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Price $59.33  Dividend Add Buy August 9, 2022 

• Dividend Yield is projected to be 12% for this year, with an Estimated 
Fair Value of $108 per CIVI share. 

• Accretive acquisitions, all while keeping Debt/EBITDA below 0.5x for 

E2022. 
• Highest-in-sector base dividend yield, paying out 50% FCF (Free Cash 

Flow) on top of 3.1% base.  

• First-ever net-zero exploration and production firm in Colorado, using 
a combination of investment in emissions reduction and carbon offset 

credits. 
• 175 mboe/d across 500,000 acres of land in the DJ Basin. 
• Big Dividend Increase with stock having corrected from 85 makes this 

a compelling dividend income and capital appreciation stock. 

Investment Thesis 
Civitas free cash and dividend jump to $7.04 annualized dividend or 12% 

yield. Stock is deeply undervalued and could easily double over the next 
year as investors realize the sustainability of the free cash generation and 
dividend. With the pullback from a high of $84.76 but deeply undervalued, 

we believe that Civitas is a strong buy.  
 
The Company's board of directors has elected to pay a dividend of $1.7625 

per share in the third quarter, which reflects the combination of a variable 

dividend of $1.3000 per share and a base fixed dividend of $0.4625 per 

share. This dividend will be paid on September 29, 2022 to shareholders of 

record as of September 15, 2022. Additional detail regarding the calculation 

of the variable dividend can be found in the Company's new investor 

presentation. 
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Below is the release from August 3rd, highlighting 2Q22 results.  

• Average daily sales volumes of 175.2 thousand barrels of oil 

equivalent per day ("MBoe/d"), with oil representing 46% of total 

volumes, and total capital expenditures of $238.6 million 

• LOE plus recurring cash G&A(1) of $3.89 per Boe for the second quarter 

2022, down sequentially from $4.25 per Boe in the first quarter of 

2022, positions Civitas as a cost leader in the industry 

• GAAP net income of $468.8 million and Adjusted EBITDAX(1) of $739.2 

million for the second quarter 2022 

• Net cash provided by operating activities of $722.2 million and free 

cash flow of $436.6 million for the second quarter 2022 

• Fixed-plus-variable dividend, to be paid in September, increased to 

$1.7625 per share, up nearly 30% sequentially from $1.3625 per 

share last quarter 

• Retired $100 million of senior notes and exited the second quarter 

2022 with $400.0 million in debt 

• Total liquidity was $1.4 billion as of June 30, 2022, which consisted of 

$439.3 million of cash plus funds available under our credit facility 
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Disclaimer and Related Information 
This article is a financial publication and is provided for educational purposes 

only. It is not an investment recommendation nor investment advice. 

It does not take into account your personal circumstance and whether this 

investment is appropriate for you, your objectives, or your risk tolerance. 

Under no circumstance is Building Benjamins LLC responsible for any actions 

that you may take after reading this educational information. Nothing from 

Building Benjamins should be considered personal investment advice. 

Building Benjamins, the website, emails, interviews, social media pages and 

other materials are published by Building Benjamins LLC. Investing, and in 

particular, stock investing, is risky and may result in losses and sometimes 

loss of your entire investment. Stock investing has company-specific 

operational risks like demand, competition, legal and regulatory, as well as 

broader financial market risks like liquidity, economic cycle, and government 

policy. You may lose money in any stock investment that you make, and you 

are solely responsible for those decisions. 

Mr. Halliburton and/or his family office will have positions in the securities 

discussed in this educational report. Mr. Halliburton is sharing his investment 

knowledge and strategy with you as an educational endeavor. He may 

transact in the security discussed at a later date prior to or without 

notification in this format. This is not investment advice but only a discussion 

of select investments that Mr. Halliburton has made or actions that he has 

taken in his own portfolios. This is an investment blog about Mr. 

Halliburton's portfolio. 

Building Benjamins is an investment newsletter, and the information 

contained cannot be reproduced, copied, or redistributed without the written 

authorization of Building Benjamins LLC. US copyright laws apply. We rely on 

information from sources we believe to be reliable, including the companies 

themselves but cannot guarantee the accuracy of the information that we 

provide. You rely on this information at your own risk and are responsible for 

the verification of the data.  
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