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Independent Auditor’s Report 
 

 

Board of Directors 

Asian Human Services, Inc. 

Chicago, Illinois 

 

 

Report on the Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of Asian Human Services, Inc. 

(Agency), which comprise the consolidated statements of financial position as of June 30, 2019 and 2018, 

and the related consolidated statements of activities, functional expenses and cash flows for the years then 

ended, and the related notes to the consolidated financial statements. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 

statements in accordance with accounting principles generally accepted in the United States of America; 

this includes the design, implementation and maintenance of internal control relevant to the preparation 

and fair presentation of consolidated financial statements that are free from material misstatement, 

whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  

We conducted our audits in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States.  Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the consolidated financial statements are free of 

material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the consolidated financial statements.  The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error.  In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order 

to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 

of significant accounting estimates made by management, as well as evaluating the overall presentation of 

the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 

respects, the consolidated financial position of Asian Human Services, Inc. as of June 30, 2019 and 2018, 
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and the changes in their net assets and their cash flows for the years then ended, in accordance with 

accounting principles generally accepted in the United States of America. 

Emphasis of Matters 

As described in Note 8 to the consolidated financial statements, in 2019 the Agency adopted 

ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit 

Entities.  Our opinion is not modified with respect to this matter.  

As discussed in Note 10 to the consolidated financial statements, the 2019 consolidated financial 

statements have been restated to correct certain misstatements in the consolidated statement of financial 

position and cash flows.  Our opinion is not modified with respect to this matter.   

Supplementary Information 

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements 

as a whole.  The accompanying supplementary information including the schedule of expenditures of 

federal awards as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards, as listed in the table of 

contents, is presented for purposes of additional analysis and is not a required part of the consolidated 

financial statements.  Such information is the responsibility of management and was derived from and 

relates directly to the underlying accounting and other records used to prepare the consolidated financial 

statements.  The information has been subjected to the auditing procedures applied in the audits of the 

consolidated financial statements and certain additional procedures, including comparing and reconciling 

such information directly to the underlying accounting and other records used to prepare the consolidated 

financial statements or to the consolidated financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of America.  In 

our opinion, the information is fairly stated in all material respects in relation to the consolidated financial 

statements taken as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 24, 

2020, on our consideration of the Agency’s internal control over financial reporting and our tests of its 

compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  

The purpose of that report is to describe the scope of our testing of internal control over financial 

reporting and compliance and the results of that testing and not to provide an opinion on the internal 

control over financial reporting or on compliance.  That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the Agency’s internal control over 

financial reporting and compliance. 

 

Oakbrook Terrace, Illinois 

January 24, 2020, except for Note 10 as to which the date is February 24, 2020 
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2019

(Restated) 2018

Assets

Cash and cash equivalents 220,096$          835,094$          

Accounts and grants receivable, net of $149,470 of 

allowance for 2019 and $202,949 for 2018 3,156,106         1,580,133         

Deferred rent asset 671,260            670,780            

Prepaid expenses and security deposits 148,457            103,820            

4,195,919         3,189,827         

Property and equipment, net

Construction-in-progress 31,248              171,567            

Furniture and equipment 1,213,904         1,127,795         

Land 1,867,945         1,867,945         

Buildings 3,866,397         3,866,397         

Leasehold improvements 3,867,485         1,283,711         

Accumulated depreciation and amortization (2,915,522)        (2,465,162)        

Total property and equipment, net 7,931,457         5,852,253         

Total assets 12,127,376$     9,042,080$       

Liabilities

Accounts payable and accrued expenses 876,270$          1,037,933$       

Deposits 49,465              49,465              

Deferred revenue 27,203              72,041              

Related party payable 147,355            460,809            

Deferred rent liability 281,302            -                        

Notes payable 5,682,797         3,219,497         

Other long term liabilities 184,499            184,499            

Total liabilities 7,248,891         5,024,244         

Net Assets

Without donor restrictions 4,878,485         4,017,836         

Total liabilities and net assets 12,127,376$     9,042,080$       
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2018

Support

Government grants and contracts 7,005,905$       3,183,879$       

Behavioral health revenue 1,437,414         1,630,286         

Chicago Public Schools 4,105,325         4,573,946         

Food service income 331,694            235,654            

Contributions 576,938            310,404            

Interest income 2,996                3,245                

Space sharing and program service fees 672,322            832,347            

Total support 14,132,594       10,769,761       

Expenses

Program services

Behavioral health 2,066,148         2,297,237         

Community health 780,719            595,326            

Workforce Development 1,912,342         1,086,344         

LEAF 1,229,033         1,051,023         

Passages 6,234,060         4,814,579         

PIPAL 243,044            289,661            

Support services

Management and general 662,719            807,559            

Fund raising 143,880            7,648                

Total expenses 13,271,945       10,949,377       

Change in Net Assets Without Donor Restrictions 860,649            (179,616)           

