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Stock Information 
Current Price:  $6.57 
52-Week Range:  $4.75-$10.05 
Avg Daily Volume: 164,787 
Dividend Yield:  - 
Shares Out (MM): 28.6 
Float %:  70.9% 
 
Market Cap (MM): $188.0 
Total Debt (MM): $418.8 
Cash (MM):  $47.2 
Enterprise Value (MM): $774.6 

 
 
Financial Metrics 

TTM Revenue (MM): $385.0 
TTM EBIT (Adj., MM): ($37.2) 
EV/EBIT:  N/A 
Tangible BV/Share: $12.28 
P/TBV:   0.54x 

 
 
Company Description 

LSB Industries, Inc. engages in the 
manufacture, marketing, and sale of chemical 
products for the agricultural, mining, and 
industrial markets. It owns and operates 
three chemical manufacturing facilities, 
located in El Dorado, Arkansas; Cherokee, 
Alabama; and Pryor, Oklahoma; and operates 
a chemical manufacturing facility in Baytown, 
Texas on behalf of Covestro AG. The 
company’s products include anhydrous 
ammonia, urea, urea ammonium nitrate 
solutions, and high-density ammonium 
nitrate for agricultural applications; 
anhydrous ammonia, nitric acid commercial 
blends, concentrated nitric acid, mixed acid, 
diesel exhaust fluid, and sulfuric acid for 
industrial applications; and ammonium 
nitrate solutions, ammonium nitrate-
ammonia solutions, and low-density 
ammonium nitrate for mining applications. 
The majority of the company’s sales are 
conducted in North America. LSB Industries, 
Inc. was founded by Jack Golsen in 1968 and 
is headquartered in Oklahoma City, 
Oklahoma. 

BACK IN FOCUS – RECENT CHANGES AT LSB 
INDUSTRIES ARE CAUSE FOR OPTIMISM 
 
This report should be read in conjunction with LSB Industries, Inc.’s regulatory filings with the U.S. 
Securities and Exchange Commission.  
 

Executive Summary 
LSB Industries, Inc. (“LSB”) manufactures and sells ammonia-based 
chemical products for use in agriculture, industrial, and mining markets. 
The company owns and operates three production facilities in El Dorado, 
Arkansas (“El Dorado Facility”); Cherokee, Alabama (“Cherokee Facility”); 
and Pryor, Oklahoma (“Pryor Facility”); and operates a non-owned pro-
duction facility in Baytown, Texas.  
 
LSB was founded in Oklahoma in 1968 by Jack Golsen as a diversified 
holding company for his manufacturing interests. The company began 
acquiring ammonia production facilities in 1983, when it purchased the 
El Dorado Facility. The Pryor Facility and Cherokee Facility were acquired 
in 1999 and 2000, respectively. LSB remained a diversified holding com-
pany until mid-2016, when it divested a subsidiary which engaged in the 
manufacture and sale of commercial and residential climate control 
products (“Climate Control Subsidiary”). Today, LSB focuses solely on its 
ammonia-based chemicals operations. 
 
In June 2015, Mark Behrman assumed the role of Chief Financial Officer. 
In September 2015, Dan Greenwell, a member of the Board of Directors, 
became the company’s Chief Executive Officer. In August 2016, John De-
isch was appointed as the Executive Vice President of Manufacturing. 
These key personnel have effected significant changes in the operational 
and financial condition of the company, contributing deep experience in 
their respective areas of expertise. The management team continues to 
orchestrate a comprehensive overhaul of the company that should result 
in a markedly improved business profile, both operationally and finan-
cially. 
 
As a manufacturer of ammonia-based agricultural fertilizers, LSB’s stock 
price has at times traded in sympathy with the outlook for highly cyclical 
fertilizer markets. However, a substantial amount of LSB’s revenue is de-
rived from the manufacture and sale of ammonia-based products for 
industrial and mining customers in end markets that are comparatively 
less cyclical. These customer relationships are often structured with 
longer-term cost-plus contracts, which provide stable and attractive mar-
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gins. LSB’s revenue by end market is well-diversified and attractive amongst its peers. In FQ2 2018, 56.2% of revenue 
was attributable to the agriculture segment, 31.8% was attributable to the industrial segment, and 12.0% was attributa-
ble to the mining segment. 
 
Ongoing operational issues, disappointing on-stream rates, and cyclical market dynamics have contributed to under-
performance of LSB’s common stock. However, Global Value Research Company (GVRC) believes a turnaround is un-
derway. 

• Revised plant operational procedures and maintenance practices have enormous potential to increase on-
stream rates. 

• Improving agricultural fertilizer market conditions should yield more attractive product pricing. 
• LSB’s management team has demonstrated progress towards its goals of increasing plant productivity and 

company earnings; GVRC believes the results of their efforts will become evident in upcoming financial results. 
 
The company trades at a steep discount to its tangible book value (TBV) of approximately $12.30 per share and the net 
replacement value of its assets, which GVRC estimates to be in the range of $35.00 to $40.00 per share. Considering 
the company’s improving prospects, GVRC believes the current share price of $6.57 grossly understates the value of 
the enterprise. Although the company’s long-term value lies in its ability to produce attractive and consistent cash flow, 
GVRC assesses a fair baseline value equal to tangible book value. GVRC therefore initiates coverage with a target price 
of $12.30. 
 

Business Description 
LSB’s principal business is the manufacture and sale of chemical products for agriculture, industrial, and mining mar-
kets. LSB owns and operates three production facilities: the El Dorado Facility, the Cherokee Facility, and the Pryor Fa-
cility. The Company also operates a facility in Baytown, Texas under an agreement with Covestro AG (formerly Bayer 
MaterialScience, LLC). 
 
Ammonia is a compound of nitrogen and hydrogen that is synthesized when natural gas, water, and nitrogen (air) are 
heated in a high-pressure reactor. Ammonia serves as a precursor to almost every other product produced by LSB, and 

Figure 1: five-year performance chart. Source: FactSet; data as of 7/31/2018. 
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as such, is produced at all three of the company’s owned facilities. It can be easily transported via rail, truck, barge, or 
pipeline. Ammonia is produced and traded globally; in 2017, the U.S. Geological Survey estimated that the United 
States produced about 10.5 million tons of ammonia and about 150 million tons were produced worldwide. 
 
