbines for Arctic LNG-2. Projects are designed for specific 

Natural Gas Production bcf/d 2016 2017 2018 2019 2020 2021 21/20 2022 22/21
Jan 6.162 5.326 4.910 4.648 5.005 4.848 -3.1% 4.713 -2.8%
Feb 6.122 5.299 4.853 4.869 4.942 4.854 -1.8% 4.646 -4.3%
Mar 6.030 5.383 4.646 4.857 4.946 4.839 -2.2% 4.766 -1.5%
Apr 5.921 5.334 4.869 4.816 4.827 4.671 -3.2% 4.740 1.5%
May 5.841 5.299 4.827 4.841 4.460 4.730 6.1% 4.739 0.2%
June 5.881 5.253 4.840 4.843 4.754 4.727 -0.6%
July 5.785 5.216 4.856 4.892 4.902 4.725 -3.6%
Aug 5.686 5.035 4.898 4.939 4.920 4.656 -5.4%
Sept 5.619 4.302 4.913 5.017 4.926 4.746 -3.7%
Oct 5.583 4.759 4.895 4.971 4.928 4.718 -4.3%
Nov 5.515 4.803 4.776 5.015 4.769 4.751 -0.4%
Dec 5.380 4.811 4.881 5.024 4.846 4.697 -3.1%

Mexico natural gas 
still stuck below 5 
bcf/d 

Game changer for 
LNG markets 

Freeport LNG 
update 

https://www.prnewswire.com/news-releases/freeport-lng-provides-update-on-june-8-incident-at-its-liquefaction-site-301567658.html
https://hidrocarburos.gob.mx/media/5085/produccionnacional_preliminar_mayo2022.pdf
https://twitter.com/Energy_Tidbits/status/1537406412409647104
https://twitter.com/Energy_Tidbits/status/1537406416595476480
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turbines. Urgent need for LNG FIDs ie. how about @Shell #LNGCanada Phase 2 is 1.8 bcfd. 
#NatGas #OOTT”.  Baker Hughes is reportedly stopping servicing two in-service Russian 
LNG projects (Sakhalin-2 and Yamal LNG) and stopping deliveries on gas turbines for the 
under construction Arctic LNG-2 project. Sakhalin-2 LNG in operation. Think about what is 
happening with Nord Stream being shut down waiting on equipment repairs. The operating 
3.6 bcf/d LNG will be at risk for now having Baker Hughes servicing and providing any 
equipment repairs/replacement.  And the 2.6 bcf/d of under construction LNG can’t be 
finished without Baker Hughes equipment. (ii) On Friday, we tweeted [LINK] “Game changer 
for #LNG. See ��� Thurs thread, $BKR pullout is huge. RUS admits delays in new LNG adds, 
hopes no more than 1-2 yrs. Arctic LNG-2 2.6 bcfd from 3 phases, phase 1 0.87 bcfd starting 
in 2023, all on in 2026. Urgent need for FIDs ie. #LNGCanada Phase 2. #OOTT #NatGas.” 
TASS reported on comments from Russia First Deputy Minister Sorokin, who admitted that 
the under construction 2.6 bcf/d Arctic LNG-2 would be delayed and they hoped the delay 
wouldn’t be more than 1 to 2 years. In the Kommersant Thursday report, they noted that the 
Baker Hughes equipment could not be replaced.  Kommersant wrote ““There is, in fact, 
nothing to replace this equipment now: analogues are not produced in the Russian 
Federation, and LNG production lines have already been designed for the LM9000”.  (iii) 
There was a good example on how nothing is every clear in Russia. And that Novatek still 
sees Phase 1 of Arctic LNG-2 starting on time in 2023.  On Friday night, Bloomberg reported 
“Novatek plans to launch Arctic LNG 2 on time despite all the problems amid sanctions, 
Interfax reports, citing CEO Leonid Mikhelson at St. Petersburg International 
Economic Forum. * NOTE: Novatek holds 60% stake in the Arctic LNG 2 project with three 
LNG production trains with a capacity of 6.6m tons/year each. The first train was expected to 
start production in 2023 * Novatek has revised Arctic LNG 2 financing scheme, there are 
no problems with that.”  Our Supplemental Documents package includes the Kommersant 
report, the TASS Friday report, an Bloomberg’s Friday night report.   
 
Figure 8: Novatek’s LNG production platform, May 2021 

 
Source: Novatek 
 

https://twitter.com/Energy_Tidbits/status/1537736349540704257
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Natural Gas – Rosneft Sechin, big LNG suppliers can’t sharply increase LNG supply 
Yesterday, we tweeted [LINK] on the blunt comments from Rosneft’s CEO Igor Sechin at the 
St. Petersburg forum. TASS posted reports on his comments. Sechin has to be unhappy with 
the sanctions, but that doesn’t mean his comments are wrong.  Later in the memo, we note 
his comments on oil markets and the energy transition.  But he also reminded of what 
everyone should know – the big global LNG suppliers (Australia, Qatar and US) can’t sharply 
increase LNG supply to offset any Russia losses.  This is the big issue for global LNG 
markets, there isn’t any surplus LNG capacity just waiting to replace any Russia or other LNG 
supply losses.  TASS reported “"Europe and the rest of the world have cause for concern. 
Even such major LNG producers as Australia, Qatar and the United States cannot sharply 
increase gas production," Sechin said. He added that the United States can increase gas 
production by only 10% of the volume required to replace Russian supplies. Europe, he said, 
will have to buy up LNG from other markets, provoking a rise in prices for them. 
Sechin also noted that as a result of the rise in energy prices, there is a catastrophic 
deterioration in economic conditions for enterprises. "The steel industry may be the most 
affected, because without Russian gas it is impossible to maintain a continuous cycle of steel 
smelting," he explained. Significant losses, according to him, expect producers of ammonia 
and fertilizers. As a result, Europe may face a collapse in all industrial production and an 
increase in unemployment, Sechin added.” 

 
Natural Gas – There is an urgent need for more LNG FIDs to reduce the RUS impact 
There is no way new LNG supply FIDs can happen or hope to happen fast enough to replace 
the impact of the now at risk 6.2 bcf/d of Russian LNG. There will be LNG buyers who will be 
left out as we have seen with Pakistan in 2021/2022.  There will be more of these situations.  
The risk to Russian LNG is a huge hit and is really about the same as Qatar’s two phase 
massive LNG expansion that will add 6.5 bcf/d.  Prior to this news, markets were moving to 
our view that there was increasing and earlier LNG supply gap.  And we would have thought 
this news would have created a huge sense of urgency because it is putting 3.6 bcf/d of 
existing LNG supply and 2.6 bcf/d of under construction LNG.  It’s why our Thursday tweet 
said “Urgent need for LNG FIDs ie. how about @Shell #LNGCanada Phase 2 is 1.8 bcfd.” 
 

We are still believers the probability is Shell FIDs LNG Canada Phase 2 soon 
We have been and continue to be believers that Shell will FID LNG Canada Phase 2 
in 2022 and reported on how we saw Shell showcasing LNG Canada in 2021 as the 
set up for the FID in the coming months. Prior to Russia/Ukraine, we would have 
expected an October decision, but, post the even stronger LNG outlook post 
Russia/Ukraine, we think that could be moved forward to sometime before that 
period. We think a key timing issue was that Shell would have wanted to get thru its 
shareholder vote on its climate plan.  But with that past, we still believe the timing for 
FID of LNG Canada Phase 2 is within the coming months. Our recent Energy Tidbits 
have also noted how, the past couple months, there has been news or Shell 
announcements on all of the new LNG capacity projects on Shell’s Feb 2022 
Integrated Gas Portfolio & Major Projects list other than LNG Canada Phase 2. And 
LNG Canada Phase 2 is the largest of the new LNG capacity projects on that list as 
Shell has 50% interest in the 1.8 bcf/d Phase 2 volumes.  

Urgent need for 
LNG FIDs 

Can’t replace 
Russia LNG 

 

https://twitter.com/Energy_Tidbits/status/1538138596820910081
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Figure 9: Shell Pre-FID LNG supply options – Indonesia, LNG Canada, Tanzania 

 
Source: Shell 

 
Reminder, LNG Canada Phase 1 sets up Cdn supply squeeze like the US today 
On June 11, we tweeted [LINK] a reminder that the under construction LNG Canada 
Phase 1 of 1.8 bcf/d sets up a similar natural gas supply squeeze as being seen 
today in the US.  And this is just from the under construction LNG Canada Phase 1. 
We tweeted “#LNGCanada Phase 1 is 1.8 bcfd already sets up Cdn #NatGas supply 
squeeze like in US. >10% of BC/AB #NatGas supply 16 bcfd ie. like US #LNG 
exports now ~12 bcfd vs ~100 bcfd total supply. LNG Canada Phase 2 adds another 
1.8 bcfd. Cdn nat gas looks very good thru 2030. #OOTT”. The US currently exports 
~12 bcf/d vs total US natural gas supply of ~100 bcf/d. LNG Canada Phase 1 is 1.8 
bcf/d vs BC/Alberta natural gas supply of ~16 bcf/d.  The math is very similar. LNG 
Canada and Shell have never been specific on the exact timeline but have noted that 
they expect first LNG by the middle of this decade ie. inferring late 2024. And our 
tweet reminded that LNG Canada Phase 2 is another 1.8 bcf/d for a total of the two 
phases being 3.6 bcf/d.   

Natural Gas – Qatar names 2nd partner in its massive LNG expansion - Eni 
As expected, Qatar continues to roll out supermajors who are going to be involved in their 
massive LNG expansion.  Last week, they announced TotalEnergies and the reports were 
that they would name another partner this week.  Earlier this morning, we tweeted [LINK] 
“#Eni wins 3.125% in @qatar_energy North Field East #LNG expansion adds ~4.3 bcf/d by 
end 2025. But @eni is not in North Field South that adds ~2.2 bcf/d in 2027. Current Qatar 
10.1 bcfd reaches ~16.6 bcfd in 2027. #NatGas #OOTT”. Our tweet noted that Eni saying 
they are in the North Field East expansion and did not mention the North Field South 
expansion ie. they are only in North Field East.  Eni announced [LINK] “The Minister of State 
for Energy Affairs, President and CEO of QatarEnergy, Saad Sherida Al-Kaabi, and Eni CEO, 
Claudio Descalzi, signed the partnership agreement for the creation of the new Joint Venture 
company during an official ceremony today. QatarEnergy will hold a 75% interest while Eni 
the remaining 25% interest. The JV will hold 12,5% interest in the entire NFE project, 
including the 4 mega LNG trains with a combined capacity of 32 MTPA. The NFE project will 

 

Qatar starts 
naming partners in 
expansion 

https://twitter.com/Energy_Tidbits/status/1535619483045273600
https://twitter.com/Energy_Tidbits/status/1538467646982660096
https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eni.com%2Fen-IT%2Fmedia%2Fpress-release%2F2022%2F06%2Feni-entra-grande-progetto-gnl-qatar.html&data=05%7C01%7C%7Cd1426d000e5e4f864e2708da51dc1ddb%7C201318985d8447879a8ed802356a1421%7C0%7C0%7C637912303083797701%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=wgvj84IZJ1AuZGMIiaDaI64A0PWvOVszRZc8j0vgR%2FI%3D&reserved=0
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expand Qatar’s LNG export capacity from the current 77 million tons per annum (MTPA) to 
110 MTPA. A $28.75 billion investment, NFE is expected to start production before the end of 
2025 and will deploy state of the art technologies to minimize overall carbon footprint, 
including carbon capture and sequestration.”  Our Supplemental Documents package 
includes the Eni release.  
 

Qatar’s LNG expansion is two Phases to add 6.5 bcf/d in total 
Our tweet this morning [LINK] reminded that Qatar’s expansion is two phases.  (i) 
Phase 1: North Field East: increases existing LNG capacity from 77 to 110 million 
tons by 2026 ie. operational in 2025.  This is an increase of 4.4 bcf/d from current 
10.1 bcf/d to 14.5 bcf/d. (ii) Phase 2: North Field South: increases then 110 million 
tons to 126 million tons but won’t be finished until 2027 ie. operational in 2027. This 
is an increase of 2.1 bcf/d from then current 14.5 bcf/d to 16.6 bcf/d. (iii) So total 
expansion of 6.5 bcf/d from current 10.1 bcf/d to 14.5 bcf/d sometime in 2025, and 
then ultimately to 16.6 bcf/d sometime in 2027. 

Natural Gas – Shell 0.47 bcf/d Prelude FLNG hit by extended industrial action 
Last week’s (June 12, 2022) Energy Tidbits memo highlighted the industrial action at Shell’s 
Prelude FLNG that began Friday, June 10 and was initially planned to last 12 days. On 
Monday, Bloomberg reported [LINK] “workers on Shell’s Prelude floating liquefied natural gas 
production facility in Australia extended industrial action to 19 days after talks failed to 
resolve a dispute over conditions, a labor union group said on Sunday in an online post.” We 
still have not seen any indication from Shell on what will happen to operations at its 0.47 
bcf/d Prelude FLNG.  We would assume that LNG operations and loading must be impacted, 
but we checked and haven’t seen any Shell confirmation.  We would assume that Shell will 
want to err on the safe side considering they just came off a 4-month shut down due to a fire. 
But we still don’t know how Prelude LNG operations are being impacted by the industrial 
action.  Reuters reported. “The action comes two months after Prelude resumed shipping 
LNG after a four-month shutdown due to a major power failure. The Offshore Alliance, which 
combines the Australian Workers Union (AWU) and the Maritime Union of Australia, is 
pressing to stop Shell from hiring contract workers at lower pay than the company's own 
employees doing the same job.”  The union, Offshore Alliance, had a series of Facebook 
posts on their formal complaint to the regulator, NOPSEMA,, which included “Over 200 
smoke detectors on the accommodation level + Main Deck (A, B and C Deck extending to H 
Deck) are not relaying to the Control Room and there is no capacity to take executive actions 
in response to fire/smoke on these levels”, “Because of these failures, fire suppression 
systems are not operational as per the Safety Case and operational procedures”, “Further to 
this, the Offshore Alliance has been advised that yesterday, an employee who has no panel 
operator experience, was engaged as a ‘Panel Operator’ during the offtake for a period of 3 
hours. The employee had no experience and would not qualify for any deviation to allow 
them to operate”, and other items.” This is not being called a strike but an industrial action. 
Apparently Offshore Alliance has provided a list of <20 work items that won’t be done by the 
workers during the industrial action. Our Supplemental Documents package includes the 
Bloomberg report.  
 