Net Assets Without Donor Restrictions, Beginning of Year 4,017,836         4,197,452         

Net Assets Without Donor Restrictions, End of Year 4,878,485$       4,017,836$       

2019
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Management

Behavioral Community Workforce and

Health Health Development LEAF Passages PIPAL Total General Fund Raising Total Total

Salaries 857,710$         399,371$         845,832$            549,710$         2,420,477$      -$                     5,073,100$        1,362,703$      13,894$           1,376,597$         6,449,697$         

Payroll taxes and fringes 170,127           76,265             139,436              103,632           550,856           -                       1,040,316          216,334           3,648               219,982              1,260,298           

Salaries and fringe benefits 1,027,837        475,636           985,268              653,342           2,971,333        -                       6,113,416          1,579,037        17,542             1,596,579           7,709,995           

Professional services 267,339           54,136             86,655                123,364           1,163,727        9,140               1,704,361          588,728           85,367             674,095              2,378,456           

Property services 141,102           20,208             99,052                30,239             896,075           -                       1,186,676          80,603             -                       80,603                1,267,279           

Transportation services 6,507               7,703               94,108                3,041               91,517             -                       202,876             4,977               -                       4,977                  207,853              

Memberships and public 

   relations 6,974               3,326               295                     2,094               12,552             17                    25,258               38,721             5,000               43,721                68,979                

Advertising -                       2,832               -                         -                       -                       -                       2,832                 3,500               655                  4,155                  6,987                  

Printing and copying 7,763               3,710               14,120                9,250               19,392             -                       54,235               10,634             1,063               11,697                65,932                

Utilities 8,834               1,000               9,172                  18,046             79,037             -                       116,089             4,624               -                       4,624                  120,713              

Insurance 12,583             6,064               10,636                10,983             55,616             -                       95,882               10,917             542                  11,459                107,341              

Other purchased services 11,459             16,567             163,156              365                  1,482               -                       193,029             11,140             -                       11,140                204,169              

Supplies and materials 40,293             14,164             17,337                60,061             142,219           -                       274,074             26,978             965                  27,943                302,017              

Bank charges and fees -                       -                       -                         -                       269                  -                       269                    9,911               530                  10,441                10,710                

Licenses and permits -                       -                       -                         -                       3,954               174                  4,128                 6                      -                       6                         4,134                  

Bad debt 73,422             -                       3,571                  -                       -                       -                       76,993               -                       -                       -                         76,993                

Miscellaneous 41                    -                       -                         -                       97,784             -                       97,825               10,708             -                       10,708                108,533              

Allocation of management 

  and general expenses 461,994           175,373           428,972              313,302           485,748           -                       1,865,389          (1,897,605)       32,216             (1,865,389)         -                         

Expenses before interest, 

  depreciation, amortization 2,066,148        780,719           1,912,342           1,224,087        6,020,705        9,331               12,013,332        482,879           143,880           626,759              12,640,091         

Interest expense -                       -                       -                         -                       -                       102,649           102,649             78,847             -                       78,847                181,496              

Depreciation and amortization -                       -                       -                         4,946               213,355           131,064           349,365             100,993           -                       100,993              450,358              

Total expense 2,066,148$      780,719$         1,912,342$         1,229,033$      6,234,060$      243,044$         12,465,346$      662,719$         143,880$         806,599$            13,271,945$       

Support ServicesProgram Services
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Management

Behavioral Community Workforce and

Health Health Development LEAF Passages PIPAL Total General Fund Raising Total Total

Salaries 1,013,064$      382,450$         597,815$            583,703$         2,129,464$      -$                     4,706,496$         692,989$         -$                     692,989$            5,399,485$         

Payroll taxes and fringes 195,937           69,014             96,369                114,096           530,043           -                       1,005,459           97,468             -                       97,468                1,102,927           

Salaries and fringe benefits 1,209,001        451,464           694,184              697,799           2,659,507        -                       5,711,955           790,457           -                       790,457              6,502,412           

Professional services 301,922           48,574             69,137                88,782             989,028           2,006               1,499,449           308,931           1,145               310,076              1,809,525           

Property services 119,474           38,091             78,176                25,522             435,089           21,315             717,667              38,460             -                       38,460                756,127              

Transportation services 663                  1,076               79,955                -                       96,130             -                       177,824              -                       -                       -                         177,824              

Memberships and public

   relations 20,181             11,019             3,275                  13,777             15,937             -                       64,189                43,683             120                  43,803                107,992              