In the agriculture segment, LSB manufactures anhydrous ammonia, urea, urea ammonium nitrate solutions (UAN), and 
high-density ammonium nitrate prills (HDAN). These products are used in the growth of crops with high nitrogen de-
mand (corn, wheat, milo, cotton) and to fertilize pasture land for grazing livestock and forage production. HDAN is the 
primary nitrogen component in NPK fertilizer blends. The company distributes agricultural products both through 
wholesale relationships and via its network of 11 retail distribution centers (nine in Texas, one in Tennessee, and one in 
Missouri). Of the 13.3 million tons of ammonia consumed in the United States in 2017, 88% was for fertilizer use 
(including anhydrous ammonia for direct application, urea, ammonium nitrates, ammonium phosphates, and other 
nitrogen compounds). 
 
In the industrial segment, LSB manufactures anhydrous ammonia, nitric acid commercial blends, concentrated nitric 
acid, mixed acid, diesel exhaust fluid (DEF), and sulfuric acid. These products are used in a wide variety of applications, 
including the production of specialty fibers, manufacture of semiconductors, synthesis of plastics, abatement of emis-
sions, metal processing, and pharmaceuticals. In the mining segment, LSB manufactures ammonium nitrate (AN) solu-
tions, ammonium nitrate-ammonia (ANA) solutions, and low-density ammonium nitrate prills (LDAN). These products 
are used in surface mining, quarries, and construction. Industrial and mining products are distributed throughout North 
America and are sold exclusively on a wholesale basis.  
 
In FQ2 2018, 56.2% of revenue was attributable to the agriculture segment, 31.8% was attributable to the industrial 
segment, and 12.0% was attributable to the mining segment. On a trailing one-year basis, 45.5% of revenue was 
attributable to the agriculture segment, 43.1% was attributable to the industrial segment, and 11.3% was attributable 
to the mining segment. Historically, the agriculture segment has constituted 40% to 50% of revenue and the industrial 
and mining segments have constituted 50% to 60% of revenue, although revenue mix fluctuates based on seasonality 
in the agriculture segment. In FY 2017, the adjusted EBITDA margin was about 3% for the agriculture segment and 
about 36% for the combined industrial and mining segments. 
 
Balance Sheet 
For the three months ended June 30, 2018 (FQ2 2018), LSB’s current assets were $143.9 million, which consisted of 
$47.2 million of cash and cash equivalents, $39.2 million of trade accounts receivable, and $57.5 million of inventories, 
supplies, and other short-term assets. FQ2 2018 current assets were slightly lower than FQ1 2018 current assets of 
$158.8 million and FQ2 2017 current assets of $179.8 million. However, the company’s FQ2 2018 cash balance com-
pared favorably with FQ1 2018 cash balance of $28.7 million, largely attributable to a decrease in accounts receivable. 
Long-term assets of $996.5 million consisted almost entirely of $986.7 million of net property, plant, and equipment. 
Several pieces of real estate are currently for sale, including the company’s corporate headquarters in Oklahoma City, 
for about $6 million. LSB has plans to relocate its corporate headquarters locally by the end of 2018. 
 
Current liabilities of $88.0 million compared favorably to current assets of $143.9 million (current ratio is 1.64). Non-
current liabilities of $659.8 million include $403.5 million of long-term debt and $187.4 million of redeemable pre-
ferred stock. LSB’s debt is commensurate with that of a chemical manufacturing business, and its leverage is, in GVRC’s 
opinion, reasonable. Peer companies CF Industries Holdings, Inc. (as of FQ1 2018) and CVR Partners, LP (as of FQ2 
2018) had debt/capitalization ratios of 0.57 and 0.55, respectively, compared to LSB’s debt/capitalization ratio of 0.61 
(certain preferred stock is treated as debt). LSB has a revolving credit facility in place with a limit of $50.0 million (prime 
+ 0.50%) and the ability to expand the commitment amount by $25.0 million; as of FQ2 2018, there was no balance 
drawn against this facility. 
 
Capitalization  
As of FQ2 2018, LSB’s capitalization included 28.6 million shares of common stock (with 2.6 million potentially dilutive 
shares), $418.8 million of debt ($2.5 million of short-term financing, $12.9 million of current portion of long-term debt, 
and $403.5 million of long-term debt), and four issues of preferred stock. 
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Eldridge Industries, through its subsidiary, Security Benefit Corporation (collectively, “Security Benefit”), is a large hold-
er of LSB’s common stock, preferred stock, and debt. The investment firm’s position in LSB’s common stock is reported 
under the name LSB Funding LLC. Jack Golsen, LSB’s founder, along with his children and entities controlled by the fam-
ily (collectively, the “Golsen Family”), are large holders of LSB’s common stock and preferred stock.  
 
In April 2018, LSB refinanced its existing Senior Secured Notes due 2019 with $400 million of newly issued Senior Se-
cured Notes due May 2023, which carry a 9.625% coupon. Aggregate proceeds from the issuance of the Senior Secured 
Notes due May 2023 were $390.5 million; $15.2 million in fees and discounts were deferred and included in discount 
and debt issuance costs, and $0.9 million in fees were expensed. In retiring the Senior Secured Notes due 2019, the 
company incurred a loss on extinguishment of debt of $6.0 million, of which $1.8 million was non-cash. 
 
LSB also carries several issues of preferred stock. The amounts outstanding under the company’s Series B 12% cumula-
tive, convertible preferred stock (“Series B Preferred”) and Series D 6% cumulative, convertible preferred stock (“Series 
D Preferred”) are $2.0 million and $1.0 million, respectively. Both issues are wholly owned by the Golsen Family. Since 
late 2015, dividend payments have accumulated rather than been paid to holders. Together, the annual dividend on 
the Series B Preferred and Series D Preferred is 10% of the aggregate par value of $3.0 million. As of FQ2 2018, accu-
mulated dividends on these two issues were $0.8 million. 
 
In December 2015, LSB issued 210,000 shares of Series E 14% cumulative, redeemable preferred stock (“Series E Pre-
ferred”) and one share of Series F redeemable preferred stock (“Series F Preferred"). Both are wholly owned by Securi-
ty Benefit. 
 