19-day industrial 
action at Shell’s 
Prelude FLNG 

 

https://twitter.com/Energy_Tidbits/status/1535964589849948160
https://blinks.bloomberg.com/news/stories/RDEETLT1UM0Y
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Figure 10: Shell Prelude FLNG and Crux Backfill Natural Gas Supply Project

 
Source: Shell 

 
Natural Gas – No real weather demand for natural gas in May in Japan 
Mean temperatures were above normal in northern Japan, and below normal in 
Okinawa/Amami. The rest of the country experienced average temperatures, which is around 
18 degrees Celsius in May, meaning there really wasn’t any significant weather-related 
natural gas demand ie. not hot enough to justify air conditioning or cold enough for heating. 
On Wednesday, the Japan Meteorological Agency posted its recap of May weather [LINK] 
and their mean temperature anomalies map (below) shows the mean temperature breakdown 
for the month.  Their recap noted, “Monthly mean temperatures were above normal in 
northern Japan due to warm-air inflows, and below normal in Okinawa/Amami due to cold-air 
inflows.”   
 
Figure 11: Japan Mean Temperature Anomalies May 2022  

 
Source: Japan Meteorological Agency 

Natural Gas – Finally some big weather natural gas demand in Japan 
Japan is forecasting warmer than normal temperatures for the end of June, which means that 
there will be real weather-related demand for natural gas. The Japan Meteorological Agency 
posted its June 18 to June 24 weather forecast [LINK] calling for warmer than normal near-
term temperatures.  This type of weather will finally drive some significant weather-related 
natural gas demand for air conditioning. For example, AccuWeather is forecasting daily highs 
of 26c to 30c for Tokyo this week.   

Japan May 
temperatures 

Warm near-term 
forecast in Japan 

 

https://www.data.jma.go.jp/tcc/tcc/products/japan/climate/index.php?kikan=mon
https://www.jma.go.jp/bosai/map.html#5/34.651/135.439/&elem=temperature&pattern=P1M&term=1&contents=season&lang=en
https://www.shell.com.au/about-us/projects-and-locations/the-crux-project/project-overview.html
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Figure 12: JMA Temperature Probability June 18-June24 

 

Source: Japan Meteorology Agency 

Natural Gas – Japan LNG Imports return to YoY increases post Russia/Ukraine 
I’s not just summer, but it looks like Japan is getting ready for increasing competition for LNG. 
After seven months of lower YoY LNG imports, Japan has moved back to increasing YoY 
imports post Russia’s late Feb invasion of Ukraine.  April was the first month and now May is 
the second month of higher YoY LNG imports.  On Thursday, Japan’s Ministry of Finance 
posted its import data for May [LINK]. The MOF reported Japan’s May LNG imports were 
8.92 bcf/d, up 16.3% YoY and flat MoM.  Japan’s May LNG imports were the highest May 
since 2018. Plus it doesn’t hurt that the JMA forecasts call for above average temperatures 
through the end of June. Below is our table that tracks Japan LNG import data. 
 
Figure 13: Japan Monthly LNG Imports 

 
Source: Japan Ministry of Finance 
 
Natural Gas – Japan’s LNG stocks up +7.8% from last week 
As a reminder, Japan’s LNG stockpiles are not huge relative to LNG imports that have 
ranged from 7 to 14 bcf/d since Jan 1, 2021. LNG stockpiles held by Japanese power 
producers have exceeded both last year’s level and the 4-year average. Japan’s METI 

bcf/d 2015 2016 2017 2018 2019 2020 2021 21/20 2022 22/21
Jan 13.06 11.22 12.85 12.79 11.69 11.63 12.48 7.3% 10.51 -15.8%
Feb 13.26 12.30 13.36 14.23 12.61 10.99 13.84 25.9% 12.19 -11.9%
Mar 12.60 12.62 12.61 12.28 11.30 11.16 11.04 -1.1% 10.07 -8.7%
Apr 10.56 10.21 10.52 8.97 9.00 8.31 7.96 -4.3% 8.92 12.0%
May 8.91 8.55 9.66 9.92 8.62 7.09 7.67 8.1% 8.92 16.3%
June 10.61 10.02 9.90 8.88 8.32 8.42 9.13 8.5%
July 10.77 10.19 10.19 10.55 10.56 9.35 9.58 2.5%
Aug 10.93 11.96 11.24 11.73 9.45 9.04 9.75 7.8%
Sept 11.06 10.67 9.31 10.04 10.30 10.41 8.66 -16.8%
Oct 9.38 9.73 9.50 10.12 9.75 9.20 7.17 -22.1%
Nov 10.71 12.07 10.26 10.15 10.03 9.63 9.38 -2.6%
Dec 12.51 11.69 12.31 11.23 10.54 11.96 10.89 -8.9%

Japan Jan LNG 
imports +16.3 YoY 

Japan LNG stocks 
+7.8% WoW 

https://www.customs.go.jp/toukei/shinbun/trade-st_e/2022/2022054e.pdf
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weekly LNG stocks data was released on Wednesday [LINK]. LNG stocks at June 12 were 
~111 bcf, +7.8% WoW from 103 bcf and up from the 5-yr average of 94 bcf. Below is the 
LNG stocks graph from the METI weekly report.  
 
Figure 14: Japan’s LNG Stocks 

 
Source: METI 

Natural Gas – Russia starts natural gas squeeze play on EU, winter 22/23 looks ugly 
Good reminder that all political leaders, including Putin, are Winston Churchill fans and 
“never let a good crisis go to waste”.  So no one should have been too surprised that, after 
Freeport LNG 2.2 bcf/d goes down for at least 90 days, we see Gazprom saying there are 
huge cuts to their available capacity (see below item).  Our tweet this week on the huge 
reduction in Nord Stream natural gas deliveries (see below item) included “No question, have 
to properly operate pipeline, but also seems timely given #FreeportLNG 2.2 bcfd outage?” 
Earlier this morning, we tweeted [LINK] “Russia starts #NatGas squeeze play on EU. Never 
let a good crisis go to waste. #FreeportLNG 2.2 bcfd goes down, then 2.4 bcfd cut in 
#NordStream available capacity. EU needs to urgently cut #NatGas consumption to try to 
avoid winter 22/23 shortages. Bullish for #LNG #Coal.  #OOTT.” It’s hard to draw any 
conclusion other than Russia has started its natural gas squeeze play on Europe. By hugely 
reducing natural gas volumes to Europe at the start of the summer natural gas demand 
season, he is setting up Europe not being able to get anywhere near full going into winter 
2022/2023. Europe is now going to have to urgently cut natural gas consumption right away 
to have any chance of avoiding natural gas shortages in winter 2022/2023. Europe better 
hope that Russia restores Nord Stream gas capacity ASAP.  In case you haven’t been 
following, coal in Europe is increasing and this Russian natural gas squeeze play will only 
increase Europe’s reliance on coal in 2022/2023. And we believe Europe will have no choice 
but to increase coal burning starting right away to preserve natural gas consumption. 
 

Germany is moving to immediately reduce natural gas consumption 
The Russian natural gas squeeze play is real, or at least is real to Germany. And 
Germany is the one who gets hit the most by the cutback on Nord Stream available 
capacity.  Germany is trying to move right away to cut natural gas consumption. Just 
before our 7am MT news cut off, the WSJ posted a report “Germany Steps Up 
Measures to Conserve Gas as Russia Slows Supply to Europe. Berlin to restart coal-
fired plants and auction gas to reduce consumption.” [LINK]. And “Berlin unveiled the 
measures on Sunday after Russia cut gas supplies to Europe last week as it 
punched back against European sanctions and military support for Ukraine. 

Russia squeezing 
Europe natural gas 

 

https://www.enecho.meti.go.jp/category/electricity_and_gas/electricity_measures/pdf/denryoku_LNG_stock.pdf
https://twitter.com/Energy_Tidbits/status/1538509903769128962
https://www.wsj.com/articles/germany-steps-up-measures-to-conserve-gas-as-russia-slows-supply-to-europe-11655642717
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The steps, part of a broader strategy initiated after the invasion of Ukraine, aims to 
reduce gas consumption and divert gas deliveries to storage facilities to ensure that 
the country has enough reserves to get through the winter.”  Our Supplemental 
Documents package includes the WSJ report.  

Natural Gas – Nord Stream cuts available capacity by 2.4 bcf/d 
The shutdown of Freeport LNG is a big hit to Europe natural gas markets, but an even bigger 
and more immediate hit is Gazprom moving to shut down volumes on the 5.3 bcf/d Nord 
Stream pipeline to Germany.  As of our 7am MT news cut off, it still isn’t clear how much 
natural gas is flowing thru the Gazprom Nord Stream 5.3 bcf/d pipeline and what those 
volumes will be reduced to in the coming weeks. But on Tuesday, Gazprom tweeted [LINK] 
“due to the failure by Germany’s Siemens to return gas compressor units (GCUs) in due time 
after their repair, the expiration of time between overhauls set out for GCUs, and the 
malfunctions detected in engines (a non-compliance notification requiring temporary 
suspension of activities was received from Rostenkhnadzor), only three of the GCUs installed 
at the Portovaya CS can be used at the moment. Currently, it is possible to supply to 100 
million cubic meters of gas per day into the Nord Stream gas pipeline (whereas the planned 
supply amount is 167 million cubic meters per day).”  Our tweet [LINK] noted Gazprom said 
that was a cut of 2.4 bcf/d of Nord Stream’s 5.3 bcf/d capacity.  We tweeted ““#NordStream 
down 2.4 bcfd as #Siemens hasn't returned compressors. Siemens says turbines being 
overhauled in CAN, so can't deliver due to CAN sanctions on RUS. No question, have to 
properly operate pipeline, but also seems timely given #FreeportLNG 2.2 bcfd outage? 
#NatGas #OOTT”.   
 
Figure 15: Nord Stream Pipeline, 5.3 bcf/d capacity 

 
Source: Nord Stream  
 
Natural Gas – Europe storage is now +9.30% YoY ie. 52.12% full vs 42.82% 
The big question is now how much can Europe fill its gas storage before winter.  It’s a good 
thing that there has been an urgency to fill Europe storage in light of the two new big natural 
gas supply losses with the shutdown of Freeport LNG and Russia now cutting back more on 
natural gas deliveries. At a minimum, we expect the storage refill to significantly slow down 

Europe storage 
now 52.12% full  

Nord Stream cuts 
available capacity 
by 2.4 bcf/d 

https://twitter.com/GazpromEN/status/1536680482842234887
https://twitter.com/Energy_Tidbits/status/1536805900907794432
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and some are saying stop. But the urgency has worked so far and YoY Europe storage 
changed to a YoY surplus. But most of all Europe storage is now 52.12% full as of June 15, 
up from 50.53% full last week. Europe gas storage started down 18.52% YoY and is now a 
YoY surplus of 9.30%. Inventories are rising all across Europe, as is normal during spring 
and early summer. Europe gas storage started last winter (Nov 1/20) at basically full levels at 
94.66% and had dropped by 65.77% to be 28.89% at Apr 1/21.  Europe storage levels 
bottomed in late Apr at 29%, which was the lowest level since Apr 2018. This winter began 
(Nov 1/21) with gas storage at 77.14% capacity, down 18.52% YoY. The YoY deficit has 
turned to surplus after months of the deficit tightening. Thanks to the warm weather and US 
LNG, storage as of June 15 is at 52.12%, which is +9.30% greater than last year levels of 
42.82% and are -2.72% below the 5-year average of 54.84%. As spring injections continue, 
we expect to see a decline in demand for LNG as less is used to heat homes. Below is our 
graph of Europe Gas Storage Level. 
 
Figure 16: Europe Gas Storage Level 

 
Source: Bloomberg 

Oil – US oil rigs +4 WoW to 584 oil rigs at June 17 
Baker Hughes released its weekly North American drilling activity data on Friday.  There are 
still extremely strong oil, NGLs and natural gas prices and industry has fresh (and many 
modestly increasing) 2022 capex budgets and the reality is that industry needs to crank up 
drilling to increase the depleted inventory of DUCs.  This week US oil rigs were +4 WoW at 
584 oil rigs.  Oil rigs are +412 off the bottom of 172 in Aug 14/2020 week.  Permian was flat 
at 344 rigs this week, and so was the Bakken at 37 rigs after no change last week.  Please 
note that we have to wonder if the WoW Permian oil rigs are understated.  The Baker Hughes 
by basin splits note there was no WoW change in the Permian.  However, Baker Hughes also 
notes New Mexico rigs were +7 WoW, and we have to believe some of these are related to 
Permian formations in New Mexico.  US oil rigs hit their 2020 peak at 683 on March 13 and 
have since fallen by -99 to 584 oil rigs (-14%).  US gas rigs were +3 to 154 rigs.  
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Figure 17: Baker Hughes Total US Oil Rigs 

 
Source: Baker Hughes  
  
Oil – US frac spreads +1 to 284 for the week ending June 17 
Mark Rossano (C6 Capital Holdings) held his weekly US frac spread recap for the week 
ending June 17 on the Primary Vision network.  YouTube video is at [LINK]. For the week 
ending June 17, US frac spreads at the high point in the week were +1 to 284. The WoW 
change is was explained as being from increase in the Western Gulf, which offset a small 
drop in the Williston.  Rossano said the Williston drop was more of a moving day drop.  
Everything else was fairly stable. Expects the Permian to add another 2-3 spreads, and the 
western Gulf and Anadarko to add frac spreads.  Rossano still sees 300 frac spreads as a 
doable number, but still references 315 as a potential peak. He sees the Freeport LNG force 
majeure as leading to a build in DUCs in the Haynesville. 
 