Advertising -                       -                       -                         -                       -                       -                       -                         3,992               -                       3,992                  3,992                  

Printing and copying 11,301             5,479               6,573                  11,583             22,947             -                       57,883                10,392             -                       10,392                68,275                

Utilities 9,322               2,613               7,579                  11,844             39,577             -                       70,935                350                  -                       350                     71,285                

Insurance 9,841               3,319               6,915                  9,052               47,490             -                       76,617                1,099               -                       1,099                  77,716                

Other purchased services 22,534             9,956               29,448                46,723             218,354           -                       327,015              5                      -                       5                         327,020              

Supplies and materials 7,087               9,268               6,612                  13,490             29,579             -                       66,036                9,947               -                       9,947                  75,983                

Bank charges and fees -                       -                       -                         -                       5                      -                       5                         5,892               -                       5,892                  5,897                  

Licenses and permits -                       -                       -                         -                       -                       -                       -                         55                    -                       55                       55                       

Bad debt 348,713           (47,900)            (9,318)                4,227               39,094             -                       334,816              885                  6,367               7,252                  342,068              

Miscellaneous 98                    -                       -                         235                  111,988           -                       112,321              59,524             16                    59,540                171,861              

Allocation of management 

  and general expenses 237,100           62,367             113,808              127,989           -                       -                       541,264              (541,264)          -                       (541,264)            -                         

Expenses before interest, 

  depreciation, amortization 2,297,237        595,326           1,086,344           1,051,023        4,704,725        23,321             9,757,976           732,408           7,648               740,056              10,498,032         

Interest expense -                       -                       -                         -                       -                       134,641           134,641              37,243             -                       37,243                171,884              

Depreciation and amortization -                       -                       -                         -                       109,854           131,699           241,553              37,908             -                       37,908                279,461              

Total expense 2,297,237$      595,326$         1,086,344$         1,051,023$      4,814,579$      289,661$         10,134,170$       807,559$         7,648$             815,207$            10,949,377$       

Program Services Support Services
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2019

(Restated) 2018

Operating Activities

Change in net assets without donor restrictions 860,649$          (179,616)$         

Items not (providing) requiring cash

Depreciation and amortization 450,358            279,461            

Grants received for acquisition of long-lived assets (241,560)           -                        

Deferred rent  280,822            (12,948)             

Changes in assets and liabilities

Accounts and grant receivables (1,575,973)        194,871            

Prepaid expenses and security deposits (44,637)             (22,302)             

Accounts payable and accrued expenses (161,663)           147,419            

Deposits -                        (270)                  

Deferred revenue (44,838)             72,041              

Net cash provided by (used in) operating activities (476,842)           478,656            

Investing Activities

Purchases of furniture and equipment (2,529,562)        (418,268)           

 Financing Activities

Net repayments from related party (313,454)           (109,924)           

Proceeds from issuance of long-term debt 2,500,000         1,009,492         

Computer lease repayment -                        (2,972)               

Borrowings on revolving line-of-credit 300,000            -                        

Payment of loans (336,700)           (759,751)           

Grants received for acquisition of long-lived assets 241,560            -                        

Net cash provided financing activities 2,391,406         136,845            

Net Increase (Decrease) in Cash and Cash Equivalents (614,998)           197,233            

Cash and Cash Equivalents, Beginning of Year 835,094            637,861            

Cash and Cash Equivalents, End of Year 220,096$          835,094$          

Supplemental Disclosure of Cash Flows Information

Cash paid during the year for interest 181,496$          171,884$          
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Asian Human Services, Inc. and Subsidiary (Agency), an Illinois corporation, was incorporated on 

May 11, 1978.  Its mission is to provide client-centered, quality and compassionate services to 

Asian immigrants and other under-served communities so that they can fully participate in society, 

prosper and thrive.  The Agency identifies issues, needs and problems affecting the Pan-Asian and 

other minority communities and addresses them through direct services and community education 

covering both children and adults as follows: a charter grade school, mental health services, 

community health services, and literacy and employment programs. 

The Agency established Asian Human Services Passages Charter School, (School) in 2000.  The 

School’s current charter issued by the Chicago Public Schools expires on June 30, 2023, and it is 

operating as a division of the Agency.  Effective July 2014, the charter agreement was amended to 

increase maximum student enrollment from 410 to 460 students. 

During 2010, the Agency formed Pipal, NFP, (Pipal) a wholly owned subsidiary governed by a 

separate Board of Directors to hold and manage all real estate assets owned by the Agency.  The 

Agency’s consolidated financial statements include the accounts of the School and Pipal. 

All intercompany transactions and balances between and among Asian Human Services, the School 

and Pipal have been eliminated in consolidation. 