Proceeds from the issuance of the Series E Preferred were $180.0 million, net of discounts and fees. The liquidation 
preference per share is $1,000, plus accrued and unpaid dividends, plus participation rights. All dividends on the Series 
E Preferred have accumulated rather than been paid to holders. The original issuance of 210,000 shares carried partici-
pation rights equal to 456,225 shares of common stock. In September 2016, after the sale of the company’s Climate 
Control Subsidiary, LSB retired certain debt and redeemed approximately $80 million of Series E Preferred (70,232 
shares and 152,579 participation rights). As of FQ2 2018, 139,768 shares of Series E Preferred were outstanding, with 
participation rights equal to 303,646 shares of common stock (these participation rights do not entitle the holder to 
voting rights). As of FQ2 2018, LSB carried a liability of $187.4 million related to the Series E Preferred. The participa-
tion rights, which are bifurcated from the Series E Preferred for accounting purposes and recorded as a separate liabil-
ity, were carried at $1.6 million. The aggregate liquidation preference for the Series E Preferred was $198.2 million. The 
Series E Preferred was originally redeemable beginning in August 2019, but in connection with the company’s April 
2018 debt refinance, the earliest redeemable date was extended to October 2023 (an extension fee of $2.7 million was 
capitalized and will be accreted until October 2023).  
 
The one issued and outstanding share of Series F Preferred has no par value and an aggregate liquidation preference of 
$100. When originally issued, it entitled the holder to a number of votes equal to 4,559,971 shares of common stock. 
These voting rights were decreased to 456,225 shares of common stock upon the exercise of warrants, issued concur-
rently, to purchase 4,103,746 shares of common stock. These warrants, which carried an exercise price of $0.10 per 
share, were exercised by Security Benefit in May 2016. 34,422 shares of common stock were surrendered in payment 
of the exercise price; Security Benefit’s current common stock position of 4,069,324 (reported as LSB Funding LLC) is a 
result of this exercise. 
 
As LSB’s operating reliability and financial results continue to improve, subject to the costs of retiring and reissuing se-
curities, the company may be able to refinance its Senior Secured Notes due May 2023 and/or Series E Preferred with 
more attractively-priced capital. GVRC expects that the company will be in a position to make this decision within two 
years. 
 
Income Statement 
Note: On January 1, 2018, the company adopted ASC 606, an accounting method modification that generally eliminates 
revenue, cost of revenue, and certain operating expenses related to transactions in which the reporting company acts as 
an agent of a customer. ASC 606 generally has a minimal impact of profitability. LSB adopted ASC 606 using the modi-



LSB INDUSTRIES, INC. 5 

MILWAUKEE, WI     ▪     BOSTON, MA     ▪     CHARLESTON, SC     ▪     HYDERABAD, INDIA 

fied retrospective adoption method, meaning its historical results were not restated. Therefore, revenue, gross profit, 
and certain other financial results in comparative periods may not be apt reference points for equivalent results in the 
current period. 
 
For the three months ended June 30, 2018 (FQ2 2018), LSB generated $103.2 million in revenue: $58.0 million from the 
agriculture segment, $32.8 million from the industrial segment, and $12.4 million from the mining segment. The effect 
of ASC 606 on LSB’s FQ2 2018 revenue was -$17.3 million; FQ2 2018 pre-adoption revenue of $120.5 million was slight-
ly lower than FQ2 2017 reported revenue of $122.9 million. In FQ2 2018, the agriculture, industrial, and mining seg-
ments composed 56.2%, 31.8%, and 12.0% of revenue, respectively, commensurate with revenue makeup in FQ2 of 
previous years.  
 
Gross profit and selling, general, and administrative expenses were minimally affected by the adoption of ASC 606, and 
operating income was not affected. FQ2 2018 gross profit was $3.1 million, compared to gross profit of $11.3 million in 
FQ2 2017. FQ2 2018 selling, general, and administrative expenses were $8.4 million; this appears to be relatively stable 
for the past several quarters. FQ2 2018 operating income was -$5.9 million compared to -$0.3 million in FQ2 2017. Be-
cause LSB’s agriculture business is seasonal, the spring (March through June) and fall (September through November) 
planting seasons are expected to produce stronger results than the summer and winter seasons. Historically, financial 
results are strongest in the second quarter, followed by the first, fourth, and third quarters. The company’s industrial 
and mining segments are significantly less seasonal. 
 
LSB’s depreciation expense of $16 million to $19 million per quarter seems reasonable, considering the company’s sub-
stantial capital assets. Depreciation and plant maintenance, including turnaround expenses, are included in cost of 
sales. Interest expense in FQ2 2018 was abnormally high ($11.7 million) as it included certain costs of refinancing the 
Senior Secured Notes due 2019; GVRC believes that a quarterly interest expense of $10 million to $11 million is com-
mensurate with LSB’s debt structure. 
 
Segment Analysis 
Revenue from the sale of agricultural products consistently makes up between 40% and 50% of the company’s revenue 
from chemical sales. Agriculture sales are highly seasonal, with demand peaking in the spring (March through June) and 
fall (September through November) planting seasons. Because fertilizer use is dependent on crop selection, soil condi-

Figure 2: Revenue dollars (left axis) and revenue as a percent of chemical revenue (right axis). Agriculture segment is green, industrial segment is blue, mining segment is gray. Source: GVRC; data as of 6/30/2018.  
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tions, weather patterns, and other environmental factors, almost all agriculture sales are based on spot pricing. During 
times of oversupply, this is quite unfavorable, resulting in exceptionally thin margins. During times of heavy demand, 
margins can exceed those of the company’s industrial and mining sales. 
 
Revenue from the sale of industrial and mining products consistently makes up between 50% and 60% of the compa-
ny’s revenue from chemical sales. Sales into industrial and mining markets are frequently based on long-term contracts 
and do not exhibit much seasonality. These contracts are generally structured as cost-plus arrangements, providing 
ample stability of earnings and foresight into production and distribution requirements. Margins on the company’s in-
dustrial and mining contracts are attractive. 
 
While LSB does not provide segment data beyond revenue, it reported 2017 full-year adjusted EBITDA margin by end 
market: agriculture was approximately 3% and industrial and mining combined were approximately 36%. GVRC be-
lieves that under the most favorable market conditions, margins on agriculture sales exceed those of industrial and 
mining sales. GVRC further believes that the significance of the company’s industrial and mining revenue and earnings 
are underappreciated by market participants, who generally track agriculture end markets as the primary proxy for 
LSB’s revenue. The industrial and mining segments provide an attractive earnings baseline that protects the company 
against the inherent cyclicality and unpredictability of the agriculture segment. 
 