Oil – Total Cdn rigs +15 WoW at 156 total rigs, +117 rigs YoY  
Total Cdn rigs were +15 total rigs this week at 156. Cdn oil rigs were +10 at 104 rigs.  Cdn 
gas rigs were +5 at 52 gas rigs.  Canada is in the post spring break up period, which means 
there will be strong increases in rig counts through the summer.  Total rigs are now +143 
since the June 26, 2020 all-time low.  Cdn drilling has recovered YoY, a year ago Cdn oil rigs 
were 74 and Cdn gas rigs were 43 for a total Cdn rigs of 117, meaning total Cdn oil rigs are 
+74 YoY and total rigs are +117 vs 2021. 
 
Figure 18: Baker Hughes Total Canadian Oil Rigs 

 
Source: Baker Hughes 
 

Frac spreads +1 
to 284 

 

Cdn rigs +15 
WoW 

https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3DdQQxVuaHOc4&data=05%7C01%7C%7Cb48a2c80220c4181fe7108da50bc1a5c%7C201318985d8447879a8ed802356a1421%7C0%7C0%7C637911066081021373%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=rTVsRWxbTQhZVYNhj10ngYrdNV1xO3qvXKozSaIWfX4%3D&reserved=0
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Oil – US weekly oil production +0.1 mmb/d to 12.0 mmb/d 
US oil production was +0.1 mmb/d to 12.0 mmb/d for the week ended June 10 after staying 
flat for the past 4 weeks.  Lower 48 production drove total production and was up +0.1 mmb/d 
from last weeks level at 11.6 mmb/d this week, with Alaska having immaterial change. US oil 
production is up YoY at +0.8 mmb/d, and is still down significantly at -1.1 mmb/d since the 
2020 peak of 13.1 mmb/d on March 13. With WTI >$100 and HH over $8, we expect 
producers to maximize near term production adds, albeit under the continued capital 
discipline capex plans.  Plus there has been a big drawdown in DUCs, which should be 
supporting some near term growth in production.  
 
Figure 19: EIA’s Estimated Weekly US Oil Production  

 
Source: EIA 
 
Figure 20: US Weekly Oil Production 

 
Source: EIA, SAF 
 
Oil – North Dakota Apr oil production 0.90 mmb/d, down MoM from 1.12 mmb/d in April   
On Wednesday, the North Dakota Pipeline Association posted its monthly update “June 2022 
Production & Transportation” [LINK], which includes April oil and natural gas production data.  
Note as of 7am MT news cut off, we still have not seen any NDIC Director’s Cut posting so 
don’t have the normal data on well completions. The NDPA numbers are always the same. 
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https://ndpipelines.files.wordpress.com/2022/06/ndpa-monthly-update-june-14-2022.pdf
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The headline on the April numbers was that North Dakota April oil production was 0.901 
mmb/d, which was down drastically MoM from 1.123 mmb/d in March 2022, and down -
19.8% YoY from 1.123 mmb/d in March 2021. The MoM drop in April oil production was 
expected and due to the two historic blizzards during the month. Our May 1, 2022 Energy 
Tidbits memo noted that the impact on April production was actually much worse than initially 
indicated, crashing production to 300,000 b/d following the second blizzard. The North 
Dakota Industrial Commission has paused the updates of the Director’s Cut which reports on 
the monthly production. Our Supplemental Documents package includes excerpts from the 
NDPA monthly update. 
 
Figure 21: North Dakota Oil Production By Month 

 
Source NDIC, NDPA 
 

North Dakota's oil output drops amid April blizzards 
North Dakota’s oil production was slowly climbing before a major setback in April due 
to back-to-back blizzards. We always look to the local North Dakota oil media for 
extra insights from the monthly North Dakota Director of Mineral Resources Lynn 
Helms press conference on the monthly North Dakota production data.  This week 
the Bismarck Tribune reported [LINK] “A stormy April dropped daily oil production in 
North Dakota below 1 million barrels for the first time in two years. Production totaled 
900,597 barrels per day, down nearly 20% from 1.12 million barrels per day in March, 
according to the State Mineral Resources Department. The state’s oil figures lag two 
months as officials collect and analyze data from energy companies. April's 
preliminary figure is the lowest since 893,756 barrels per day in June 2020. North 
Dakota's oil industry had been steadily producing about 1.1 million barrels per day for 
the past year up until April. "When you look at (April) production only one word 
comes to mind, and that is 'wow,'" state Mineral Resources Director Lynn Helms said. 
"A 20% drop, and of course that is entirely due to the back-to-back blizzards we 
experienced." Two historic blizzards during the month and an Easter Sunday 
snowstorm in between brought up to 4 feet of snow, freezing rain and strong winds to 
the Bakken oil patch. It downed more than 4,000 utility poles and damaged miles of 
transmission lines. Gov. Doug Burgum declared a statewide emergency and a 
statewide disaster. Oil production fell as low as 300,000 barrels per day during the 
second blizzard in late April -- a 70% drop relative to the start of the month, according 
to Helms. It had rebounded to more normal levels by mid-May but did not fully 
recover until the beginning of this month, meaning May's production figures also are 

(b/d) 2017 2018 2019 2020 2021 2021/2020 2022 2022/2021
Jan 981,380 1,179,564 1,403,808 1,430,511 1,147,377 -19.8% 1,088,613 -5.1%
Feb 1,034,248 1,175,316 1,335,591 1,451,681 1,083,554 -25.4% 1,089,091 0.5%
Mar 1,025,690 1,162,134 1,391,760 1,430,107 1,108,906 -22.5% 1,122,640 1.2%
Apr 1,050,476 1,225,391 1,392,485 1,221,019 1,123,166 -8.0% 900,597 -19.8%
May 1,040,995 1,246,355 1,394,648 859,362 1,128,042 31.3%
June 1,032,873 1,227,320 1,425,230 893,591 1,133,498 26.8%
July 1,048,099 1,269,290 1,445,934 1,042,081 1,076,594 3.3%
Aug 1,089,318 1,292,505 1,480,475 1,165,371 1,107,359 -5.0%
Sept 1,107,345 1,359,282 1,443,980 1,223,107 1,114,020 -8.9%
Oct 1,183,810 1,392,369 1,517,936 1,231,048 1,111,910 -9.7%
Nov 1,194,920 1,375,803 1,519,037 1,227,138 1,158,622 -5.6%
Dec 1,182,836 1,402,741 1,476,777 1,191,429 1,144,999 -3.9%

https://bismarcktribune.com/news/state-and-regional/daily-oil-production-plummets-amid-april-blizzards/article_758c973a-ec1a-11ec-8703-a73103dcc5c5.html
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likely to be impacted, he said.” Our Supplemental Documents package includes the 
Bismarck Tribune report. 

 
Oil – North Dakota crude by rail down MoM to 112,563 b/d in March 
The North Dakota Pipeline Authority posted its monthly update “June 2022 Production & 
Transportation” [LINK].  Please note that we always go to the backup excel sheets from the 
North Dakota Pipeline Authority for more detailed numbers of crude by rail out of North 
Dakota.  The NDPA Monthly Update (graph below) report only provides rounded numbers, 
and these rounded numbers are not accurate enough to match the graphs.  In the backup 
excel, the NDPA estimates crude by rail in April was a low of 97,563 b/d and a high of 
127,563 b/d for an average of ~112,563 b/d. This is down from March’s low of 116,046 b/d to 
high of 146,046 b/d for an average of ~131,046 b/d.  Note that March’s numbers were revised 
down 80 b/d.   Below is a chart from the NDPA monthly update showing the crude by rail 
volumes since 2013.  Our Supplemental Documents package includes excerpts from the 
NDPA monthly update. 
 
Figure 22: Estimated North Dakota Rail Export Volumes 

 
Source: North Dakota Pipeline Authority 
 
Oil – EIA DUC’s worked down by 46 in May 
We still believe the big risk to how much US oil production can grow in 2022 and 2023 is the 
need to increase rig counts to replenish the inventory of Drilled UnCompleted wells and the 
challenge for oilfield services to add capacity to increase frac spreads and completions.  The 
biggest problem in the past with the EIA’s Drilling Productivity Report [LINK] estimate of 
Drilled UnCompleted wells was that the data had been constantly revised and sometimes 
significantly.  However, the DUC estimates provide a clear picture of the trend since Aug 
2020, which is that DUCs continue to be worked down. It’s why there is the need for drilling 
rigs to pick up to replenish the DUC inventory if the US is to have strong oil growth in 2022.  
(i) It is also important to remember that a portion of the DUCs will never be completed as 
there are drilled wells that don’t look like they can justify the higher cost of completion.  (ii) 
Drilled Uncompleted Wells are down another 46 MoM in May, meaning a total 4,625 DUCs 
were worked down since the Jun/20 peak of 8,874.  The largest work downs are coming from 
the Permian (-1,341 YoY) and Eagle Ford (-405 YoY).  With DUCs being worked down so 
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https://ndpipelines.files.wordpress.com/2022/05/ndpa-monthly-update-may-13-2022.pdf
https://www.eia.gov/petroleum/drilling/
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significantly we will need to see rig counts go up to replenish DUCs in the near future.  (iii) 
Bakken DUCs. Below is our running table of the EIA Drilling Productivity Report DUCs. 
 
Figure 23: EIA - Estimated Drilled UnCompleted Wells 

 
Source: EIA, SAF 
 
Figure 24: Shale Oil Production vs Oil DUC Wells 

 
Source: EIA, SAF 
 
Figure 25: EIA – Oil DUCs by Region 

 
Source: EIA, SAF 
 
Figure 26: EIA – Gas DUCs by Region 

 
Source: EIA, SAF 
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Oil – CNN simply explains to Granholm why her energy policy doesn’t work  
We suspect we weren’t the only ones surprised by CNN’s John Berman’s statement to 
Energy Secretary Jennifer Granholm as to the problem with the Biden energy policy and why 
it is naïve (not his word) to expect the oil companies to invest to crank up production and 
refinery capacity. The CNN New Day interview was on Wednesday, CNN is viewed as a 
White House friendly network. It wasn’t so much that Berman’s comments were rude or 
aggressive, but normally they would be expected to say move on.  On Thursday, we tweeted 
[LINK] “@JohnBerman sums up to @SecGranholm her policy problem "you’re asking me 
[#Oil Co's] to do more now, invest more now, when in fact five or 10 years from now we don’t 
think that demand will there be, and the administration doesn’t even necessarily want it to be 
there.” #OOTT.”  We created a transcript of the exchange. “Berman “Five years from now, 10 
years from now, are you telling me you want them drilling for more oil? You want the 
refineries putting out more gasoline in five or 10 years?” Granholm “What we’re saying is 
today we need that supply increased. Of course, in five or 10 years, actually in the 
immediate, we are also pressing on the accelerator, if you will, to move toward clean energy 
so we don’t have to be under the thumb of petro dictators like Putin. Or at the whim of the 
volatility of fossil fuels. Ultimately , America will be most secure when we can rely upon our 
own clean domestic production of energy”. Berman “But that’s the problem for these 
companies. These companies are saying, you know, ‘you’re asking me to do more now, 
invest more now, when in fact five or 10 years from now we don’t think that demand will there 
be, and the administration doesn’t even necessarily want it to be there.'” 
 
Oil – Biden reportedly considering restricting some exports of gasoline 
With the increasing concern that high gasoline prices are the major negative to the 
Democrats in the mid-terms, no one should be surprised to see the Bloomberg Thursday 
report “Top Biden administration officials are weighing limits on exports of fuel as the White 
House struggles to contain gasoline prices that have topped $5 per gallon. Discussions 
around capping gasoline and diesel exports have picked up in recent days, as President Joe 
Biden intensified his criticism of soaring oil company profits, said people familiar with the 
matter who asked for anonymity to describe private conversations. Limits under consideration 
would fall short of a complete ban on foreign sales of petroleum products, with gasoline 
exports averaging 755,000 barrels a day so far this year, according to the US Energy 
Information Administration. That’s up from 681,000 barrels a day during the same period in 
2021.” On Friday, we tweeted [LINK] “#Biden admin also has the data to restricting exports 
should work, they saw what happened this week to HH #NatGas prices (down ~20%)  when 
#FreeportLNG shut down and forced more US #NatGas supply to stay in US market. 
#OOTT.”  We know Freeport LNG shutdown isn’t an LNG export restriction, but it has the 
same general impact because 2.2 bcf/d of US natural gas can’t go to LNG export markets, 
but has to find a home in the US.  So Biden Administration can look at that as a good 
example to what happens if exports are cut, and HH went down ~20% in the days following 
the shutdown of Freeport LNG. Below are the current EIA weekly US exports and imports of 
motor gasoline.  The latest weekly data was net exports of Motor Gasoline of 825,000 b/d. 
Our Supplemental Documents package includes the Bloomberg report.  
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https://twitter.com/Energy_Tidbits/status/1537494914908311557
https://twitter.com/Energy_Tidbits/status/1537803593683652609
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Figure 27: EIA – Weekly US Exports of Motor Gasoline 

 
Source: EIA 
 
Figure 28: EIA – Weekly US Imports of Motor Gasoline 

 
Source: EIA 

Oil – API submits its 10-point policy plan to Biden  
On Tuesday, the American Petroleum Institute submitted its ten-point policy plan to restore 
US energy leadership, fuel economic recovery to Biden. [LINK] The API described it as “10 
policies that policymakers can advance today to unlock American energy, fuel economic 
recovery, and strengthen national security. As energy costs and geopolitical instability around 
the world continue to rise, API is calling on policymakers to confront the global mismatch 
between energy demand and available supply that has driven higher fuel prices by 
supporting greater U.S. production and infrastructure.”  Some of the items seem reasonable, 
but we have trouble believing Biden, given his anti fossil fuels stance, would move on any of 
the API policy suggestions. Our Supplemental Documents package includes the API policy 
suggestions.  