The Agency also established the Asian Human Services Family Health Center (Center) in 2001.  

The Center was incorporated as a 501(c)(3) organization with a separate Board of Directors.  

Accordingly, its operating results were not included in the Agency’s consolidated financial 

statements. 

Basis of Accounting 

The consolidated financial statements have been prepared on the accrual basis of accounting and, 

accordingly, reflect all significant receivables, payables and other liabilities. 

Use of Estimates 

The preparation of consolidated financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 

assets and liabilities at the date of the consolidated financial statements and the reported amounts of 

revenues, expenses gains, losses and other changes in net assets during the reporting period.  

Actual results could differ from those estimates. 
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Cash and Cash Equivalents 

The Agency considers all liquid investments with original maturities of three months or less to be 

cash equivalents.  At June 30, 2019 and 2018, cash equivalents consisted primarily of deposit and 

money market accounts. 

The Agency maintains its primary bank accounts with one financial institution.  At June 30, 2019, 

the cash and cash equivalents accounts exceeded federally insured limits by approximately 

$232,000. 

Accounts and Grants Receivables 

Grant receivables are stated at the amount management expects to collect from outstanding 

balances.  Management provides for probable uncollectible amounts through an allowance for bad 

debt expense based on its assessment of the current status of individual receivables from grants, 

contracts and others.  It is the Agency’s policy to charge-off uncollectible accounts receivable 

when management determines the receivable will not be collected. 

The Agency reports patient accounts receivable for services rendered at net realizable amounts 

from third-party payers, patients and others.  The Agency provides an allowance for doubtful 

accounts based upon a review of outstanding receivables, historical collection information and 

existing economic conditions.  As a service to the patient, the Agency bills third-party payers 

directly and bills the patient when the patient’s liability is determined.  Patient accounts receivable 

are due in full when billed.  Accounts are considered delinquent and subsequently written off as 

bad debts based on individual credit evaluation and specific circumstances of the account. 

The following table summarizes receivable balances as of June 30, 2019 and 2018, respectively: 

(Restated - 

See Note 10)

2019 2018

Accounts and grants receivable, net

Grants and contracts receivable 2,512,969$       838,014$          

Patient accounts receivable 548,860            668,814            

Other 94,277              73,305              

3,156,106$       1,580,133$       

 

Government Grants and Contracts 

Support funded by grants is recognized at the time reimbursable expenses are incurred or as 

performance units are earned under the grant agreements.  Advances on government grants are 

recorded as liabilities until such time as they are repaid or liquidated by the government funding 

agency against grant receivables. 
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Behavioral Health Revenue 

The Agency has agreements with third-party payers that provide for payments to the Agency at 

amounts different from its established rates.  Medical service revenue is reported at the estimated 

net realizable amounts from patients, third-party payers and others for services rendered and 

includes estimated retroactive revenue adjustments.  Retroactive adjustments are considered in the 

recognition of revenue on an estimated basis in the period the related services are rendered and 

such estimated amounts are revised in future periods as adjustments become known. 

The Agency’s mental health counseling program is supported primarily by Medicaid funds from 

the Illinois Department of Human Services, and secondarily through various Managed Care 

Organizations.  Counseling service revenue is determined based on approved scope of services at 

established rates with the various entities. 

Property and Equipment 

Property and equipment are stated at cost less accumulated depreciation.  Depreciation and 

amortization is charged to expense using the straight-line method over the estimated useful life of 

the asset.  Assets under capital lease obligations and leasehold improvements are amortized over 

the shorter of the lease term or their respective estimated useful lives.  All property and equipment 

purchases in excess of $5,000 are capitalized, while lesser amounts are charged to expense. 

Depreciation of furniture and equipment is provided on a straight-line basis over five to seven 

years.  Depreciation of buildings is provided on a straight-line basis over 29.5 years.  Amortization 

of leasehold improvements is provided on a straight-line basis over the shorter of 10 to 15 years or 

the terms of the leases, including the periods covered under the renewal options. 

Long-Lived Asset Impairment 

The Agency evaluates the recoverability of the carrying value of long-lived assets whenever events 

or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset is 

tested for recoverability and the undiscounted estimated future cash flows expected to result from 

the use and eventual disposition of the asset is less than the carrying amount of the asset, the asset 

cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 

carrying amount of a long-lived asset exceeds it fair value.  No asset impairment was recognized 

during the years ended June 30, 2019 and 2018. 