Cash Flow 
For the three months ended June 30, 2018 (FQ2 2018), LSB generated cash from operations of $32.1 million, which in-
cluded net income of -$27.5 million, depreciation and amortization of $18.9 million, an adjustment for loss on extin-
guishment of debt of $6.0 million, a net collection of accounts receivable of $14.4 million, and an adjustment for de-
ferred income taxes of $4.4 million. Cash from investing was -$8.5 million, including capital expenditures of -$9.1 mil-
lion. Cash from financing was -$5.1 million, which reflected the retirement of the Senior Secured Notes due 2019 and 
the issuance of the Senior Secured Notes due 2023. 
 
For the remainder of 2018, LSB projects $15.6 million in capital expenditures, which would bring 2018 full-year capital 
expenditures to $31.0 million. The company’s normal annual capital expenditures range from $30 million to $35 mil-
lion. Through FY 2021, most of this outlay will be spent on planned plant maintenance. Beginning in FY 2022, mainte-
nance capital expenditures should fall to about $25 million annually. 
 
Shareholders’ Equity 
Shareholders’ equity has declined consistently since FQ3 2016 due to persistent net losses. An atypical competitive 
landscape, slack in the company’s end markets (particularly agriculture), and the confluence of several plant mainte-
nance issues in a relatively short period of time lead GVRC to believe that more consistent operating profitability is a 
reasonable expectation in a normalized environment. GVRC expects that when the company returns to profitability, 
retained earnings will be employed in a manner that is accretive to shareholders. 
 

Plant Operations 
Efficient operation of LSB’s physical plant assets is critical to the company’s future performance. A discussion of notable 
company-wide initiatives and an assessment of each plant follows. For reference, on-stream rates measure the percent 
of time that the ammonia reactor at a plant operates. Because ammonia is the precursor to nearly every other product 
produced, this is a critical measure of plant performance. However, ammonia can be stored or purchased at each loca-
tion and used to produce other products should ammonia production cease, although this is severely detrimental to 
margins. Plants undergo regular planned maintenance, referred to as a turnaround, every two to three years. LSB also 
uses these turnarounds to make planned improvements to plant infrastructure to increase on-stream rates. 
 
Since the changes in senior management at LSB from 2015 to 2016, there has been an intense focus on improving on-
stream rates. Considering the mixed operational history of LSB’s three owned facilities, this has not been a simple task. 
Historically, each of the plants operated as a disparate entity, with little cooperation on the standardization of opera-
tional procedures, maintenance programs, procurement, inventory management, or other aspects of the business that 
would benefit from centralized control. 
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The new management regime is in the process of addressing poor practices and inefficiencies. Under the leadership of 
John Diesch, the Executive Vice President of Manufacturing, who was hired in August 2016, operating procedures are 
being revamped, with some procedures standardized among facilities. An enhanced maintenance management system 
has been implemented, focusing on opportunistic preventative maintenance to reduce unplanned downtime, as well as 
predictive maintenance to improve the reliability of operations. Mr. Diesch, whose previous experience includes time 
as an executive and director at Rentech Nitrogen GP, has recruited others with deep industry experience to assist in 
optimizing LSB’s operations. 
 
Several other meaningful changes are occurring on the corporate level. Procurement activities are being centralized 
and long-standing agreements with suppliers are being reevaluated. LSB has also begun to implement a centralized 
inventory management system, which will assist in the management of working capital and in the ongoing rationaliza-
tion of inventories among plants. GVRC expects such changes to produce incremental cost savings. 
 
Perhaps the most significant (yet least tangible) change currently underway is that of the company’s culture. New cor-
porate and plant-level management has focused on driving accountability across the organization. Meaningful person-
nel turnover has occurred over the past few years, and senior management feels increasingly comfortable with the 
workforce. Importantly, in 2017, the company implemented a short-term bonus program for every employee tied to 
performance on metrics designed to further the company’s culture of responsibility, accountability, and financial per-
formance.  
 
To this end, GVRC is quite optimistic about the direction of the company. Management’s goal of consistently achieving 
on-stream rates of 95% or above will necessarily rely on the quality and professionalism of the company’s employees; 
culture and incentives to perform are important components of this. 
 
El Dorado Facility 
The El Dorado Facility is located in El Dorado, Arkansas. The plant occupies 150 acres on the 1400-acre site. The facility 
has been producing nitrogen products since 1944, when it began operating as an ordinance factory for the U.S. Army. 
LSB (via the El Dorado Chemical Company) purchased the plant from Monsanto Inorganic Chemical in 1983. The plant 
produced nitric acid and AN solutions using ammonia purchased from a pipeline until May 2012, when the facility’s 
concentrated nitric acid plant suffered a catastrophic explosion, destroying it and damaging several other nearby plant 
components (there were no significant injuries or fatalities). From 2013 to 2016, a replacement nitric acid plant and 
concentrator as well as a new ammonia plant were constructed. The initial cost estimate was $520 million; the project 
ultimately cost approximately $835 million (primarily due to a tight labor market, particularly for welders and pipe-
fitters), necessitating additional capital. The replacement nitric acid plant and concentrator became fully operational in 
December 2015 and the new ammonia plant came online in May 2016. The El Dorado Facility has a state-of-the-art dis-
tributed control system (DCS), enabling digital control of the plant from a central control room and facilitating stream-
lined electronic tracking of maintenance records. 
 
Dale Reppond was hired as the ammonia plant manager at the El Dorado Facility in January 2015 and was promoted to 
general manager in May 2018. Mr. Reppond has over 30 years of operational and managerial experience, including as 
an operations manager at The Mosaic Company’s Saint James, Louisiana plant, an operations/reliability manager at CF 
Industries Holdings, Inc.’s Donaldsonville, Louisiana plant, and a plant manager at Koch Industries, Inc.’s Fort Dodge, 
Iowa plant. A new maintenance manager was hired at the El Dorado Facility in June 2018. 
 