Oil – BP sells remaining Canadian oil sands 
On Monday, we tweeted [LINK] “another example of how huge cash flows from $120 Oil $20 
LNG gives financial strength to accelerate #EnergyTransition. Not just for investing in lower 
return #RenewableEnergy, but can sell cash generating #OilSands to build more "resilient" 
(read lower emissions)  business. #OOTT “  Our tweet followed the Monday announcement 
by BP [LINK] that it will increase its acreage position offshore Eastern Canada and sell its 
50% non-operated interest in the Sunrise oil sands project in an agreement reached with 
Cenovus Energy. Total consideration for the transaction includes C$600 million cash, a 
contingent payment with a maximum aggregate value of C$600 million expiring after two 
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https://www.api.org/news-policy-and-issues/news/2022/06/13/ten-point-plan-to-restore-us-energy-leadership-fuel-economic-recovery
https://twitter.com/Energy_Tidbits/status/1536328941740228610
https://www.bp.com/en/global/corporate/news-and-insights/press-releases/bp-reshapes-canada-portfolio-for-strong-future-growth.html
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years, and Cenovus’s 35% position in the undeveloped Bay du Nord project offshore 
Newfoundland and Labrador.  BP’s senior vice president stated “This is an important step in 
our plans to create a more focused, resilient and competitive business in Canada. Bay du 
Nord will add sizeable acreage and a discovered resource to our existing portfolio offshore 
Newfoundland and Labrador. Along with bp’s active Canadian marketing and trading 
business, this will position bp Canada for strong future growth.” This statement reminds us of 
the new buzz word “resilient,” which is being used more often to describe lower emission 
initiatives. Our Supplemental Documents package includes the BP press release. 
 
Oil – Biden calls out refiners as second reason, behind Putin, for pain at the pump 
We would love to be a fly on the wall in the upcoming meeting (rumored to be Thursday) 
between Energy Secretary Granholm and the oil refining executives. It’s hard to see expect 
any significant coming together so it will be interesting to see the post meeting messaging 
from the Biden administration. This is a follow up to Biden sending letters to the major oil 
refiners on Tuesday. They are well crafted letters that remind that the problems were driven 
by items before Biden’s time ie. “in the year before I took office, refineries in the United States 
reduced their capacity by more than 800,000 barrels a day, leaving American refinery 
companies today at their lowest level of capacity in more than a half decade”. Another well 
crafted section makes sure it links the US oil companies in the blame game and the #2 villain 
behind Putin. Biden wrote “there is no question that Vladimir Putin is principally responsible 
for the intense financial plan the American people and their fmiles are bearing. But amid a 
war that has raised gasoline prices more than $1.70 per gallon, historically high refinery profit 
margins are worsening that pain”. And then Biden makes his big point about how he will help 
drive more refinery capacity saying “in addition, my Administration is prepared to use all 
reasonable and appropriate Federal Government tools and emergency authorities to increase 
refinery capacity and output in the near term”.  We are not sure if Biden was expected the big 
oil companies to just say yes we can do more, but, if so, he didn’t get that response.  Rather, 
Exxon reminded of what they had been doing such as increasing refining capacity by 
250,000 b/d. And Chevron reminded of how they have been increasing  Permian oil 
production and how its refinery processed 39,000 b/d more oil in Q1/22 vs Q1/21. Lastly, 
Chevron also got the message out with Bloomberg reporting “The Biden administration’s 
policies since Jan. 2021 send a message that it aims to “impose obstacles to our industry 
delivering energy resources the world needs,” a Chevron spokesperson says in a statement.”  
Our Supplemental Documents package includes one of the Biden letters.  
 

White House says it’s the refiners “patriotic duty” to do more  
We have to believe that the Biden Administration realizes that it impossible for the 
refiners to do much more in the short term. They are running at about 93% capacity, 
which is pretty good.  Any debottlenecking or expansions takes years not weeks.,  
Surely, they know that. And we suspect that is so in light of White House Press 
Secretary Jean-Pierre’s comments on Wednesday. The mid-terms are less than five 
months away and it is looking very bad for the Democrats.  They will need to have 
villains to blame for inflation and clearly they know it has to be the oil industry. The 
last thing the White House wants to say is that they realize refiners can’t do much to 
help. So, on Wednesday, Jean-Pierre pulls out the latest escalation and that is to 
make them out as not doing anything because they aren’t being patriotic. Jean-Pierre 
was asked about the White House holding the refiners accountable and she replied 
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“Right. We see it as a patriotic duty, as we're -- as we are -- as we've talked about. 
There's war happening right now in Ukraine that was caused by -- caused by 
Russia, which is why we're seeing these hikes in gas prices. Especially since -- since 
Russia has amassed -- started amassing troops on the border, we saw a -- we've 
seen a $2 increase of gas prices. So, we know where to put the blame: on the war. 
But oil companies, they have -- oil refineries, they have a responsibility too. What 
they have been doing is taking advantage of the war.” 
 
And polls reinforce why Biden is going after oil  
Inflation is Biden’s big weakness going into the midterms.  So it’s not hard to see why 
Biden has picked the oil industry as the main villain in the cause of inflation – all the 
polls show gasoline prices are the #1 fear/concern for Americans.  Groceries/Food 
prices are typically the 2nd fear/concern and Biden isn’t going to go against farmers, 
groceries stores, etc. And the White House is reaping the benefits of their attack line 
started several months ago about oil companies being greedy.  (i) The key question 
in last week’s WSJ-NORC survey [LINK] was “for each of the following, how 
concerned are you about the impact of higher than usual prices on your household’s 
financial situation?” For the “extremely/very concerned” ranking, 63% of respondents 
had gasoline.  That’s 2/3 of Americans.  And this was a pool conducted May 9-17, 
which is long before gasoline prices breached $5 last week. (ii) On Monday, we 
tweeted [LINK] “Here's why #Biden has to double down #Exxon #Oil #NatGas profits 
- it's working but nowhere near enough. So need to make them an even bigger villain 
in run up to midterms. Good @NavigatorSurvey, but remember, their focus is to 
"shape the debate for progressives". #OOTT.”  Our writing that their focus is shape 
the debate for progressives comes from their Twitter description.  Our tweet included 
some of the slides from the Navigator June 1 survey “Economy: A Guide for 
Advocates” [LINK].  It’s irrelevant how the setup happened, rather it’s the fact that 
there is a strong Democrat views against the oil and gas sector.  And that means it’s 
impossible for Biden to do anything to support or agree with the oil and gas sector.  
Rather, it’s a reinforcement to him that he should keep painting the oil and gas sector 
as the #1 villain.  One example is the question “which of the following two phrases 
best describe the following statement: the top oil and gas companies made $35 
billion in profits in the first quarter of 2022 as Americans paid more at the pump”.  
The respondents noted 44% for price gouging, 38% corporate greed, 31% 
corporations exploiting consumers, 22% profiteering by corporations”. Our 
Supplemental Documents package includes the WSJ excerpts and excerpts from the 
Navigator survey.  

 
Oil – Refinery inputs -0.067 mmb/d WoW at 16.320 mmb/d 
The EIA crude oil input to refinery data is for the week ended June 10. Though this is the 
season that normally sees increasing processing volumes in Q2 every year, the EIA reported 
crude oil inputs to refineries down -0.067 mmb/d to 16.320 mmb/d for the week ended June 
10 and are -0.017 mmb/d YoY. Refinery utilization was down to 93.7%, which is +1.1% YoY; 
refineries are exiting the planned maintenance season as summer demand ramps up. Note 
that hurricane season in the US is here, with the official start of the season on June 1. Total 
products supplied (i.e., demand) decreased WoW, down -0.524 mmb/d to 19.703 mmb/d, and 
Motor gasoline was down -0.106 mmb/d at 9.093 mmb/d from 9.199 mmb/d last week. The 4-
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https://www.wsj.com/articles/inflation-political-division-put-u-s-in-a-pessimistic-mood-poll-finds-11654507800
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https://navigatorresearch.org/wp-content/uploads/2022/05/Navigator-Update-06.01.2022.pdf
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week average for Motor Gasoline was down -0.100 mmb/d YoY to 9.016 mmb/d. The 4-week 
average of Total demand was up 0.436 mmb/d YoY to 19.781 mmb/d.   
 
Figure 29: US Refinery Crude Oil Inputs (thousands b/d)  

 
Source: EIA 
 
Oil – Good Reuters recap of US refineries that have closed or are being closed 
Yesterday morning, we retweeted a good Reuters Laura Sanicola Twitter thread [LINK] 
“FACTS: Which U.S. refineries have shut since the global pandemic, and why? Since the 
onset of the global pandemic, the US has lost nearly 1 million barrels per day of oil refining 
capacity, with more set to be shuttered in the next few years. These are the plants:”. 
Sanicola’s thread is worth a read as it includes includes tweets on each plant with some color 
on the closing. But for a summary, here are the plants she listed Lyondell Houston 263,776 
b/d to shut by yr-end 2023, Phillips 66 Alliance Belle Chasse 255,000 b/d damaged during 
Hurricane Ida in 2021/not reopened, Limetree Bay St. Croix 210,000 b/d shut in May 2021, 
Shell Convent St. James 240,000 b/d, Marathon Martinez 161,000 b/d Gallup 27,000 b/d shut 
but Martinez to produce renewable diesel in 2023, Phillips 66 Rodeo converting to renewable 
beginning 2024, Holly Frontier Cheyanne 52,000 b/d shut to convert to renewable diesel, 
Calcasieu Refining Lake Charles 135,500 b/d shut in Aug 2020, PBF Paulsboro 180,000 b/d 
shut most units in Nov 2020 but restarted some secondary units.  Our Supplemental 
Documents package includes her thread.  
 
Oil – Crack spreads still huge so no reason for refiners to stop buying crude 
There is no question that high gasoline prices are starting to change consumer views and 
adding risk to the oil call post the summer relief of being out of Covid. But for now, there was 
a good reminder of why oil should stay strong – massive refinery crack spreads. On Monday, 
we tweeted [LINK] on comments from Abhi Rajendran (Head of Global Oil/Downstream 
Markets, North America Energy Research, Energy Intelligence) on Gulf Intelligence Daily 
Energy Markets – June 13 podcast  [LINK].  We tweeted “Yes $5 #Gasoline, but huge crack 
spreads are key to near term #Oil demand. Consumers don't buy oil, they buy gasoline, 
diesel. refiners have no incentive to stop buying oil, if cracks fall by $25, they will keep buying 
more & more oil. Great  reminder from @ARaj_Energy. #OOTT.  Rajendran’s perspective is 
simple – refineries are the buyers of crude and they are making huge margins from refining, 
so no incentive for them to stop buying crude oil.  Our tweet included the transcript we made 
of Rajendran’s comments. At 10:30 min mark, Rajendran “…. I agree with Omar, I think oil is 
headed higher. if you look at the fundamentals of oil and demand and talk about China Covid 
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and talk about you know inventories building, I think you are looking at the wrong things. 
Consumers don’t buy oil.  Trucking markets, cars don’t buy oil. They buy gasoline, they buy 
diesel. Refiners buy oil.  And refiners have no incentive to stop buying oil. They don’t have an 
incentive to stop buying oil if cracks fall by 5, 10, 15, 20, 25 dollars, they will keep buying 
more and more oil. I think that’s the reality, the backdrop.” 
 

Explaining 321 crack spread  
Rajendran uses the term “cracks”, which refers to the 321 crack spread. This is the 
spread or margin that refiners make from buying crude at a certain price and then 
selling the finished petroleum products at their respective prices.  The 321 crack 
spread is meant to represent what a typical US refinery produces. It assumes that for 
every three barrels of crude oil, the refinery will produce two barrels of gasoline and 
one barrel of distillates.  So the crack spread is based on that formula and worked 
back to a crack spread per barrel.  Below is the current 321 crack spread, which was 
$58.50 as of the Friday close.  

 
Figure 30: Nymex WTI Cushing Crude Oil 321 Crack Spread  

 
Source: Bloomberg 

 
Oil – US “net” oil imports down -0.662 mmb/d WoW at 3.260 mmb/d 
US “NET” imports were down -0.662 mmb/d to 3.260 mmb/d for the June 10 week. US 
imports were up 0.831 mmb/d to 6.985 mmb/d.  US exports were up 1.493 mmb/d to 3.275 
mmb/d.  The WoW increase in US oil imports was driven by US’s Top 10 imports by country 
which were up by 0.483 mmb/d from Top 10.  Some items to note on the by country data.  (i) 
Canada was down this week by -0.209 mmb/d to 3.394 mmb/d.   (ii) Saudi Arabia was up 
0.332 mmb/d to 0.681 mmb/d this week.  (iii) Colombia was up 0.149 mmb/d to 0.292 mmb/d.  
(iv) Ecuador was down -0.032 mmb/d at 0.227 mmb/d.  (v) Iraq was up 0.359 mmb/d to 0.555 
mmb/d.  (vi) Mexico was down -0.103 mmb/d to 0.608 mmb/d.  
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Figure 31: US Weekly Preliminary Oil Imports by Major Countries 

 
Source: EIA, SAF 
 
Oil – Polls say today’s Colombia President election is a toss up  
It looks like today’s Colombia presidential election is basically a toss up with the undecided 
and who gets out the vote determining the winner. The race is being described as a “battle 
between 'Colombian Trump' Rodolfo Hernández and former left-wing guerrilla Gustavo 
Petro”.  On Thursday, the WSJ described [LINK] the election “Much of Latin America has 
been sliding to the authoritarian left in the last two decades, but Colombia has been an 
exception. That status faces a stern test on Sunday when Colombians go to the polls to elect 
a new President. The stakes are high for the U.S., too, given the risks that the country could 
become another Venezuela. The choice in Colombia is between Gustavo Petro, an 
ideological ally, admirer and close friend of Venezuela’s Hugo Chávez, and Rodolfo 
Hernández, a businessman and former mayor who vows to defeat corruption. Both are 
antiestablishment populists, but only Mr. Petro went to the funeral of Chávez and declared 
the Venezuelan to have been “a great Latin American leader.” In 2003 Colombia’s Dinero 
magazine described him as “one of the closest advisers of Chávez in the new model being 
implemented in Venezuela.”  The oil industry is most at risk with a Petro win.  Our May 29, 
2022 Energy Tidbits wrote “On Wednesday, Bloomberg wrote “1. Why are investors worried? 
Crude and coal account for about half of Colombia’s exports, so Petro’s pledge to halt oil 
exploration, if carried out, would be a break from a history of reliably pro-business 
administrations. The bonds of state oil company Ecopetrol SA have lagged behind other 
emerging-market oil companies since August, when Petro first said he would end oil 
exploration. Petro also wants to convert Ecopetrol into a green energy producer and raise 
tariffs to protect local agricultural producers. Such policies would come at a time when the 
nation is enjoying a bonanza from the surge in energy prices triggered by Russia’s invasion 
of Ukraine.” 