Net Assets 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor- or 

grantor-imposed restrictions.  Net assets without donor restrictions are available for use in general 

operations and not subject to donor restrictions.  Net assets with donor restrictions are subject to 

donor-imposed restrictions.  Some donor-imposed restrictions are temporary in nature, such as 

those that will be met by the passage of time or other events specified by the donor.  Other donor-

imposed restrictions are perpetual in nature, where the donor stipulates that resources be 

maintained in perpetuity.  
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As of June 30, 2019 and 2018, the Agency did not have net assets with donor restrictions.  

Contributions 

Gifts of cash and other assets received without donor stipulations are reported as revenue and net 

assets without donor restrictions.  Gifts received with a donor stipulation that limits their use are 

reported as revenue and net assets with donor restrictions.  When a donor-stipulated time restriction 

ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net 

assets without donor restrictions and reported in the statement of activities as net assets released 

from restrictions.  Gifts having donor stipulations which are satisfied in the period the gift is 

received are reported as revenue and net assets without donor restrictions.   

Donations of property and equipment are recorded as support at their estimated fair value at the 

date of donation.  Gifts of land, buildings, equipment and other long-lived assets are reported as 

revenue and net assets without donor restrictions unless explicit donor stipulations specify how 

such assets must be used, in which case the gifts are reported as revenue and net assets with donor 

restrictions.  Absent explicit donor stipulations for the time long-lived assets must be held, 

expirations of restrictions resulting in reclassification of net assets with donor restrictions as net 

assets without donor restrictions are reported when the long-lived assets are placed in service. 

Unconditional gifts expected to be collected within one year are reported at their net realizable 

value.  Unconditional gifts expected to be collected in future years are initially reported at fair 

value determined using the discounted present value of estimated future cash flows technique.  The 

resulting discount is amortized using the level-yield method and is reported as contribution 

revenue. 

Conditional gifts depend on the occurrence of a specified future and uncertain event to bind the 

potential donor and are recognized as assets and revenue when the conditions are substantially met 

and the gift becomes unconditional. 

Deferred Revenue 

Revenue from fees for certain grant contracts are deferred and recognized over the periods to which 

the fees relate. 

Government Grants and Contracts 

Support funded by grants is recognized as the Agency performs the contracted services or incurs 

outlays eligible for reimbursement under the grant agreements.  Grant activities and outlays are 

subject to audit and acceptance by the granting agency and, as a result of such audit, adjustments 

could be required. 

Income Taxes 

The Agency is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code 

and a similar provision of state law.  However, the Agency is subject to federal income tax on any 

unrelated business taxable income. 
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The Agency files tax returns in the U.S. federal jurisdiction. 

Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a 

functional basis in the statements of activities.  The statements of functional expenses present the 

natural classification detail of expenses by function.  Certain costs have been allocated among the 

programs and supporting services based on the units of service and other methods. 

Related Party Transactions 

Pipal entered into space sharing agreements with the Agency and the Center for the use of real 

estate.  The space sharing payments for use by the Center were $526,449 and $505,622 for fiscal 

years 2019 and 2018, respectively.  The space sharing payment made by the Literacy programs 

were $177,512 and $170,685 for fiscal years 2019 and 2018, respectively. 

The Agency provides administrative support services to Pipal, which are eliminated in 

consolidation.  Pipal paid $40,446 of service fees to the Agency for fiscal years 2019 and 2018, 

respectively. 

The Agency and the Center are entities related through an affiliation agreement.  The Agency 

provides management services and administrative support services to the Center.  During the fiscal 

years 2019 and 2018, the Center incurred $50,000 and $150,000, respectively, of service fees to the 

Agency.   

The Agency receives administrative fees from the School.  The Agency’s administrative fees 

amounted to $109,230 and $202,520 for the fiscal years 2019 and 2018, respectively, which are 

eliminated in consolidation.  For the years ended June 30, 2019 and 2018, the Agency’s fees were 

calculated at approximately 5% and 6%, respectively, of Per Capita Tuition and Supplemental 

General State Aid from CPS. 

As of June 30, 2019, the Agency has a payable to the Center in the amount of $147,355 which is 

comprised of $952,612 owed from the Center for various operating activity offset by the Center’s 

space sharing liability of $805,257.  As of June 30, 2018, the Agency has a payable to the Center in 

the amount of $460,809 which is comprised of $1,087,582 owed from the Center for various 

operating activity offset by the Center’s space sharing liability of $626,773. 

Reclassifications 

Certain reclassifications have been made to the 2018 consolidated financial statements to conform 

to the 2019 consolidated financial statement presentation.  These reclassifications had no effect on 

the change in net assets. 

