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Put off by WeWork’s recent financial instability, a handful of tenants are 
ditching the coworking giant for a more traditional office arrangement.

Sircle Media, One Search New York and Basis Research have all recently 
negotiated deals to leave WeWork locations and relocate to space at 370 
Lexington Ave., a midtown property that has long catered to smaller office users.

“In the coworking model, you sign a membership agreement and you didn’t have 
to be a genius to look on the television or read in the newspaper and understand 
that WeWork was falling apart,” said Daniel Blanco, the chief operating officer and 
principal of Broad Street Development, which owns and operates 370 Lexington 
Ave. “They realized that they didn’t have any protections to remain their space if 
the company collapsed.”

Sircle Media signed on for about 4,000 square feet at the 315,000-square-foot 
property, Basis Research took just over 3,000 square feet and One Search took 
about 2,000 square feet, Blanco said.

"Over the last 12 months we have witnessed an incredible decline in service 
levels at WeWork," One Search CEO Dan McCarthy said Monday. "What used to

be a friendly, happy and flexible workspace gradually became slightly grumpy and the flexibility evaporated faster than 
Adam Neumann’s credibility. Basically we didn’t want to be around for the inevitable collapse, and in the meantime, we 
found this great new office at 370 Lex. We are delighted to have moved, and enjoying our fresh start."

Broad Street Development purchased 370 Lexington Ave. from the Japanese real estate investment firm Unizo for $190 
million at the end of 2018, almost $60 million less than what Unizo bought the building for three years earlier.

Unizo had struggled to fill the property in the face of withering competition from a surging coworking sector that, at the 
time, was offering flexible leases and lavish office installations stocked with amenities and promising collaboration.

Since buying the building, Broad Street Development has poured in $20 million to upgrade its lobby and elevators and 
create a lounge and cafeteria space on the 16th floor. It also pre-built offices so they were in move-in condition and 
offered tenants more flexible terms and simplified leasing documents that streamlined the dealmaking process to better 
compete with coworking rivals.

The company signed about 80,000 square feet of leases in 2019, Blanco said.
The three new tenants all agreed to leases that span about five years, longer than the short-term deals they were used to 
at WeWork.

“We were willing to do shorter term leases that more closely matched a coworking type deal but these tenant, I think, saw 
they have very good businesses and they wanted longer-term commitments that would offer them stability,” Blanco said.
Asking rents for the spaces were in the $70s per square foot, which Blanco claimed is significantly less than the cost of a 
coworking space on average.

“By the time you add up the costs involved in taking a coworking space, the rent often reaches above $100 per square 
foot,” Blanco said.
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