Oil – Novak says Russia oil production +600,000 b/d in June, almost back to Feb 
Russia’s Novak surprised the market with his comments on Thursday that Russia oil 
production is almost back to pre-invasion levels. The big oil supply wildcard is how much 
Russian oil production and oil exports are off the market.  It is important to remember that 
losses to oil production and oil exports will not be the same. For example, Russia oil 
production could be down 1 mmb/d, but oil exports could be done more or less depending on 
how Russian domestic oil consumption is being hit.  The accepted expectation is that Russia 
domestic consumption is down and therefore oil exports might not be hit as much as oil 
production. The negative oil story on Thursday was on Russia oil being stronger than 
expected, which is contrary to every outside view. On Thursday, we tweeted [LINK] “Russia 

(thousand b/d) Apr 1/22 Apr 8/22 Apr 15/22 Apr 22/22 Apr 29/22 May 6/22 May 13/22 May 20/22 May 27/22 June 3/22 June 10/22 WoW
Canada 3,923 3,153 3,465 3,510 3,492 3,284 3588 3498 3444 3603 3394 -209
Saudi Arabia 573 328 255 438 554 306 420 588 345 349 681 332
Venezuela 0 0 0 0 0 0 0 0 0 0 0 0
Mexico 619 763 488 391 553 693 832 872 747 711 608 -103
Colombia 216 49 332 364 313 276 365 218 215 143 292 149
Iraq 71 155 266 242 181 326 242 282 326 196 555 359
Ecuador 76 145 211 108 66 351 43 250 48 259 227 -32
Nigeria 148 89 191 0 43 136 127 39 193 194 181 -13
Kuwait 0 0 0 0 0 0 0 0 0 0 0 0
Angola 0 0 0 0 0 0 0 0 0 0 0 0
Top 10 5,626 4,682 5,208 5,053 5,202 5,372 5,617 5,747 5,318 5,455 5,938 483
Others 674 1,313 629 881 1,130 897 951 739 900 699 1,047 -201
Total US 6,300 5,995 5,837 5,934 6,332 6,269 6,568 6,486 6,218 6,154 6,985 831
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June #Oil production is +600,000 b/d MoM, "in fact we are already close to recovering the 
February levels" "in June, there will be a slight decrease (in exports)" says #Novak. #OOTT”.  
TASS also reported [LINK] that, according to Novak, Russia plans to increase oil refining in 
June, so exports will be reduced. He stated “Export (in June will be) lower, because it 
increased significantly when there was a reduction in oil refining, so the released volumes (in 
April-May) were exported. In June there will be a slight decrease (in exports), because the 
loading of oil refineries will increase". Russia also reportedly has the technical ability to 
increase production to pre-crisis levels because Russian oil companies have not mothballed 
any wells. Novak stated, “I don't think that we had any conservation of wells, the process is 
technological, they can be adjusted”. Our Supplemental Documents package includes the 
TASS report. 
 
Oil – Rosneft Sechin moving to two-tiered oil pricing in a world of sanctions 
Yesterday, we tweeted [LINK] on the blunt comments from Rosneft’s CEO Igor Sechin at the 
St. Petersburg forum. TASS posted reports on his comments. Sechin has to be unhappy with 
the sanctions, but that doesn’t mean his comments are wrong.  No one is surprised by 
Sechin’s comments on oil pricing – he is simply saying what is happening with countries like 
China/India (he didn’t name them) are paying fair market value for oil, whereas the unfriendly 
countries to Russia are paying a premium. TASS reported “"We are already seeing a 
movement towards a new configuration of the oil market, where two price contours are being 
formed: for friendly countries - a fair market price, and for unfriendly countries - a premium is 
added to the price, which will be used to pay off our costs associated with the violation of 
rules and obligations by our former partners," he said.” 

Oil – OPEC MOMR, no change to demand but warning of world economic risk 
On Tuesday, OPEC released its Monthly Oil Market Report at 6am MT, and we tweeted 
[LINK] “Buckle up! Summer #Oil demand about to hit. OPEC fcast Q3/22 demand +2.66 
mmbd QoQ & Q4/22 +1.92 mmb/d QoQ. OPEC quota countries +33,000 b/d MoM in May vs 
quota +275,000. Also crude + products stocks Apr 30 still -299 mmb below 2015-19 average. 
Can demand fall fast enough? #OOTT”. (i) We think people will probably look at the OPEC 
MOMR June with a relatively neutral view. OPEC warns on the risk to the world economy but 
did not change demand forecasts and only made a small reduction in non-OPEC supply. (ii) 
However, we worry that we are moving into the huge tests period starting now for oil markets 
and the June MOMR reminds of the risks. This is a set up for tight oil markets in H2/22 that 
either needs a negative demand hit or Iran oil to keep things under control. However, we are 
moving into the normal seasonal big demand increase for oil. The June MOMR forecasts 
Q2/22 demand was -0.91 mmb/d QoQ vs Q1/22. But then the seasonal demand kicks in with 
Q3/22 demand forecast +2.66 mmb/d QoQ to 100.85 mmb/d, and then Q4/22 demand 
forecast +1.92 mmb/d QoQ to 102.77 mmb/d. The only surplus capacity is in Saudi Arabia, 
UAE and a bit in Kuwait to meet demand increases.  OPEC’s share of the May production 
quota increase was +275,000 b/d MoM. But Secondary Sources had the OPEC quota 
countries at only +33,000 b/d MoM.  Saudi Arabia was +60,000 b/d, UAE +31,000 b/d and 
Kuwait +27,000 b/d for a total of +118,000 b/d.  But the rest brought the group down to 
+33,000 b/d MoM. (iii) For 2021, full year average demand was also unchanged at 96.92 
mmb/d and +5.73 mmb/d YoY. 2021 remains down -3.28 mmb/d vs pre-covid 2019 of 100.10 
mmb/d. (iv) Oil demand growth in 2022 was also unchanged at +3.36 mmb/d YoY.  2022 
demand average was unchanged at 100.29 mmb/d, up 0.09 mmb/d from pre-covid 2019 of 
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100.20 mmb/d. OPEC wrote “Downward revisions in 2Q22, 3Q22 and 4Q22 oil demand 
growth took into account mainly current economic forecasts and other factors that could 
potentially reduce global oil requirements, including COVID-19 developments in China.” 
Revisions normally refer to the prior month’s forecast.  Q2/22 was revised lower, but Q3/22 
and Q4/22 were revised higher. But in reading that, we would expect lower and not higher 
numbers. They say that their revisions consider the risk factors, but in their writeup of the 
world economy, OPEC warns “However, significant downside risks prevail, stemming from 
ongoing geopolitical tensions, the continued pandemic, rising inflation, aggravated supply 
chain issues, high sovereign debt levels in many regions, and expected monetary tightening 
by central banks in the US, the UK, Japan and the Euro-zone.” (v) There was immaterial 
change to non-OPEC supply growth for 2021, up +0.73 mmb/d at 63.60 mmb/d, and 2022 
growth was revised down to +2.14 mmb/d YoY.  Key YoY growth areas for 2022 are US 
+1.28 mmb/d (was +1.29 mmb/d, Canada +0.17 mmb/d (unchanged), Brazil +0.16 mmb/d 
(was +0.14 mmb/d, Kazakhstan +0.12 mmb/d (was +0.14 mmb/d), China +0.11 mmb/d (was 
+0.08 mmb/d), and Guyana +0.11 mmb/d (unchanged).  We noted that the May MOMR 
revised Russia down 0.25 mmb/ for 2022 to average 10.63 mmb/d, vs May MOMR of 10.88 
mmb/d. (vi) There was an immaterial revision to Mar OECD commercial oil stocks, which was 
revised +15 mmb. June MOMR has Mar at 2,626 b vs May MOMR has Mar at 2,611 mb. Our 
Supplemental Documents package includes the OPEC MOMR.  
 
Oil – IEA OMR: positive, global oil supply may struggle to keep ace with demand next year 
On Wednesday, the IEA released its monthly Oil Market Report for June at 2am MT.  They 
only release very limited public info, but Bloomberg provided tables and added color from the 
report. So big thanks, as usual, to the Bloomberg team. (i) The outlook of this IEA OMR is 
positive. There are a few changes to their forecasts vs last month, painting the picture for an 
even tighter oil market for 2023, especially with OPEC surplus capacity down to historic lows. 
(ii) The near term relief will be from the IEA saying “For now though, oil inventories are rising 
and IEA Strategic Petroleum Reserve releases have helped reverse persistent declines in 
OECD industry stocks”.  However, note that the IEA’s April global stocks vs the 5 year 
average only narrows that by 9 mmb to 290.3 mmb deficit, vs 299 mmb deficit at March 31 
stocks.  So only marginally better. (iii) Rather, the IEA prominently featured the supply 
shortfall numerous times in the short IEA release.  Here are two examples. ““Global oil supply 
may struggle to keep pace with demand next year, as tighter sanctions force Russia to shut 
in more wells and a number of producers bump up against capacity constraints” 
“Nevertheless, to keep the implied balance from tipping into deficit OPEC+ would have to 
further tap into its dwindling capacity cushion, reducing it to historic lows of just 1.5 mb/d.” (iv) 
IEA’s first 2023 forecast was released, and is +2.2 mmb/d to 101.6 mmb/d, above pre-Covid 
2019 of 100.4 mmb/d. There was no change to the 2022 demand forecast, still at 99.4 mmb/d 
and below pre-covid levels of 100.4 mmb/d. (v) Non-OPEC supply growth for 2023 was 
forecasted at +0.3 mmb/d YoY to 65.6 mmb/d. 2022 non-OPEC supply increased +0.8 
mmb/d QoQ to 65.3 mmb/d (was 64.5) for 2022. On the overall global supply theme, the IEA 
stated, “global oil supply may struggle to keep pace with demand next year, as tighter 
sanctions force Russia to shut in more wells and a number of producers bump up against 
capacity constraints.” (vi)  The IEA reminds us of the lack of sustainable surplus capacity, 
stating “Nevertheless, to keep the implied balance from tipping into deficit OPEC+ would 
have to further tap into its dwindling capacity cushion, reducing it to historic lows of just 1.5 
mb/d.” (vii) On diesel, the IEA wrote “However, shortages in individual products may well 

IEA Oil Market 
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persist due to uneven rates of demand growth and limits in the refining system. Diesel and 
kerosene supplies remain of particular concern. OECD industry stocks of middle distillates 
have fallen by 25% since January 2021 to their lowest levels since 2004. That very limited 
cushion is driving middle distillates prices to record highs, with a knock on effect for other 
products which could cause more pain at the pump just as pent-up demand is unleashed 
during the peak driving and summer cooling season”. (viii) The IEA commentary on OCED 
stocks looks different from last month in that they try to paint a narrative of correcting oil 
inventories.  But the numbers that are provided only show a very small narrowing of the 
deficit to the 2017-2021 average. On Wednesday, we tweeted [LINK] “Here's why #Biden has 
to keep selling #Oil from SPR. #IEA June OMR: helped by govt stock releases of nearly 1 
mb/d, OECD industry stocks at Apr 30 were "nevertheless 290.3 mb below 2017-2021 
average. @IEA”. May OMR had Mar 31 stocks at 299 mb below 2017-21 ave. #OOTT”. The 
IEA wrote, “Following nearly two years of declines, observed global oil inventories increased 
by 77 mb in April. OECD industry stocks also rose, by 42.5 mb (1.42 mb/d), helped by 
government stock releases of nearly 1 mb/d. At 2 669 mb, OECD industry stocks were 
nevertheless 290.3 mb below the 2017-2021 average. Preliminary data for May show total 
OECD stocks building by 6 mb.” And “For now though, oil inventories are rising and IEA 
Strategic Petroleum Reserve releases have helped reverse persistent declines in OECD 
industry stocks. Preliminary data show global oil stocks increased by 77 mb in April and 
made further gains in onshore stocks in May, yet oil prices continued their upward trajectory.”  
On SPR releases, the IEA wrote “For now though, oil inventories are rising and IEA Strategic 
Petroleum Reserve releases have helped reverse persistent declines in OECD industry 
stocks. Preliminary data show global oil stocks increased by 77 mb in April and made further 
gains in onshore stocks in May, yet oil prices continued their upward trajectory”. Our 
Supplemental documents package includes the IEA release and the Bloomberg reports.   
 
Figure 32: IEA Global Demand Forecast By OMR Report Month 

 
Source: IEA, SAF 

Oil – Biden meeting with MBS set for July 15 
It took awhile but there was finally the confirmation that Biden will be going to Saudi Arabia to 
meet MBS on July15.  It’s been humorous watching how the White House went out of its way 
to not confirm the meeting and to make it seem like Biden is meeting with the King’s team 
that includes MBS as if MBS is just one of the team. Regardless, the White House has 
certainly downplayed any Biden/MBS meeting. As we have noted it before, MBS must be 
enjoying watch the Biden have to back off his disdain for MBS in the hopes of having a reset 
of the relationship.  What we don’t know is what Saudi wants and what they will get by 
agreeing with the US for this relationship reset. On Tuesday, we tweeted [LINK] “What did 

mmb/d 2020 2021 21-20 Q1/22 Q2/22 Q3/22 Q4/22 2022 22-21 Q1/23 Q2/23 Q3/23 Q4/23 2023 23-22
June-22 91.0 97.5 6.5 99.3 98.2 99.8 100.4 99.4 1.9 100.5 101.1 101.9 102.7 101.6 2.2
May-22 91.0 97.5 6.5 98.8 98.2 100 100.4 99.4 1.9
Apr-22 91.0 97.5 6.5 98.5 98.3 100.1 100.5 99.4 1.9
Mar-22 91.0 97.5 6.5 99 98.8 100.2 100.6 99.6 2.1
Feb-22 91.0 97.4 6.4 98.9 100.1 101.7 101.6 100.6 3.2
Jan-22 91.0 96.4 5.4 97.8 99.3 100.9 100.8 99.7 3.3
Dec-21 91.0 96.2 5.2 97.9 99.1 100.8 100.3 99.5 3.3
Nov-21 91.0 96.3 5.3 98.5 99.2 100.6 100.3 99.7 3.4
Oct 21 91.0 96.3 5.3 98.6 99.1 100.5 100.2 99.6 3.3
Sep 21 91.0 96.2 5.2 98.2 98.9 100.3 100.7 99.5 3.3
Aug 21 91.0 96.2 5.2 98.0 98.8 100.1 100.2 99.3 3.1
July 21 91.0 96.4 5.4 98.2 98.7 100.3 100.6 99.5 3.1
June 21 91.0 96.4 5.4 98.3 98.6 100.3 100.6 99.5 3.1

Biden meeting 
MBS on July 15   

https://twitter.com/Energy_Tidbits/status/1536862468948996096
https://twitter.com/Energy_Tidbits/status/1536763989077610506
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#MBS get from #Biden to agree to this? He has to enjoy the optics of this, but there must be 
more than the photo op validation. @spagov announcement of Biden visit to Saudi Arabia on 
July 15/16. July 15, Biden to meet with King and MBS. #OOTT.”  There isn’t much doubt that 
Biden wanted this meeting a lot more than MBS. The administration started messaging this 
potential meeting in May but MBS made them wait before confirming the meeting.  And 
knowing the public negative comments on MBS, we can’t believe he agreed to this just for 
the photo-op although we do expect to see a big grin on his face in that photo. 
 