Change in Accounting Principle 

In 2019, the Agency adopted ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of 

Financial Statements of Not-for-Profit Entities.  See Note 8 for more information on this change. 
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Note 2: Notes Payable 

2019 2018

Note payable at 3.26% at June 30, 2019, (3.26% as of June 30,

2018) and adjustable every five years, monthly payment of 

$3,132 and matures on November 1, 2022. 121,353$          151,679$          

Note payable at 3.17% at June 30, 2019,  (3.17% as of June 30,  

2018) and adjustable every five years, monthly payment of 

$3,841 and matures on October 1, 2022. 134,967            179,140            

Note payable at 5.50% and adjustable every five years, monthly 

payment of $3,703 and matures in January 1, 2025. 213,199            242,378            

Note payable at 5.00% and adjustable every five years, 

monthly payment of $5,268 and matures on April 1, 2029. 481,276            514,714            

Note payable at 5.63% at June 30, 2019, (5.63% as of June 30,  

 2018) monthly payment of $2,164 and matures on July 1, 2024. 114,599            132,005            

Note payable at 5.00%, monthly payment of $6,968 and matures

on December 1, 2022. 1,002,368         1,034,289         

Note payable at 5.50% with a monthly payment of $7,203 and

matures on November 17, 2024. 403,232            465,292            

Note payable at 6.25% with a monthly payment of $7,386 and

matures on December 5, 2025. 471,103            -                        

Note payable dated September 6, 2018, requiring monthly 

interest only payments until November 1, 2019, at which time

monthly payments of $17,837, representing principal and

interest, are due until maturity on October 1, 2034.  Interest is

initially at 6.88% through September 30, 2024, and then

subsequently is recalculated as a fixed rate equal to the

greater of the sum of the yield to maturity of United

States Treasury obligations with a maturity equal to

the maturity date plus 4% or 6%.  1,940,700         -                        

Revolving line-of-credit 800,000            500,000            

5,682,797$       3,219,497$       
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The notes payable are secured by the Agency’s business assets and real estate.  Interest amounted 

to $181,496 and $171,884 in 2019 and 2018, respectively; all of which was expensed. 

Future annual principal payments for each fiscal year are as follows: 

2020 1,179,663$       

2021 427,736            

2022 451,525            

2023 1,269,942         

2024 375,675            

Thereafter 1,978,256         

5,682,797$       

 
On November 17, 2017, the Agency and the Asian Human Services Family Health Center, Inc. 

jointly and severally entered into a line-of-credit agreement in the amount of $1,450,000.  The 

interest rate is the greater of the lender’s prime rate or 5.50%.  This agreement matured 

November 16, 2018.  On November 16, 2018, the Agency entered into a new line-of-credit 

agreement in the amount of $1,450,000 with maturity date of November 15, 2019.  In December of 

2019, this agreement was extended to February 15, 2020.  The interest rate is the greater of the 

lender’s prime rate or 5.50%.  Advances under the line are limited to 80% of the Agency’s grant 

and contract receivables.  As of June 30, 2019 and 2018, the Agency had an outstanding balance of 

$800,000 and $500,000, respectively, on the line-of-credit. 

While certain notes payable are due within one year of the issuance date of these consolidated 

financial statements, the Agency utilizes the financing for seasonal cash flow needs and does not 

expect to have liquid funds available to repay all balances upon maturity.  Management’s intention 

is to renew these borrowings on comparable terms at or near the maturity dates and management 

believes it is probable such renewals would be successful. 

The Agency was a guarantor of the Center’s line-of-credit, which expired on November 17, 2018, 

and was not renewed.   

 

Note 3: Commitments and Contingencies 

The Agency receives support from the federal, state and local government, which are subject to the 

audit of various government agencies.  Upon audit, if discrepancies are found, the Agency could be 

held responsible for refunding the amounts in question.  As of June 30, 2019 and 2018, the Agency 

reserved $184,499 as a contingent liability to the Illinois Department of Human Services resulting 

from changes in the terms of the fiscal year 2010 mental health contract. 
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The Agency and the School rent their office and program space under the terms of leases with 

various expiration dates.  The payment terms include a monthly base rent plus utilities.  Rent 

expense was $1,066,961 in fiscal 2019 and $709,753 in fiscal 2018.  Annual net rent, excluding 

space sharing, in subsequent fiscal years, is summarized as follows: 

Agency School Total

2020 243,381$          461,586$          704,967$          

2021 37,708              475,433            513,141            

2022 -                        489,697            489,697            

2023 -                        504,387            504,387            

2024 -                        519,519            519,519            

Thereafter -                        11,690,106       11,690,106       

281,089$          14,140,728$     14,421,817$     

 
In July 2018, the Agency on behalf of the School entered into a new lease agreement with the 

Archdiocese of Chicago for the use of the main school building.  The term of the lease was five 

years with three additional five-year options to extend.  The lease provides an abatement for rent of 