The El Dorado Facility is fed with natural gas feedstock purchased from a natural gas pipeline. The plant produces am-
monia, nitric acid, concentrated nitric acid, LDAN, HDAN, AN solutions, and mixed acid. Its ammonia reactor has a 
nameplate capacity of 1,150 tons per day (although the plant consistently produces above 1,300 tons per day), and its 
2017 full-year capacity utilization was 99%. There is onsite storage for ammonia, AN solutions, LDAN, and HDAN; ample 
HDAN storage is notable as it enables the company to opportunistically sell this highly seasonal product when market 
pricing is favorable. The facility also produces sulfuric acid, a non-nitrogen-based chemical, with locally-sourced sulfur 
feedstock. The facility ships product via truck and rail. Excess ammonia is injected into an ammonia pipeline owned by 
NuStar Energy, LP and is purchased by Koch Fertilizer, LLC under an offtake agreement expiring in 2019. 
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The El Dorado Facility’s ammonia reactor operated at a 62% on-stream rate in FQ2 2018 after operating at a 100% on-
stream rate during FQ1 2018. Over the past year, it has operated at an average quarterly on-stream rate of 83%. The 
plant’s FQ2 2018 on-stream rate is attributable to 10 days of unplanned downtime in May to address a steam turbine 
blade failure and 27 days of unplanned downtime in June to address boiler tube failures. During the June downtime, 
some of the work scheduled for the plant’s planned September 2018 turnaround was pulled forward, resulting in a 
shortening of the planned turnaround from 12 days to five days (typically plant turnarounds last 25 to 30 days). Addi-
tionally, the plant will be taken offline for five days in August 2018 to replace certain steam turbine components. After 
the September 2018 turnaround, the El Dorado Facility will be transitioned from a two-year turnaround schedule to a 
three-year turnaround schedule. GVRC estimates that the replacement value of the El Dorado Facility is $850 million to 
$900 million. 
 
Cherokee Facility 
The Cherokee Facility is located in Cherokee, Alabama. The plant occupies 160 acres on the 1300-acre site. The facility 
has been producing nitrogen products since 1961, when it began operating as a fertilizer plant for Armour Agricultural 
Chemicals, a subsidiary of Armour & Co. LSB (via Cherokee Nitrogen LLC) purchased the plant from Orica LLC in 2000. 
The plant operated inconsistently during LSB’s early ownership, and in November 2012, suffered a critical pipe rupture 
which damaged a major heat exchanger in the ammonia plant (there were no significant injuries or fatalities). Howev-
er, diligent maintenance has improved the plant’s operating characteristics. The Cherokee Facility has a partial distrib-
uted control system (DCS), enabling digital control of the plant from a central control room and facilitating streamlined 
electronic tracking of maintenance records. 
 
Ben VanVeckhoven is the general manager at the Cherokee Facility, and has been at the plant since 2008. The facility’s 
recent operating history is a testament to the experience of the operating team led by Mr. VanVeckhoven. 
 
The Cherokee Facility is fed with natural gas feedstock purchased from a natural gas pipeline. The plant produces am-
monia, nitric acid, urea, UAN, AN solutions, ANA solutions, DEF, and carbon dioxide. Its ammonia reactor has a name-
plate capacity of 515 tons per day, and its 2017 full-year capacity utilization was 94%. There is onsite storage for am-
monia, nitric acid, UAN, AN solutions, ANA solutions, and DEF. The facility ships product via truck, rail, and barge. 
 
The Cherokee Facility’s ammonia reactor operated at a 100% on-stream rate during FQ2 2018. Over the past year, it 
has operated at an average quarterly on-stream rate of 96%; over the past three years, it has operated at an average 
quarterly on-stream rate of 97%. Cherokee’s planned 2018 turnaround began on July 23 and is scheduled to last 35 
days. After the 2018 turnaround, the Cherokee Facility will be transitioned from a two-year turnaround schedule to a 
three-year turnaround schedule. GVRC estimates that the replacement value of the Cherokee Facility is $400 million to 
$450 million. 
 
Pryor Facility 
The Pryor Facility is located in Pryor, Oklahoma. The plant occupies 47 acres on the 104-acre site. The facility has been 
producing nitrogen products since 1966, when it began operating as a fertilizer plant for N-Ren Corporation. In 1987, N-
Ren Corporation sold the facility to Wil-Gro Fertilizer Inc., which filed for bankruptcy in 1999. LSB purchased the plant 
out of bankruptcy, although did not restart the plant until 2010. Several repairs and upgrades have followed, and 
Pryor’s performance has generally been unsatisfactory, with quarterly on-stream rates typically well below 95%. In mid
-2017, LSB hired BD Energy Systems, LLC to evaluate the design, condition, and operation of the ammonia reformer and 
Black & Veatch, an engineering consultancy, to perform an engineering assessment on the remainder of the Pryor Facil-
ity. Both firms recently concluded their studies and made recommendations to improve operations at the Pryor Facility, 
although neither found any critical design flaws or major issues requiring prompt attention. GVRC expects that recom-
mendations made by these firms will be addressed during planned downtime or can be implemented without taking 
the plant offline, and that capital required will not significantly exceed what has been budgeted for plant maintenance. 
 
Steve Moore was hired as the general manager at the Pryor Facility in February 2018. Mr. Moore has approximately 40 
years of experience in the industry, including as a commissioning coordinator and maintenance manager at Iowa Ferti-
lizer Company’s Weaver, Iowa facility, various positions as a maintenance, plant, and general manager at two CF Indus-
tries Holdings, Inc. facilities, and maintenance and operational positions at Koch Industries, Inc.’s Sterlington, Louisiana 
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facility (formerly owned by IMC Fertilizer Group, Inc.). In a July 2018 conversation with GVRC, he expressed optimism 
that the plant could achieve higher on-stream performance, referencing ongoing employee training, improved mainte-
nance procedures, and the gradual introduction of technology updates. GVRC’s assessment of LSB’s potential for future 
financial success relies heavily on the people the company hires to operate its assets; Mr. Moore’s deep experience 
exemplifies the technical expertise that is necessary for the company’s capital assets to produce improved returns. 
 
The Pryor Facility is fed with natural gas feedstock purchased from a natural gas pipeline. The plant produces ammonia, 
nitric acid, urea, UAN, and carbon dioxide. Its ammonia reactor has a nameplate capacity of 675 tons per day, and its 
2017 full-year capacity utilization was 68% (excluding a 17-day turnaround completed during 2017). There is onsite 
storage for ammonia, UAN, and carbon dioxide. The facility ships product via truck and rail. LSB has as agreement 
whereby CVR Partners, LP markets and sells all of the UAN produced at the Pryor Facility. 
 