Remember MBS’s Atlantic March 3 interview 
We still wonder what MBS is getting from Biden because there has to be a lot more 
than the chance to be smiling/gloating in a photo op with Biden. We can’t help 
remember what we wrote in our March 6, 2022 Energy Tidbits.  “Oil – Saudi MBS 
“simply, I do not care” if Biden misunderstands something about him. The Atlantic’s 
March 3 report “Absolute Power” [LINK] based on its interviews Saudi crown prince 
Mohammed bin Salman got some good headlines. MBS says their “aim is to keep it 
and strengthen it” talking about their long historical relationship with the US. The 
headlines were on his Biden comments and warning to not interfere in Saudi 
domestic issues.  The Atlantic wrote “We asked whether Biden misunderstands 
something about him. “Simply, I do not care,” he replied. Alienating the Saudi 
monarchy, he suggested, would harm Biden’s position. “It’s up to him to think about 
the interests of America.” He gave a shrug. “Go for it.” For now, MBS’s main request 
to the outside world, and especially the United States, is the usual request of 
misbehaving autocrats—namely, to stay out of his internal affairs. “We don’t have the 
right to lecture you in America,” he said. “The same goes the other way.” Saudi 
affairs are for Saudis. “You don’t have the right to interfere in our interior issues.” It 
reminds that no one should expect the Saudi’s to bend over in anyway to the US on 
oil. The problem for Biden and the Democrats is that it’s difficult to reverse their view 
on MBS.  We look at it as another of the situations where Biden and the Democrats 
like to have a villain to make sure they can get people onside their views. But by 
doing so, it makes it difficult for Biden to back track in a public way.  It’s like now with 
the oil companies, they really can’t say anything positive about them or ask them to 
help without looking very weak.  They made the oil companies the villains to sell 
energy transition for so long.  How can they go back and say something good.  They 
made MBS out to be a huge villain, Biden’s team making it clear that Biden wouldn’t 
meet or talk with MBS, only the King, they pulled out a Patriot missile defense system 
from Saudi Arabia, and have supposedly not given in to Saudi’s request for more 
Patriot missiles to replace the shot missiles.  So no surprise by the MBS comments 
on US. And unfortunately for the US, it means that Saudi isn’t likely to help the US 
unless it helps them.  We will be watching to see if there are reports on restocking 
Patriot missiles and any potential MBS/Biden meeting.  Our Supplemental 
Documents package includes The Atlantic report.” 

Oil – Will oil markets worry about Iran nuclear risk with Biden/MBS relationship?    
We have been a little surprised that markets, at least at this time, don’t seem to worry about 
what will happen to Iran’s continued advancement in its nuclear capability when it appears 
that Biden’s repairing the Saud relationship is likely to lead to no return to JCPOA. The US 
Administration has been messaging that they are moving to restore the relationship and not 

Is Iran nuclear 
risk on the table? 

 

https://www.theatlantic.com/magazine/archive/2022/04/mohammed-bin-salman-saudi-arabia-palace-interview/622822/
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rupture the Saudi relationship. And giving into Iran would seem to be a rupture.  So if that 
plays out into the increasingly expected no return to JCPOA, how does Iran’s continuing 
nuclear advancement play out? The US keeps saying they won’t let Iran reach nuclear 
capability yet keeps saying they are weeks away from reaching that?  And everyone knows 
Israel won’t let that happen. Or will there be a way for Biden to finesse a return to JCPOA and 
not rupture the Saud relationship? But if not, what happens as Iran keeps advancing its 
nuclear capability?   

Oil – Feels like Libya oil production must be way higher than oil minister comments 
It certainly seems like the feud between Libya oil minister Aoun and Libya National Oil 
Corporation Sanella is reaching new levels, which is not a good thing because it brings into 
question the validity of their statements. (i) The story this week was the big oil supply 
interruption in Libya that caused a drop of more than 1 mmb/d and that Libya oil production 
had crashed to about 0.1 mmb/d. On Monday, the Libya Observer [LINK], and others 
similarly, reported “The Minister of Oil and Gas in the Government of National Unity, 
Mohammed Aoun, said that Libya is currently losing more than 1,100,000 barrels per day 
(bpd) of oil production due to the closures imposed on major export fields and ports. Aoun 
added that most of the oil fields are closed, except for the Hamada field and the Mellitah 
complex, while the Al-Wafa field continues operations from time to time. He also indicated 
that two tankers have docked at the ports of Sidra and Brega to reduce gas condensate, after 
two production stations in the east of the country were suspended due to gas cessation. “The 
people and notables assured the committee assigned by the ministry that the closure was not 
in their hands, and it appears that the closure instructions were issued by an official body, the 
Petroleum Facilities Guard in the closure areas”, Aoun said.”  (ii) As of our 7am MT news cut 
off, we still have our same question mark on this crashing of Libya oil production – if it’s down 
>1 mmb/d, why haven’t we seen force majeure notices from the Libya National Oil 
Corporation? That would be a given if production was down >1 mmb/d.  So the question is 
where is Libya oil production? 
 
Figure 33: Libya Ports, Major oilfields and Terminals map 

 
Source: SAF Group 

Libya oil 
production 
mystery? 

https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.libyaobserver.ly%2Feconomy%2Flibya-loses-more-one-million-bpd-due-oil-closures&data=05%7C01%7C%7C8d0cb287999c4e689d7d08da4d90970d%7C201318985d8447879a8ed802356a1421%7C0%7C0%7C637907580656539718%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=FK9n%2B4oe%2BPyNce2eh%2B8Xtz2vdlAEkIgGWDsQjEgIZ4k%3D&reserved=0
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Oil – Moving into peak oil demand period, Q3/22 shows largest QoQ increases 
It was interesting to see how the major forecast agencies changed their Q2 and Q3 oil 
demand forecasts in June vs their May forecasts. Every year, the largest QoQ increases in oil 
demand are from Q2 to Q3 as most of the world comes out of a slower spring into major 
driving season. Below is a table comparing the new June forecasts for the EIA, IEA and 
OPEC. EIA June forecast Q3/22 demand to be +1.3 mmb/d QoQ, vs +1.6 mmb/d QoQ in its 
May forecast.  IEA June forecast Q3/22 demand to be +1.6 mmb/d QoQ vs +1.8 mmb/d QoQ 
in its May forecast.  OPEC June forecast Q3/22 demand to be +2.7 mmb/d QoQ vs +2.3 
mmb/d QoQ in its May forecast. There is a wide variance, but all three forecasts remind this 
is a big quarterly jump in global oil demand.  
 
Figure 34: Oil Demand & Supply Balances From EIA, IEA and OPEC Current Forecasts 

 
Source: EIA STEO June, IEA OMR June, OPEC MOMR June 
 
Oil – US to sell another 1 mmb/d from SPR for 45 days, expect another deal in 45 days   
No one should have been surprised by the US DOE announcing the sale of another 1 mmb/d 
from the Strategic Petroleum Reserve for 45 days from Jun 15 thru July 31. And no one 
should be surprised to see another announcement in 45 days for another SPR sale as Biden 
tries to do anything he can to reduced gasoline prices. On Tuesday, the US Dept of Energy 
announced [LINK] “announced the fourth Notice of Sale of 45 million barrels of crude oil from 
the Strategic Petroleum Reserve (SPR). This Notice of Sale is part of President Biden’s 
announcement on March 31, 2022 to release one million barrels of crude oil a day for six 
months to address the global supply disruption caused by Putin’s war on Ukraine and help 
stabilize volatile energy costs for American families. DOE also announced that contracts have 
been awarded for the purchase of crude oil from the SPR announced in a Notice of Sale on 
May 24, 2022. These barrels will be released between June 15 and July 31, 2022.”  On 
Wednesday, we tweeted [LINK] “Here's why #Biden has to keep selling #Oil from SPR. #IEA 
June OMR: helped by govt stock releases of nearly 1 mb/d, OECD industry stocks at Apr 30 
were "nevertheless 290.3 mb below 2017-2021 average". @IEA May OMR had Mar 31 
stocks at 299 mb below 2017-21 ave. #OOTT.” Biden’s team can see what is happening with 
global oil inventories in 2022, they really aren’t making any significant dent with all the 
government strategic reserves releases. Our Supplemental Documents package includes the 
DOE release.  
 
Oil – Vortexa crude oil floating storage 100.41 mmb as of June 17, -2.33 mmb WoW 
We are referencing the Vortexa global crude oil floating storage data posted on the 
Bloomberg terminal as of noon MT yesterday. Note that these estimates get revised over the 
course of the week and the revisions can go back months. We do not check daily for the 
revisions, so our comments today are compared to the prior weeks Vortexa estimates posted 
on Bloomberg on June 11 at noon MT. (i) As of noon MT yesterday, Bloomberg posted 
Vortexa crude oil floating storage estimate as of June 17 was 100.41 mmb, which is -2.33 
mmb WoW vs upwardly revised June 10 of 102.74 mmb. Note June 10 of 102.74 mmb  was 
revised +8.48 mmb from the 94.26 mmb posted on Bloomberg as of noon MT on June 11. (ii) 

million b/d 2021 Q1/22 Q2/22 Q3/22 Q4/22 2022 Q1/23 Q2/23 Q/23 Q1/23 2023
EIA 97.4 98.9 98.8 100.1 100.7 99.6 101.3 101.1 101.5 101.5 101.3
IEA 97.5 99.3 98.2 99.8 100.4 99.4 100.5 101.1 101.9 102.7 101.6
OPEC 96.9 99.3 98.2 100.9 102.8 100.3 n/a n/a n/a n/a n/a
Avg 97.3 99.2 98.4 100.3 101.3 99.8 100.9 101.1 101.7 102.1 101.5

Vortexa crude 
oil floating 
storage  

Q3/22 shows 
strong QoQ 
demand 
increases 

US SPR sales of 
1 mmb/d for 45 
days 

https://www.energy.gov/articles/doe-announces-contract-awards-and-issues-fourth-emergency-sale-crude-oil-strategic
https://twitter.com/Energy_Tidbits/status/1537062891274182657
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Crude oil floating storage has been +/- 100 mmb for the past few months. (iii) There were 
revisions to the last several weeks of estimates vs those posted at noon MT on June 11. 
However, other than June 10 that was revised +8.48 mmb, all other revisions for the last 
several weeks were downward revisions, generally about 2 or 3 mmb.  Also remember 
Vortexa revises these weekly storage estimates on a regular basis and we do not track the 
revisions through the week. (iv) June 17 estimate of 100.41 mmb is -120.72 mmb vs June 26, 
2020 peak of 221.13 mmb.  (v) Note that the below graph goes back 3 years and not just 2 
years as floating oil storage was in the big ramp up period in late March/April/May 2020 as 
Covid started to have a huge impact. June 17 estimate of 100.41 mmb is +50.36 mmb vs pre-
Covid of 50.05 mmb on June 17, 2019.  Note June 17 estimate of 100.41 mmb is +10.05 
mmb YoY from 90.36 mmb on June 18, 2021. (vi) Below are the last several weeks of 
estimates made as of yesterday at noon MT, June 11 at noon MT, and June 4 at noon MT. 
 
Figure 35: Vortexa Floating Storage as of June 17 Posted on Bloomberg noon MT yesterday 

 
Source: Bloomberg, Vortexa 
 
Figure 36: Vortexa Estimates June 17 noon MT, June 11 noon MT and June 4 noon MT 

 
Source: Bloomberg, Vortexa 
 



 
  

 
 
 

 
 
The Disclaimer: Energy Tidbits is intended to provide general information only and is written for an institutional or sophisticated investor audience. It is not a recommendation of, or 
solicitation for the purchase of securities, an offer of securities, or intended as investment research or advice. The information presented, while obtained from sources we believe reliable as 
of the publishing date, is not guaranteed against errors or omissions and no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. This 
publication is proprietary and intended for the sole use of direct recipients from Dan Tsubouchi and SAF Group.  Energy Tidbits are not to be copied, transmitted, or forwarded without the 
prior written permission Dan Tsubouchi and SAF Group.  Please advise if you have received Energy Tidbits from a source other than Dan Tsubouchi and SAF Group. 

 38  
 

 

Energy Tidbits 

Oil – No Beijing Covid cases for 3 consecutive days outside quarantined compounds 
It looks like another flip flow week for Covid in Beijing.  It was positive two weeks ago, 
negative last week, but it looks like Beijing had a good week in controlling Covid.  Yesterday, 
we tweeted [LINK] on the positive update from Global Times (China state controlled media), 
who reported [LINK] “Beijing has not recorded coronavirus transmission outside the 
quarantined compounds for three consecutive days as of Saturday, and the transmission 
chain of the Heaven Supermarket bar-related outbreak has been squashed, said a city 
official. The capital has weathered the unprecedented challenges and risks during the recent 
10 days since the newest outbreak took place on June 9, Xu Hejian, the spokesperson of the 
Beijing government, said at a Saturday conference. Yet the city has not seen new COVID-19 
cases outside the quarantined area for three days, and the transmission chain of the current 
outbreak has been squashed, said Xu.” “All the cases were found in quarantined areas, local 
authorities said on Saturday. Beijing is also scheduled to resume on Sunday the operation of 
subway stations that were closed due to the outbreak.”  Our Supplemental Documents 
includes the Global Times report.  
 