$1,026,553 for the initial term, $1,190,057 for the first extension and $141,447 for the second 

extension.  The rent abatement for periods after July 1, 2021, is contingent upon the Agency and 

the School spending $3,782,894 on specified capital improvements with such rent abatements 

being reduced on a pro-rata basis for any shortfall in the actual spend.  As of the date of this report, 

the Agency and the School had commitments for this early childhood expansion project in the 

amount of $3,363,348, of which $2,371,608 was incurred as of June 30, 2019, and $2,951,937 has 

been paid through the date of this report.  The lease provides for minimum rental payments of 

$53,458 per month plus annual escalation, subject to additional rent for increases in taxes and 

operating expenses.  Due to the rent abatements and escalations, rent expense has been recorded on 

a straight-line basis and resulted in a deferred rent liability as of June 30, 2019, of $281,302.   

The Agency is subject to certain claims and a lawsuit that arose primarily in the ordinary course of 

its activities – which involves a claim by the Center.  It is the opinion of management that the 

disposition or ultimate resolution of such claims and lawsuits will not have a material adverse 

effect on the financial position, change in net assets and cash flows of the Agency.  Events could 

occur that would change this estimate materially in the near term. 

 

Note 4: Government Contracts Support 

The statement of activities reflects the organization or government entity who manages the 

contracts or grant.  The following summary reflects the origin of the funds.  Of the total 2019 

government contracts support, $2,841,833 was received from the Illinois Department of Human 

Services and $4,110,158 was received from the Chicago Public Schools.  Of the total 2018 

government contracts support, $1,244,420 was received from the Illinois Department of Human 

Services and $4,562,961 was received from the Chicago Public Schools.  Loss of funding from 
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these sources would require the Agency to seek additional revenue or secure new grants in order to 

continue to provide its current level of services. 

2019 2018

Federal Contracts

Pass through from City of Chicago

Department of Public Health

Housing Opportunities for Persons with AIDS 100,766$          85,097$            

CDBG - Family Violence Prevention 24,022              52,062              

Chicago Public Schools

Federal Title I 245,642            240,174            

Federal Title II 2,923                15,435              

Federal Title III 1,616                16,157              

Federal Title IV 9,725                3,354                

Pass through from Illinois Department of Human Services

Employment Services for Disabled FSS 180,552            137,470            

Donated Funds Initiative Title XX 125,572            110,003            

Workfirst, Earnfare, Job Placement and Retention 

Americorp 362,497            390,388            

SNAP 205,382            133,536            

Pass-through from Illinois Department of Public Health

HOPWA (HIV) 96,605              79,212              

Americorp 179,428            182,858            

Ryan White Care Services 59,973              59,411              

Pass through from Illinois State Board of Education

National Breakfast Lunch and Snack Program 340,121            -                        

Child and Adult Care food Program 24,045              186,450            

IL Empower Service Plan Funding 29,783              -                        

Fresh Fruits & Vegetables Program 11,203              -                        

Pass through from Illinois Community College Board

Adult Education and Family Literacy 183,035            159,562            

Pass through from Illinois Department of Commerce and 

  Economic Opportunity

SNAP Employment and Training Pilot 225,622            98,375              

WIOA Youth Career Pathways 112,869            -                        

Pass through Chicago Cook Workforce Partnership

WIA Youth 209,301            162,582            

Total federal contracts 2,730,682         2,112,126         
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2019 2018

State Contracts

Illinois Department of Human Services

Day Care Action for Children 146,556$          177,348$          

Medicaid Community MH Services Program 1,408,480         -                        

CYEP Community Youth Employment 212,978            94,940              

Psychiatric Medications 8,196                12,163              

Crisis Staffing 49,927              49,927              

Capitated Community Care 141,693            138,645            

AIDS Foundation of Chicago

Office of Rehabilitation Services -                        170,623            

Illinois Department of Public Health

ARAP HIV Risk Awareness 30,000              30,000              

Hepatitis B Outreach 58,943              70,247              

Quality of Life Services 16,850              15,466              

Illinois Community College Board - Adult Education 327,998            244,269            

Illinois Secretary of State

Family Literacy 48,378              34,900              

Early Childhood Literacy 50,000              35,000              

Capital Development Board

Early Childhood Construction 483,120            -                        

Total state contracts 2,983,119         1,073,528         

Local Contracts and Awards

Department of Public Health - HIV Prevention 104,028            102,399            

CDBG - Youth Grant 33,864              33,772              

Pre-School for All 268,468            251,691            

Prevention Initiative 294,359            245,005            

Summer Youth Employment Program 50,184              -                        

Early Childhood Construction 1,300,000         -                        

Ready to Learn 1,268,944         -                        

CPS - Passages Charter School 3,850,252         4,287,841         

Total local contracts 7,170,099         4,920,708         

Total government contracts 12,883,900$     8,106,362$       
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Note 5: Retirement Fund 

The Agency has a defined-contribution retirement plan, which covers all eligible employees.  