The Pryor Facility’s ammonia reactor operated at a 65% on-stream rate during FQ2 2018 after operating at a 91% on-
stream rate during FQ1 2018. Over the past year, it has operated at an average quarterly on-stream rate of 66%; over 
the past three years, it has operated at an average quarterly on-stream rate of 76%. The plant’s FQ2 2018 on-stream 
rate is attributable to two unplanned downtimes lasting 12 days each to repair leaks in the waste heat boiler, as well as 
other short outages. The facility is scheduled for planned turnarounds in 2019 and 2021; thereafter, Pryor should be 
transitioned from a two-year turnaround schedule to a three-year turnaround schedule. A new urea reactor, which the 
company has included in its planned capital expenditures, will be installed during the 2019 turnaround, and the compa-
ny has solicited bids to replace the waste heat boiler. Although seemingly frequent unscheduled downtime is discour-
aging, GVRC remains optimistic that enhanced operational and maintenance procedures, coupled with new onsite lead-
ership, will result in incremental improvements to operations. GVRC estimates that the replacement value of the Pryor 
Facility is about $450 million. 
 
Baytown Facility 
LSB operates a facility in Baytown, Texas that is owned by Covestro AG. The plant produces nitric acid using ammonia 
feedstock delivered to the plant via pipeline. Its nitric acid production capacity is 1,530 tons per day, and its 2017 full-
year capacity utilization was 85%. There is onsite storage for finished product. LSB has operated the plant since 1998 
and is currently in its third long-term operating contract with Covestro. Senior management believes the relationship 
with Covestro is strong. GVRC observes that LSB has operated this plant at high on-stream rates and to the satisfaction 
of the owner for approximately two decades and has no reason to believe that this relationship will change in the fore-
seeable future.  
 

Management and Governance 
Dan Greenwell has been the CEO of LSB since September 2015 and has been a director since 2014. Mr. Greenwell has 
extensive managerial and financial experience, including serving as CFO of Terra Industries, Inc. from 2005 until its ac-
quisition by CF Industries Holdings, Inc. in April 2010. Mr. Greenwell’s 2017 compensation totaled $3,843,267, con-
sisting of $800,000 in salary, $2,700,000 in stock awards, $205,000 in non-equity incentive plan compensation, and 
$138,267 in all other compensation. He currently owns 3.1% of the common stock outstanding. It is also worth noting 
that Mr. Greenwell purchased $500,000 in principal amount of the company’s Senior Secured Notes due 2023 when 
they were issued in April 2018. 
 
Mark Behrman has been the CFO of LSB since June 2015. Mr. Behrman has over 25 years of investment banking experi-
ence with a focus on the industrial and business services sectors and has orchestrated numerous corporate transac-
tions. Mr. Behrman’s 2017 compensation totaled $1,394,003, consisting of $500,000 in salary, $32,500 in bonus, 
$750,003 in stock awards, $102,500 in non-equity incentive plan compensation, and $9,000 in all other compensation. 
He currently owns 0.9% of the common stock outstanding. 
 
John Diesch was named the Executive Vice President of Manufacturing in August 2016 and is responsible for oversee-
ing all plant operations. Mr. Diesch served as the President and a member of the Board of Directors of Rentech Nitro-
gen GP, LLC from 2011 until its acquisition by CVR Partners, LP in April 2016, and has held several operational positions 
in the industry during his nearly-30-year career. GVRC suspects that Mr. Diesch’s operational expertise is unparalleled 
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and believes that his contributions to LSB’s operations will be highly accretive. Mr. Diesch’s 2017 compensation totaled 
$668,400, consisting of $325,000 in salary, $259,589 in stock awards, $55,000 in non-equity incentive plan compensa-
tion, and $28,811 in all other compensation. He currently owns 0.1% of the common stock outstanding. 
 
Jack Golsen, the company’s founder, served as Chairman of the Board of Directors and CEO from 1969 until 2014, at 
which point he retired as CEO but continued to serve on the Board of Directors as Executive Chairman until his Decem-
ber 31, 2017 retirement. Mr. Jack Golsen’s 2017 compensation totaled $877,588, consisting of $800,000 in salary and 
$77,588 in all other compensation. Now serving as Chairman Emeritus, he will receive an annual cash retainer of 
$480,000 and certain other benefits. 
 
Mr. Jack Golsen’s two sons have been or currently are involved in the company. Barry Golsen serves as a director. He 
previously held executive roles, but is no longer operationally involved in the business. Steven Golsen previously held 
executive roles, but is no longer operationally involved in the business. In aggregate, the Golsen Family owns 9.8% of 
the common stock outstanding and controls 12.4% of the total common stock voting power, which includes votes to 
which holders of the Series B Preferred and Series D Preferred are entitled. 
 
Security Benefit is the largest holder of LSB’s common stock (the owner of record is LSB Funding LLC), the holder of the 
company’s Series E Preferred and Series F Preferred, and a significant holder of the Senior Notes due 2023. In aggre-
gate, Security Benefit controls 15.1% of the total common stock voting power, which includes votes to which they are 
entitled through ownership of the Series F Preferred. GVRC perceives Security Benefit to be a rational and well-
capitalized investment group and is encouraged by its continued ownership and financial flexibility, as evidenced by the 
recent extension of the redemption date for the Series E Preferred. GVRC believes that Security Benefit maintains a 
good relationship with LSB’s senior management and is appropriately involved in the company’s affairs. 
 
LSB’s Board of Directors is composed of eight individuals. Mr. Greenwell is the Chairman of the Board of Directors. Six 
of the eight directors joined the Board of Directors in 2014 or 2015; Mr. Jack Golsen and Mr. Barry Golsen have served 
since 1969 and 1983, respectively. Two representatives from Security Benefit, Jonathan Bobb and Mark Genender, 
serve on the Board of Directors. Messrs. Greenwell, Jack Golsen, and Barry Golsen are the only directors who report 
meaningful personal equity ownership. 
 

Shareholders (from recent 13D, 13F, 13G, or proxy filings): 
LSB Funding LLC     14.2% 
Tontine Associates LLC     9.8% 
BlackRock Fund Advisors   8.7% 
Robotti & Co. Advisors LLC   7.9% 
Jack Golsen     5.8% 
Dimensional Fund Advisors LP   4.9% 
The Vanguard Group, Inc.   4.1% 
Dan Greenwell     3.1% 
Eidelman Virant Capital, Inc.   2.0% 
Barry Golsen     1.8% 
Top 10 Holders     62.3% 

 

Industry Overview and Competitive Positioning 
LSB operates in a highly competitive industry against many larger chemical companies with substantial resources. Be-
cause ammonia and many of the derivative products produced by LSB are commodities, competition is based primarily 
on price. Pricing of delivered ammonia products is a function of proximity to the end customer and access to reasona-
ble means of transportation. Factors such as product quality and service, while important, are practically secondary 
determinants of competitive positioning. 
 