Oil – Bloomberg: positive near-term global aviation indicators 
We still believe the real test for aviation demand will come in the fall/winter after this initial 
global burst of air travel has passed and passengers are faced with much higher airfares as 
they book for future travel.  But for now, we continue to see strong global air travel indicators. 
On Monday, BloombergNEF’s released their “Aviation Indicators Weekly” report which 
showed positive near-term aviation indicators in all regions. Global passenger demand rose 
by 3.7% WoW from June 2-8, with the highest increases recorded in Asia Pacific (4.5%) and 
Europe (4.2%). In China, the number of scheduled domestic flights is set to increase by 
72.4% over the next four weeks as major cities continue to ease lockdown restrictions. 
However, the caveat to this is that China could easily cancel a lot of flights if COVID takes off 
again. Cancellations since the previous week have removed on average 12,877 b/d of jet fuel 
demand over the next four weeks, largely driven by Europe, the Middle East and Africa. The 
cancellations and delays in Europe and America are driven by staff shortages and 
operational issues at airports coinciding with the start-of-summer boost in flight schedules. 
Our Supplemental Documents package includes the BloombergNEF report. 

Oil – Boris’s way to cut food costs will apply to oil, just drive less 
Boris Johnson took some flak this week for his comments on hot to cut food costs – eat less. 
But it reminded us that we haven’t seen any big pushes from western governments on using 
less oil and energy, at least, until the last few weeks.  And the reality is that Boris’s view that 
the best way to lose weight is to eat less, really applies to what they will end up saying for oil 
– the best way to lower the cost of gasoline is to use less gasoline ie. drive less.  Rather the 
western governments primary approach has been to provide some sort of subsidies to protect 
consumers from the full price of energy.  On Monday, we listened to the clip of Boris and 
made the following transcript “what we don’t’ want to do right now is start whacking new taxes 
on that will just push up the cost of food. Everybody can see the effects of the global energy 
price spike is having on food. Now is the time to have a, of course you’ve got to champion 
healthy eating, got to help people lose weight. There’s all sorts of ways of doing that. The 
best way to lose weight, believe me, is to eat less”.  

Beijing Covid 
update 

BNEF Aviation 
Indicators weekly 

When will their be 
a push on 
conservation? 

https://twitter.com/Energy_Tidbits/status/1538252157618487296
https://www.globaltimes.cn/page/202206/1268413.shtml
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We are still surprised conservation/efficiency isn’t a bigger Biden priority 
We first wrote this in our April 4, 2021 Energy Tidbits and are still surprised that 
Biden didn’t and still doesn’t focus energy conservation. It is starting but a long way 
to go.  In our April 4, 2021 memo, we highlighted our surprise that Biden didn’t put 
energy conservation as a priority, rather he more less ignored it.  In the last few 
weeks, the media has been saying that a reason why he may not have wanted to 
focus on energy conservation was so he wouldn’t look like Jimmy Carter. That’s 
worked more or less so far, but with less than five months to the midterms, Biden 
looks like he will be another one term President like Carter.  Here is what we wrote in 
our April 4, 2021 memo. “One of the surprises to us in the Biden infrastructure plan 
was that there wasn’t a huge priority placed on energy conservation and efficiency of 
energy use.  Note in mentioning conservation here, we are also including improving 
efficiency of energy use. It was there for buildings and homes, but we have always 
wondered if there would be a separate category push on energy conservation as a 
priority in all energy uses.  Its one thing we don’t see in the push for a renewable 
energy world, how much emissions could be reduced by energy conservation.  We 
have always believed it’s a big number and one that isn’t a politically touchy subject.  
But it probably doesn’t get the attention as it isn’t a great headline item.  But we 
thought Biden might elevate it as a priority because Biden is lived thru the period 
where the US priority was on energy conservation and it worked.  Biden became a 
US Senator in 1973, just in time for the Arab Oil Embargo in Oct 1973 that changed 
the world of energy and led to the election of Jimmy Carter in 1976.  Interestingly, 
Biden’s Wikipedia page features a picture of Biden and Carter in the section on 
Biden’s senate career.  The reality is that if Biden wants to make a huge dent in 
emissions, he should have a priority on conservation and efficiency as a key focus 
area. Again this is another thing that jumps out at us from not being in Biden’s plan – 
this priority on conservation as an area, because we remember Jimmy’s Carter’s first 
major address after taking office in 1977. His famous sitting by the fireplace wearing 
a cardigan speech to the nation. [LINK]  Carter says “our program will emphasize 
conservation. The amount of energy being wasted, which could be saved is greater 
than the total energy we are importing from foreign countries”.  For those who also 
saw the speech then, it’s worth a second listen.    

 
It worked, conservation led to big reductions in energy consumption 
The push on energy conservation worked as it led to less energy consumption per 
capita.  Carter won the Nov 1976 election and took office in Jan 1977.  Carter’s big 
push was on energy efficiency and conservation, and its also forgotten that he was 
the one who led to big expansion in coal and in the first substantial tax incentives for 
shale oil that set the stage for US shale/tight oil and gas growth in the last decade.  
To be fair, Nixon also started some energy conservation such as implementing a 
national high speed limit of 55 mph whereas prior to that there wasn’t a national 
standard, but most states were 70 or 75 mph. But the point is that it worked. And we 
would expect lower consumption would have led to lower emissions.  Biden lived thru 
this as a senator, which is why we are surprised that it wasn’t a bigger priority in 
itself.  
 

 

https://www.c-span.org/video/?153913-1/president-carters-fireside-chat-energy
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Figure 37: Per Capital Energy Consumption in Transportation & Residential Sectors 

 
Source: Congressional Research Service 

 
Oil & Natural Gas – McCarthy: Biden doesn’t focus on bashing fossil fuel companies 
We wish we had seen the Gina McCarthy Axios interview from June 9 before Biden had 
highlighted Biden highlighting Exxon in his June 10 press conference.  Last week’s (June 12, 
2022) Energy Tidbits includes the transcript on how Biden was asked if he was going to go 
after Exxon profits and if he was going to go after them.  Biden made his famous Exxon 
made money than God this year, they aren’t drilling, they are buying back stock that Biden 
thinks should be taxed and he closed with “Exxon, start investing, start paying your taxes”.  
On Tuesday, we tweeted [LINK] “Day before Biden's ���Exxon "start paying your taxes",  
@ginamccarthy46 said to @alexi  “Look, President Biden doesn’t focus on, and neither do I, 
on bashing the fossil fuel companies, but, frankly, they have to get their act together." 
bashing definition is strong criticism.  #OOTT.”   Putting aside that saying you aren’t bashing 
the oil industry and bashing them at the same time, the takeaway for the oil and gas sector is 
that don’t expect the Biden Administration to provide any significant support.  Rather, be 
prepared to be the #1 villain in the run up to the midterms. We recognize that Biden looks like 
he is about to kiss the ring of MBS, but we would be surprised if he were to change his long 
stated view against oil.  So the question is what is to come against the oil sector?  
 
Energy Transition – Rosneft CEO: green transition not needed to manipulate market 
Yesterday, we tweeted [LINK] on the blunt comments from Rosneft’s CEO Igor Sechin at the 
St. Petersburg forum. TASS posted reports on his comments. Sechin has to be unhappy with 
the sanctions, but that doesn’t mean his comments are wrong.  Rather, he just seemed to say 
things bluntly in a way that isn’t said in the west. (i) “"Anti-Russian sanctions essentially 
ended the green transition," Sechin said. According to him, the residual "green rhetoric" 
contradicts real practice, which is aimed "at any cost to search for any sources of 
hydrocarbons to replace Russian ones," he said. According to the head of Rosneft, the 
"green transition" is no longer really needed as a way to manipulate the market when more 
rude and radical approaches are available.”  It makes sense, by taking Russia oil and natural 
gas out of the energy mix, the west has no choice but to accelerate renewables as there isn’t 
the available surplus oil, natural gas and LNG capacity to replace Russia.  (ii) ““At the same 
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https://twitter.com/Energy_Tidbits/status/1536810200665010176
https://twitter.com/Energy_Tidbits/status/1538138596820910081
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time, the demand for cheaper substitutes is growing and the share of coal in the energy 
balance is increasing. Thus, coal-fired generation in Europe, which has already grown by 
18% in 2021, can grow by more than a third in 2022. There is a real “coal renaissance”, 
largely undermining global efforts to reduce the carbon footprint.” (iii) “Europe's level of 
competitiveness is also undermined by the abandonment of Russian oil and gas, which has 
made it the region with the highest cost of energy in the world, the head of Rosneft said. 
Social degradation. The imposition of anti-Russian sanctions imposed on it by the European 
Union has led to the fact that European countries are faced with social degradation, Sechin 
believes. “In fact, what Europe faced, having adopted the anti-Russian sanctions imposed on 
it, is social degradation. In fact, the dismantling of the social market economy model. Both 
social and market economy,” he said.” (iv). "The steel industry may be the most affected, 
because without Russian gas it is impossible to maintain a continuous cycle of steel 
smelting," he explained. Significant losses, according to him, expect producers of ammonia 
and fertilizers. As a result, Europe may face a collapse in all industrial production and an 
increase in unemployment, Sechin added.” Our Supplemental Documents package includes 
the TASS eight reports on Sechin’s comments.  
 
Energy Transition – Russia natural gas squeeze play = EU will burn even more coal 
Just before our 7am MT news cut off, WSJ posted its report  “Germany Steps Up Measures 
to Conserve Gas as Russia Slows Supply to Europe. Berlin to restart coal-fired plants and 
auction gas to reduce consumption.” [LINK]. The restart of coal is required for Germany to cut 
natural gas consumption now to try to have decent natural gas storage levels for the winter. 
WSJ reported on comments from Robert Habeck, Germany’s Vice Chancellor, Economy 
Minister, who is also the head of Germany’s Green Party.  WSJ wrote “To accelerate the 
decline of gas in the power mix, Mr. Habeck outlined a number of steps the government was 
taking to reduce reliance on gas and build up stores for the coming winter. In a U-turn for a 
leader of the environmentalist Green Party, which has campaigned to reduce fossil-fuel use, 
Mr. Habeck said the government would empower utility companies to extend the use of coal-
fired power plants. This would ensure that Germany has an alternative source of energy but 
would further delay the country’s efforts to slash carbon emissions. “This is bitter,” Mr. 
Habeck said of the need to rely on coal. “But in this situation, it is necessary to reduce gas 
consumption. Gas stores must be full by winter. That has the highest priority.” The legislation 
affecting the use of coal is expected to be approved on July 8 in the Bundesrat, the upper 
house of parliament, Mr. Habeck said. The measure expires on March 31, 2024, by which 
time the government hopes to have created a sustainable alternative to Russian gas.”  Note 
this increased use of coal is at least a two year deal, not just to get thru winter 2022/2023.  
This fits to what is urgently needed due to Russia’s natural gas supply squeeze.  Europe will 
be burning more coal to preserve natural gas. This has already been happening in 2021/2022 
and will increases further in 2022/2023.  In Rosneft Sechin’s comments (see above), he 
reminded that Europe was already burning more coal.  The Russian natural gas squeeze 
play will take that even higher.  Sechin said “““At the same time, the demand for cheaper 
substitutes is growing and the share of coal in the energy balance is increasing. Thus, coal-
fired generation in Europe, which has already grown by 18% in 2021, can grow by more than 
a third in 2022. There is a real “coal renaissance”, largely undermining global efforts to 
reduce the carbon footprint.”   
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Energy Transition – Good test of UK EV sales, UK is ending its EV purchase grants 
We should get a good test for UK EV sales over the rest of 2022.  The UK said it is ending its 
EV purchase grants, rather it will be shifting priority to increasing charging away from homes.  
It will also be interesting to see if this forces EV makers to try to minimize price increases in 
the UK. On Tuesday, the UK department for transport announced [LINK] “The government is 
today (14 June 2022) closing the plug-in car grant scheme to new orders after successfully 
kickstarting the UK’s electric car revolution and supporting the sale of nearly half a million 
electric cars.” We tweeted [LINK] “Will be a good test for #EV sales in UK with end of plug-in 
vehicle grant. How many buyers won't be able to pay more up front to buy so don't care about 
better on road charging convenience? Also will EV makers sharpen the pencil and try to 
minimize EV price increases? #OOTT”. Our concern is that the major holdback to broader 
buying (away from the wealthier) is the upfront purchase cost and it can’t be a good thing to 
increase the effective purchase prices.  Away from home charging is important, but the 
starting point really is the upfront purchase price.  The government is now shifting focus 
towards the “main barriers for to the EV transition” such as public charging. Battery and 
hybrid EVs now make up more than half of all new cars sold and fully electric car sales have 
risen by 70% in the last year. Our Supplemental Documents package includes the UK 
government press release. 
 
Capital Markets – 1 in 4 Canadian homeowners may have to sell if rates go up 
It is important to note that this survey is based on respondents between April 14 and 20, so 
well before the recent interest rate increases. So in theory, we should be seeing more having 
to sell their homes right now.  Homeowners are feeling the effects of the affordability crisis in 
Canada as interest rates and inflation continue to rise. On Monday, Manulife Bank released 
their Canadian Debt Survey [LINK] which revealed that close to 1 in 4 homeowners say if 
interest rates were to increase further, they would be forced to sell their home. Among those 
surveyed, fewer than half feel prepared for rising interest rates (46%), inflation (42%), or 
housing prices (40%), which underscores how further increases in inflation, interest rates, 
and/or housing prices could be damaging for many Canadians. The VP of sales at Manulife 
stated, “The survey revealed nearly one third of Canadians admit they don't understand how 
inflation or interest rates work, close to three in four do not have a written financial plan and 
almost half do not have a household budget, and that's particularly telling when reviewing the 
results of this season's Manulife Bank Debt Survey results”. Our Supplemental Documents 
package includes the Manulife Debt Survey. 
 
