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Labor Shortage Hinders Recovery  
Severe labor shortages and supply chain 
disruptions continue to hamper 
industries throughout the country, 
elevating inflationary pressures for 
millions of Americans. 

Employment costs for wages and salaries 
in the private sector rose 4.6% over the 
past year compared to 2.4% for state 
and government positions. Employers 
are having to raise compensation and 
pay incentives in order to attract skilled 
workers for the 10 million open positions 
nationwide. The competition for 
employees is enticing workers to quit 
their current jobs for higher paying 
opportunities. 

Each month the U.S. Department of 
Labor releases employment data that 
includes how many workers are actually 

quitting their jobs. The data is considered a critical barometer of the labor 
market’s health and an indicator of economic growth. These same workers 
are also the consumers that the Fed monitors to determine if their 
confidence is allowing them to spend more, thus lifting economic growth. 
The most current data shows that the quits rate rose to 2.9, reaching the 
highest level ever. 

Wages also benefit when more workers quit as employers tend to raise 
compensation in order to retain qualified employees. Rising wages can bode 
extremely well for worker and consumer confidence, a key ingredient for 
improving economic conditions. 

Equity 
Indices 

YTD 
Return 

Dow Jones 17.03% 
S&P500 22.61% 
NASDAQ 20.25% 
MSCI - Europe 12.71% 
MSCI–Emerging -2.05% 
Bonds  Yield 
2yr Treasury 0.48% 
10yr Treasury 1.55% 
10yr Municipal 1.22% 
US Private Agg 2.33% 
Commodities Price  
Gold $1,784/oz 
Silver $23.96/oz 
Crude Oil  $83.30/barrel 
Currencies Rate 
USD/CAD $0.80 
USD/GBP $1.37 
JPY/USD ¥113.56 
USD/EUR $1.16 



 

2 
 

 

Inflationary Woes Continue 
Higher prices for gasoline and natural gas are expected to raise heating 
costs for consumers heading into the winter months. A spike in demand for 
natural gas is common every winter, driving prices higher as well as 
intensified this season due to supply issues. Crude oil prices reached levels 
not seen in seven years as a gradual increase in demand and supply 
constraints contributed to price pressures. 

More economists are expecting current inflationary trends lasting longer than 
anticipated and not transitory as the Federal Reserve had initially suggested. 
Contributing to inflation are supply strain constraints and rising labor costs, 
as well as demand increases for energy and food. 

Optimistically, emerging economies tend to endure inflation better as a 
younger workforce earns more as rising commodity prices benefit many 
emerging countries. Ideally, rising food prices can be mitigated as more 
crops and supply is gradually added. 
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Rising Mortgage Rates Raise Concerns Over Housing Supply 
Rising mortgage rates in October increased concerns about housing 
affordability for millions of Americans. Limited housing supply and elevated 
home prices have been an issue for home buyers for over a year. The onset 
of rising rates is expected to exacerbate the issue, putting home purchases 
out of reach for many Americans. 

The Federal Reserve is schedule to slow its pace of buying Treasury and 
mortgage backed bonds in November. It is still uncertain as to how this 
might affect interest rates and the bond markets. 

Social Security Benefits Increase 
Social Security recipients will see a 5.9% increase in benefit payments 
starting in January 2022. The increase is the largest since 1982, adding an 
average of another $92 per month to an average monthly benefit of $1,657 
per recipient. The Social Security Administration bases benefit adjustments 
on the current inflation rate, measured by the Consumer Price Index. The 
COLA (cost-of-living adjustment) is based on the most recent inflation rate 
and revised each year. As of September 2021, there were 69.9 million 
Americans receiving benefit payments from the Social Security 
Administration. 

 

Equities Remain Resilient 
Major equity indices were up in October, with the Dow Jones Industrial, S&P 
500 and the Nasdaq Indices all reaching new highs. Equities were resilient to 
supply chain constraints, inflationary pressures, and rising rates. Earnings 
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were mixed as various companies struggled with lack of materials and 
components for products, affecting sales and revenue growth estimates. 



 

5 
 

 

Disclaimer and Related Information 
This article is a financial publication and is provided for educational purposes 
only. It is not an investment recommendation nor investment advice. 
It does not take into account your personal circumstance and whether this 
investment is appropriate for you, your objectives, or your risk tolerance. 
Under no circumstance is Building Benjamins responsible for any actions that 
you may take after reading this educational information. Nothing from 
Building Benjamins should be considered personal investment advice. 
Investing, and in particular, stock investing, is risky and may result in losses 
and sometimes loss of your entire investment. Stock investing has company-
specific operational risks like demand, competition, legal and regulatory, as 
well as broader financial market risks like liquidity, economic cycle, and 
government policy. You may lose money in any stock investment that you 
make, and you are solely responsible for those decisions. 

Mr. Halliburton and/or his family office will have positions in the securities 
discussed in this educational report. Mr. Halliburton is sharing his investment 
knowledge and strategy with you as an educational endeavor. He may 
transact in the security discussed at a later date prior to or without 
notification in this format. This is not investment advice but only a discussion 
of select investments that Mr. Halliburton has made or actions that he has 
taken in his own portfolios. This is an investment blog about Mr. 
Halliburton's portfolio. 

Building Benjamins is an investment newsletter, and the information 
contained cannot be reproduced, copied, or redistributed without the written 
authorization of Building Benjamins. US copyright laws apply. We rely on 
information from sources we believe to be reliable, including the companies 
themselves but cannot guarantee the accuracy of the information that we 
provide. You rely on this information at your own risk and are responsible for 
the verification of the data.  
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