Most ammonia plants, including all three of LSB’s owned ammonia plants, use natural gas feedstock to produce ammo-
nia; ammonia then serves as the precursor to numerous ammonia-based products. As such, natural gas pricing is an 
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important determinant of the economics of ammonia production. GVRC believes LSB’s plants are located in economi-
cally advantageous areas that offer ready access to natural gas. At the El Dorado Facility and Cherokee Facility, natural 
gas is purchased daily or monthly at prices roughly equivalent to Henry Hub spot pricing. At the Pryor Facility, natural 
gas is purchased daily or monthly at a substantial discount (20% to 40%) to Henry Hub spot pricing, due to the plant’s 
proximity to the Woodford shale play. 
 
Pricing of ammonia products is typically inclusive of the cost of transportation to end markets. Therefore, access to 
shipping by truck, rail, barge, or pipeline and proximity to end customers is advantageous. LSB’s three plants are strate-
gically located in the central U.S., with access to the corn-producing regions of the country via road or rail. The El Dora-
do Facility is also connected to an ammonia pipeline, providing efficient access to a distribution network. Finally, the El 
Dorado Facility, which produces the bulk of the company’s industrial and mining products, offers direct rail access to 
important mining areas in the western U.S. 
 
46 ammonia plants operate in North America as of July 1, 2018; 29 are located in the United States, nine are located in 
Canada, seven are located in Trinidad & Tobago, and one is located in Mexico. Prominent operators include CF Indus-
tries Holdings, Inc.; CVR Partners, LP; Dyno Nobel; Koch Industries, Inc.; Nutrien Ltd.; and Yara International ASA, 
among others. Several large foreign producers compete for domestic business, but because pricing is typically inclusive 
of shipping costs, domestic production remains competitive relative to foreign production, and almost all ammonia 
produced in the U.S. is consumed domestically. Because of the location of its plants, GVRC assesses LSB’s geographic 
positioning as competitive with its domestic peers and of significant advantage compared to its international peers.  
 
In the mid-2010s, natural gas prices in the U.S. dropped dramatically due to the proliferation of hydraulic fracturing 
technology. This spurred the construction of several new ammonia plants; in 2016 and 2017, seven and four, respec-
tively, greenfield projects, brownfield projects, or plant expansions became operational. 2018 and 2019 will see mar-
ginal additional capacity come online, but major capacity additions thereafter seem unlikely. Increasing domestic de-
mand should drive higher operating rates and a recovery in the pricing of several ammonia-based products. Additional-
ly, as certain facilities commission ancillary infrastructure to further upgrade ammonia products, GVRC anticipates 
tightening supply-demand dynamics.  
 
LSB’s FQ2 2018 Form 10-Q reported improved pricing across LSB’s lines of business. Specifically, in the agriculture seg-
ment, the company saw pricing improvements in ammonia (+5%), UAN (+16%), and HDAN (+11%) versus the similar 
selling period in 2017. CEO Dan Greenwell stated on the company’s July 26, 2018 earnings call, “While the third quarter 
is typically our seasonally weakest quarter for agricultural products due to the conclusion of the spring fertilizer season, 
based on third quarter presales of UAN and ammonia, we expect a continued trend towards stronger pricing relative to 
2017 for the balance of the year.” 
 
Product pricing in LSB’s industrial and mining segments during FQ2 2018 was not as positive as in the agriculture seg-
ment, mostly due to a 10% drop in Tampa ammonia spot pricing, which averaged $265 a metric ton in FQ2 2018 versus 
$295 in FQ2 2017. However, GVRC notes the increased FQ2 2018 sales volumes in the industrial segment: nitric acid 
and other industrial products sales grew 35% and 15%, respectively, over FQ2 2017 sales volumes. The company’s July 
25, 2018 press release stated, “nitric acid and AN solution sales were strong for the quarter and low-density ammoni-
um nitrate (LDAN) sales volumes for mining applications also increased as a result of our sales and marketing efforts 
and stronger overall demand from this market.” 
 

Valuation Analysis 
Note: Global Value Research Company does not premise valuation on financial modeling of future results. Each compa-
ny analyzed is treated as unique and its value is appraised based on its circumstances and those of the industry and 
macroeconomic environment in which it operates. Various metrics are used based on a company’s characteristics and 
historical pricing. 
 
As previously mentioned, for much of its existence, LSB operated as a diversified holding company for a collection of 
manufacturing and industrial entities. This confounds historic results of the company’s chemical operations. The last 
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significant non-chemical holding, the Climate Control Subsidiary, was divested in mid-2016. Certain ownership interests 
in natural gas-producing properties were divested in mid-2017 and a small industrial machinery and components busi-
ness was sold in late 2017. LSB’s operational and financial characteristics are now clear, but historical data are limited.  
 
LSB has historically traded at a multiple of both earnings and tangible book value (TBV). Due to persistent operating 
losses and inconsistent operational performance since mid-2015, GVRC believes a valuation based on earnings is cur-
rently inappropriate; however, GVRC expects that a future recovery in earnings will render an earnings-based valuation 
preferable. Recently, LSB has traded at a fraction of TBV. During the 12 quarters ended FQ2 2015, the company, which 
was much different in nature at the time than it is today, traded at an average of 3.01x TBV. Since FQ2 2015, the com-
pany has traded at an average of 0.70x TBV. The company now trades at about 0.54x FQ2 2018 TBV of approximately 
$12.30 per share (fully diluted). 
 
GVRC recognizes that ongoing financial losses have eroded shareholders’ equity and TBV, which are now $392.5 million 
and $382.8 million, respectively. However, considering changes in management, enhanced plant operational and 
maintenance procedures, and improving ammonia market pricing, GVRC anticipates that the company will begin to 
show modest but consistent quarterly profitability on an operating level. 
 
Although market participants seem to fixate on leading indicators of demand for agricultural products and the pricing 
of these products, GVRC recognizes that LSB’s industrial and mining operations have historically constituted more than 
50% of its revenue. Because the company’s relationships with industrial and mining customers typically involve long-
term contractual agreements based on cost-plus pricing, GVRC firmly believes the company’s future success is less de-
pendent on product pricing than it is on achieving higher production rates. 
 
GVRC is optimistic that LSB has made significant progress in remedying historical issues and that personnel recently 
added at the corporate and plant levels will continue to efficiently and effectively operate the company’s plants. As 
such, GVRC believes that LSB’s TBV represents a baseline valuation until the earnings potential of the company, based 
on empirical data, becomes clear. 
 