Demographics – Miami Dolphins owner says recession will people back to the office    
It will be interesting to see how the remote working plays as we see job cuts in tech and the 
economy slows down. We should see how embedded this will be in work for the future. When 
we think about the radical (at least from a former investment banker’s perspective) changes 
to investment banking requirements for young analysts, it just feels like the world of work has 
changed.  Regardless, this week, NBC ProFootball Talk reported on comments from Miami 
Dolphins owner and commercial real estate holder, Stephen Ross. [LINK] “Enter commercial 
real estate billionaire Stephen Ross, who made enough in that endeavor to buy the Miami 
Dolphins. Via BusinessInsider.com, Ross told Bloomberg on Friday that he sees a silver 
lining in an economic recession. Employees will feel compelled to return to the office. 
“Employers have been somewhat hesitant because they didn’t want to lose their employees, 
but I think as you go into a recession and people fear that they might not have a job, that will 
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https://www.gov.uk/government/news/plug-in-grant-for-cars-to-end-as-focus-moves-to-improving-electric-vehicle-charging
https://twitter.com/Energy_Tidbits/status/1537754446314188800
file:///C:%5CUsers%5Cadmin.local%5CDropbox%20(Stream%20Asset)%5CSAF%20Research%5CEnergy%20Tidbits%20-%202022%5Cnewswire.ca%5Cnews-releases%5Cbuyer-s-remorse-manulife-bank-s-debt-survey-reveals-close-to-1-in-4-homeowners-say-if-interest-rates-were-to-increase-further-they-would-be-forced-to-sell-their-home-808521222.html
https://profootballtalk.nbcsports.com/2022/06/18/stephen-ross-believes-a-recession-will-force-remote-workers-back-to-the-office/


 
  

 
 
 

 
 
The Disclaimer: Energy Tidbits is intended to provide general information only and is written for an institutional or sophisticated investor audience. It is not a recommendation of, or 
solicitation for the purchase of securities, an offer of securities, or intended as investment research or advice. The information presented, while obtained from sources we believe reliable as 
of the publishing date, is not guaranteed against errors or omissions and no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. This 
publication is proprietary and intended for the sole use of direct recipients from Dan Tsubouchi and SAF Group.  Energy Tidbits are not to be copied, transmitted, or forwarded without the 
prior written permission Dan Tsubouchi and SAF Group.  Please advise if you have received Energy Tidbits from a source other than Dan Tsubouchi and SAF Group. 

 43  
 

 

Energy Tidbits 

bring people back to the office,” Ross said. “The employees will recognize as we go into a 
recession, or as things get a little tighter, that you have to do what it takes to keep your job 
and to earn a living.”  And “Again, Ross has a clear bias. There’s no money in commercial 
real estate if offices shrink or, in some cases, disappear. Thus, while a recession would be a 
bad thing for the country, it will be a good thing for the commercial real estate tycoons out 
there who otherwise could see the demand for their products continue to shrink and, 
possibly, to evaporate completely. There’s a clear irony in Ross’s viewpoint on this. He lives 
and works in New York, not Miami. It would benefit from his presence on a daily basis.”. 
 
Demographics – Older people dominate political tweeting    
There probably isn’t any surprise by the Pew Research finding [LINK]  that “the vast majority 
of these political tweets are produced by a minority of users.”  What surprised us was how 
much more old people tweet about politics than younger people.  This surprised us because 
it seems like younger people are shaping the political agenda for the Democrats. It may well 
be that the Democrat politicians are just trying to be more responsive to the future than the 
past. Pew Research wrote “And certain demographic groups are especially active 
contributors to the overall volume of political content on Twitter. Most notably, Americans 
ages 50 and older make up 24% of the U.S. adult Twitter population but produce nearly 80% 
of all political tweets. And 36% of the tweets produced by the typical (median) U.S. adult 
Twitter user age 50 or older contain political content, roughly five times the share (7%) for the 
tweets from the typical 18- to 49-year-old.” 
 
Figure 38: Political vs Non-Political Tweets by Age Group 

 
Source: Pew Research 

Twitter – Look for our first comments on energy items on Twitter every day 
For new followers to our Twitter, we are trying to tweet on breaking news or early views on 
energy items, most of which are followed up in detail in the Energy Tidbits memo or in 
separate blogs. Our Twitter handle is @Energy_Tidbits and can be followed at [LINK]. We 
wanted to use Energy Tidbits in our name since I have been writing Energy Tidbits memos 
for over 20 consecutive years. Please take a look thru our tweets and you can see we aren’t 
just retweeting other tweets. Rather we are trying to use Twitter for early views on energy 
items. Our Supplemental Documents package includes our tweets this week. 
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LinkedIn – Look for quick energy items from me on LinkedIn 
I can also be reached on Linkedin and plan to use it as another forum to pass on energy 
items in addition to our weekly Energy Tidbits memo and our blogs that are posted on the 
SAF Energy website [LINK]. 

Misc Facts and Figures.   
During our weekly review of items for Energy Tidbits, we come across a number of 
miscellaneous facts and figures that are more general in nature and often comment on 
sports. 

 
Canadian golfers Brooke Henderson and Adam Hadwin in the hunt today  
Canadian golf fans will want to be watching both the LPGA and PGA final rounds 
today with two of our top golfers both in the hunt.  On the LPGA tour, Brooke 
Henderson is sitting solo 3rd at -15 at the Meijer LPGA Classic for Simply Give 
tournament. She is chasing Nelly Korda at -18 and Jennifer Kupcho at -17, and just 
in front of Lexi Thompson -14 and Lydia Ko -13. That is an amazing leaderboard and 
Brooke will have to pull another of her great final round finishes to make it two weeks 
in a row with a win.  On the PGA tour, Adam Hadwin is sitting tied for 4th at -2. He is 
chasing Matt Fitzpatrick -4, Will Zalatoris -4 and Jon Rahm -3, and tied for 4th with 
Keegan Bradley -2 and Scottie Scheffler -2, and just ahead of Rory McIlroy -1, Joel 
Dahmen -1 and Sam Burns -1. Another great leaderboard.  
 
Calgary and Alberta great flood was June 19, 2013  
There was a bit of a scare earlier this week with the warnings of potential flooding of 
the Elbow River in Calgary, but it didn’t turn out to cause flooding.  And the negative 
was that it was coming on the anniversary of the big Calgary and Alberta flood on 
June 19, 2013.  But to put in perspective, the Elbow River in Calgary was probably 
up about 4 or 5 feet this week. But still had probably another 10 feet to go before it 
reached 2013 levels. In 2013, there was a house in the empty lot between these two 
homes and that former house ended up with about 4 feet of water on the main floor.  
The house was one of many torn down post the flood.   
 
Figure 39:  Calgary Elbow River on June 15, 2022  

 
Source: SAF Group 
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No surprise if you aren’t able to find Sriracha  
There were a number of media reports this week on the shortage of Sriracha. No one 
should be surprised if they aren’t able to find the popular Sriracha from Huy Fong 
Foods. Two months ago (April 19), they warned their customers that any orders after 
April 19 weren’t going to be delivered until after Labor Day.  So no inventory 
replenishment for post April 19 orders or any pre April 19 orders that weren’t 
confirmed. The Huy Fong Foods April 19 letter to customers [LINK] said “As you may 
recall, on July 24, 2020, we sent out an email to all customers that we have been 
experiencing a shortage of chili pepper inventory. We had also advised and 
suggested that your company not “promise” any products to customers unless you 
have the product in stock. Currently, due to weather conditions affecting the quality of 
chili peppers, we now face a more severe shortage of chili. Unfortunately, this is out 
of our control and without this essential ingredient we are unable to produce any of 
our products (Chili Garlic, Sambal Oelek, and Sriracha Hot Chili Sauce). Therefore, 
all orders submitted on or after April 19, 2022, will be scheduled AFTER Labor Day 
(September 6, 2022) in the order it was received. Additionally, if you had provided us 
with a purchase order and have not received confirmation, it will be on hold until 
September 2022. We understand that this may cause issues. However, during this 
time we will not accept any new orders to be placed before September as we will not 
have enough inventory to fulfill your order.” 
 
Figure 40: Huy Fong Foods products: Sriracha, Chili Garlic and Sambal Oelek  

 
Source: Huy Fong Foods 
 
Canada moving to be 1st to print health warnings on individual cigarettes 
Last Friday, Canada announced it was starting a 75-day public consultation period on 
their proposal to print health warnings on individual cigarettes. [LINK]. Canada wrote 
“A key feature of the proposed regulations is the introduction of written health 
warnings printed on individual cigarettes, cigars that have a filter, and cigarette tubes.  
This new packaging would help to ensure that health-related messages reach people 
who often access cigarettes one at a time in social situations, particularly youth and 
young adults. Labelling the tipping paper of cigarettes and other tobacco products 
would make it virtually impossible to avoid health warnings altogether. If 

https://www.callifd.com/uploads/1/3/0/7/130789654/chili_pepper_shortage_2022.pdf
https://www.canada.ca/en/health-canada/news/2022/06/government-of-canada-proposes-to-print-health-warnings-on-individual-cigarettes.html


 
  

 
 
 

 
 
The Disclaimer: Energy Tidbits is intended to provide general information only and is written for an institutional or sophisticated investor audience. It is not a recommendation of, or 
solicitation for the purchase of securities, an offer of securities, or intended as investment research or advice. The information presented, while obtained from sources we believe reliable as 
of the publishing date, is not guaranteed against errors or omissions and no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. This 
publication is proprietary and intended for the sole use of direct recipients from Dan Tsubouchi and SAF Group.  Energy Tidbits are not to be copied, transmitted, or forwarded without the 
prior written permission Dan Tsubouchi and SAF Group.  Please advise if you have received Energy Tidbits from a source other than Dan Tsubouchi and SAF Group. 

 46  
 

 

Energy Tidbits 

implemented, Canada would be the first country in the world to introduce such a 
requirement.”  Carolyn Bennett, the Minister of Mental Health and Addictions and 
Associate Minister of Health, was quoted as saying that the current proposal for the 
warnings on every cigarette are “Poison in every puff.” 
 
Roots original “negative heel” shoe 
Roots was in the news this week with the announcement that it was relaunching of 
the Beaver Canoe brand. Beaver Canoe was Roots outdoor focused line and was 
phased out in the 1990s. But the news made me remember of the start up of Roots 
and its classic “negative heel” shoe that was an immediate hit. And was an unusual 
design at the time as the negative heel meant that the heel was lower than the toe.   I 
remember going down to the original store on Yonge Street to get the first ones 
before they sold out, which they did quickly.  Below is a picture of the original 
negative heel shoe in 1973 and the Roots founders, Michael Budman and Don 
Green, in front of the first Roots store on Yonge Street in Toronto. For those who 
were at the original Roots store, the address that pops up in a search is 1087 Yonge 
Street, which is incorrect. The original building is a classic building and still there but 
it is on the west side of Yonge Street at 1038 Yonge Street and not on the east side.  
It's right at the stoplight by the Rosedale subway station.  
 
Figure 41: Roots Original Negative Heel Shoe 1973, 1st Store in Toronto 

   
Source: Facebook, The Canadian Encyclopedia   
 
Great tribute to former Chicago Bears running back, Brian Piccolo 
At Thursday’s training camp, all 90 Chicago Bears wore #41 jerseys in memory of the 
52nd anniversary of the passing of former Bears running back, Brian Piccolo. He 
passed away at the age of 26 on June 16, 1970.  He wasn’t honored for a storied 
football career. He was an undrafted free agent who ended up with 927 career 
rushing yards and 537 career receiving yards.  But during the 1969 season, he found 
out he had cancer, had multiple surgeries, and finally re-admitted to the hospital as 
cancer spread to his organs, before passing away on June 16. What was also 
significant about his career was that he and Sayers were the first white and black 
players to be roommates, and became great friends.  The month before Piccolo’s 
passing, Sayers won the George S. Hallas award for Most Courageous Player (from 
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recovering from his injuries) and made one of the most emotional sports speeches of 
all time with his saying “I love Brian Piccolo, and I'd like all of you to love him, too. 
Tonight, when you hit your knees to pray, please ask God to love him, too.”  There 
was a made for TV movie, Brian’s Song, about Brian Piccolo that has been regarded 
as one of the top TV movies of all time.  If you haven’t seen it, it is worth a viewing.  
 
Figure 42: Chicago Bears all wearing Brian Piccolo’s #41 

   
Source: Chicago Bears   
 
UK Tabloid warns on keeping soft drink cans in car during heat wave 
We should be running a weekly item UK Tabloid serious story of the week.  It’s not 
that the story isn’t serious or truthful, but that they would make a story out of 
something.  Normally, the big warnings on the danger of the temperature inside of a 
car during summer is don’t leave kids or pets in your car. They warn on keeping soft 
drink cans, not just for the risk of explosion, but (this is the part we love) because it 
can change the taste. However, there was a really important reminder to people who 
think it’s not too hot, the Express wrote “"Studies have found that an outdoors 
temperature of 22C can cause a car to heat up to 47C in the space of an hour.” 
Yesterday, the Express [LINK] reported “DRIVERS have been warned not to keep 
soft drink cans and sun cream inside their cars during hot weather as it can pose a 
safety risk to the vehicle and the motorist” “"When it comes to soft drink cans, they 
can pose a risk for two reasons. Firstly, heat applied to a compressed can may cause 
it to explode. This can happen even if the can is hidden away from direct sunlight. If 
the can explodes while a person is operating a vehicle, it may not only cause a nasty 
mess but also scare the driver and potentially lead to an accident. On top of that, 
high heat can affect the taste and consistency of carbonated drinks. Heat can affect 
some ingredients, changing the flavor of the drink. When it comes to sun cream 
bottles, they can also explode if left in warm environments.” 
 

https://www.express.co.uk/life-style/cars/1627468/driver-warning-drivers-warned-soft-drink-cans-sun-cream-cars-heatwave
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