LSB has a raison d’etre due to the longstanding demand for ammonia-based chemical products in numerous agricul-
ture, industrial, and mining applications. Access to both inexpensive natural gas feedstock and important end markets 
provides the company with a competitive edge over many domestic and nearly all international competitors.  
 
The margin of safety in an investment in LSB lies in its current price relative to the value of its assets. The company’s 
assets, which GVRC believes are carried on its balance sheet at a fair value, are difficult to replace, necessary for the 
synthesis of ammonia and ammonia-based products, and would command substantial value in a private transaction. 
Considering the replacement value of these assets, GVRC views the sale of the company to a competitor at a price 
providing sufficient downside protection to shareholders as a worst-case scenario. 
 
Operational improvement is key to unlocking the significant value that GVRC believes is represented by LSB’s assets 
and their ability to consistently produce meaningful cash flow. The people running the company and plants are critical 
to operational improvement. GVRC has a high degree of conviction in the company’s executives and believes that ap-
propriate personnel have been and will continue to be added to plant operations. Short-term bonus plans align the in-
centives of company employees with those of investors.  
 
To arrive at a current target price of $12.30, a 1.0x multiple is applied to the TBV of approximately $12.30 per share; 
however, GVRC expects that the replacement value of LSB’s assets suggests shares should eventually trade substantial-
ly higher. LSB’s operating results since refocusing on its chemical business have been underwhelming, but GVRC ex-
pects that an inflection point is imminent. Once consistent and meaningful profitability is achieved, LSB should trade at 
a multiple of its tangible book value, and an earnings-based valuation will likely be more appropriate. 
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Risks, Catalysts and Expectations 
Risks to LSB’s operations and financial condition are significant and should be thoroughly understood by investors: 

• LSB produces ammonia-based products. Ammonia is flammable, explosive under pressure, can cause severe 
burns to skin and eyes, is toxic if inhaled, and can cause environmental damage if released inappropriately. By 
nature of its business, LSB assumes many risks that are not inherent to other businesses. Any one of several 
potentially catastrophic events may occur, and the liabilities arising from such an event are unpredictable and 
possibly significant. 

• LSB’s plants are constantly aging and depreciating. There is no guarantee that any plant will produce cash flow 
in excess of its value over its useful life. Furthermore, a plant may become aged or damaged beyond repair or 
resale. 

• Senior management may be unable to execute satisfactorily, and losses may continue. 
• The company may mismanage its financial resources, necessitating further capital in the form of debt or equity 

issuances, which may be dilutive to shareholders. Too much leverage may drive the company into bankruptcy, 
and its liabilities may be in excess of the liquidation value of its assets. 

• The end markets for LSB’s products may be affected by decreased demand, unfavorable prices, technological 
developments that eliminate the requirement for ammonia or ammonia-based products, or other factors be-
yond the control of the company. 

 
Absent the materialization of the above risks, GVRC anticipates that the company will soon begin producing improved 
operational and financial results. Among potential catalysts for these are the following: 

• Revised plant operating procedures and new plant maintenance programs will have the desired effect of in-
creasing on-stream rates. Capital expenditures will be more modest and predictable than in the past. Improved 
on-stream rates will drive market expectations for future profitability. 

• Improving demand and pricing for agricultural products will drive segment revenue and margins higher with 
little change in input costs. Incremental revenue improvement will disproportionately improve profitability. 

• Additional demand for upgraded products could shift LSB’s product mix such that margins improve. 
• Further utilization of the company’s excess property, renegotiation of certain agreements, sale of currently un-

used plant byproducts, or other incremental sources of income could bolster results. 
• The sale of the company’s assets to a competitor at a multiple of book value would be immediately accretive to 

shareholders. While GVRC does not believe this is imminent, the likelihood of such a transaction is notable. 
 
GVRC expects that incremental improvement in plant operating characteristics will become apparent in the next few 
quarters. Operational and maintenance improvement plans should be fully implemented by the end of 2019, although 
GVRC anticipates that significant improvements in on-stream rates will be evident well in advance of this date. Market 
pricing for LSB’s products, specifically that for ammonia-based agricultural products, should improve, while the price of 
natural gas should remain low, leading to better operating results. In the short-term, GVRC expects operational indica-
tions of improvement, causing shares to trade towards TBV. In the long-term, GVRC expects attractive profitability, jus-
tifying a higher valuation. 
 
LSB trades at a 47% discount to GVRC’s target price of $12.30. GVRC believes this discount to intrinsic value presents a 
compelling case for investment and an attractive entry point for patient, opportunistic investors. Evidence of the com-
pany’s transition should become apparent in the coming quarters and drive the stock price higher. GVRC remains cau-
tious of the company’s leverage and lack of meaningful earnings from its chemical business, but is optimistic that sub-
stantial long-term value has yet to be realized.  
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Figure 3: Monolithic storage dome at the El Dorado Facility. This climate-controlled 

structure allows for the storage of HDAN, a highly-seasonal agricultural fertilizer. 

Source: LSB Industries, Inc. 

Figure 5: The primary section of the ammonia reformer at the Cherokee Facility. 

Source: LSB Industries, Inc. 

Figure 6: Nitric acid plant at the Pryor Facility. LSB is the leading merchant marketer of 

nitric acid in North America. Source: GVRC site visit. 

Figure 7: A component at the Baytown, Texas nitric acid production facility. LSB 

operates the facility on behalf of Covestro AG. Source: LSB Industries. 

Figure 4: Pilling tower at the El Dorado Facility. There are two pilling towers onsite, 

one used to produce HDAN and one used to produce LDAN. Source: GVRC site visit. 
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About Global Value Research Company 

Global Value Research Company is the investment research division of Global Value Investment Corp, a research and 
advisory firm serving individual and institutional clients. Founded in 2007 in Milwaukee, Wisconsin, the firm currently 
operates additional offices in Boston, Massachusetts; Charleston, South Carolina; and Hyderabad, India. Global Value 
Research Company espouses the value investing principles pioneered by Ben Graham and David Dodd, providing com-
prehensive fundamental analysis of publicly traded companies around the world. Our research process focuses on dili-
gently examining company financial statements, understanding competitive positioning, assessing industry and macro-
economic trends, and speaking with company senior management on an ongoing basis. Further information about 
Global Value Research Company’s services can be obtained by contacting the firm directly. 
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