Participants can contribute up to 15% of eligible compensation on a pretax basis and the Agency 

matches up to .5% of salaries.   

The School participates in the Public School Teachers’ Pension and Retirement Fund of Chicago 

(Fund), a defined benefit plan.  Members of the Fund include all active non-annuitants who are 

employed by a fund covered employer to provide services for which teacher certification is 

required.  The State of Illinois appropriates public contributions to the CPS, which remit those 

contributions to the Fund as applicable employer contributions. 

For the year ended June 30, 2019, the employer contributions were 11.16% of estimated 

pensionable salaries of $1,878,791.  For the year ended June 30, 2018, the employer contributions 

were 11.16% of estimated pensionable salaries of $1,611,186.  Eligible employees were also 

required to contribute 9% of their pensionable salaries.  As a benefit to the employees with greater 

than one year of continuous employment, the School paid a portion of the employee contribution.  

Pension expense for the years ended June 30, 2019 and 2018, was $199,976 and $193,543, 

respectively.  In 2019, CPS pension contributions fell short of pension expenses by $22,455, 

resulting in a true-up amount of $22,455 which is included in accounts payable and accrued 

expenses in the consolidated statement of financial position as of June 30, 2019.  In 2018, CPS 

pension contributions exceeded pension expenses by $28,651, resulting in a true-up receivable that 

is included in accounts receivable in the statement of financial position as of June 30, 2018. 

 

Note 6: Bargaining Unit 

The Agency approved the bargaining unit agreement with ChiActs Local 4343 on June 27, 2017.  

The bargaining unit agreement is for three years beginning July 1, 2017 through June 30, 2019.  

Subsequent to year end, the Agency approved a new bargaining unit agreement effective from 

July 1, 2019 through June 30, 2022.  ChiACTS is the exclusive collective bargaining representative 

of all full-time and regular part-time teachers, counselors, case managers, teachers’ aides, teachers’ 

assistants, administrative assistants, office clerks and paraprofessionals employed by AHS at 

Passages Charter School. 
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Note 7: Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions 

limiting their use, within one year of June 30, 2019, comprise the following: 

(Restated - 

See Note 10)

2019

Cash and cash equivalents 220,096$          

Accounts receivable 3,156,106         

Financial assets available to meet cash needs for

general expenditures within one year 3,376,202$       

 
The Agency is substantially supported by grants and contributions without donor restrictions.  

The Agency manages its liquidity following these guiding principles: operating within a prudent 

range of financial soundness and stability and maintaining adequate liquid assets to fund near-

term operating needs.  As part of the Agency’s liquidity management plan, the Agency invests in 

cash and cash equivalents.  Another part of the plan is the approval of the annual budget in June 

every year.  The Agency forecasts its future cash flows and monitors its liquidity monthly and 

monitors its reserves quarterly.  During the year ended June 30, 2019, the level of liquidity and 

reserves was managed within the policy requirements. 

 

Note 8: Change in Accounting Principle 

In 2019, the Agency adopted ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of 

Financial Statements of Not-for-Profit Entities.  A summary of the changes is as follows: 

Consolidated Statement of Financial Position 

• The consolidated statement of financial position distinguishes between two new classes of net 

assets – those with donor-imposed restrictions and those without.  This is a change from the 

previously required three classes of net assets – unrestricted, temporarily restricted and 

permanently restricted. 

Consolidated Statement of Activities 

• Expenses are presented by function in the consolidated statement of activities and in the 

consolidated statement of functional expenses which presents expenses by both natural and 

functional amounts.   

• Investment return is shown net of external and direct internal investment expenses.  

Disclosure of the expenses netted against investment income is no longer required.  
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Notes to the Consolidated Financial Statements 

• Enhanced quantitative and qualitative disclosures provide additional information useful in 

assessing liquidity and cash flows available to meet operating expenses for one-year from the 

date of the consolidated statement of financial position. 

This change had no impact on previously reported total change in net assets. 

 

Note 9: Future Changes in Accounting Principles 

Revenue Recognition 

The Financial Accounting Standards Board (FASB) issued ASU No. 2014-09, Revenue from 

Contracts with Customers, amending its standards related to revenue recognition.  This amendment 

replaces all existing revenue recognition guidance and provides a single, comprehensive revenue 

recognition model for all contracts with customers.  The guidance provides a five-step analysis of 

transactions to determine when and how revenue is recognized.  Other major provisions include 

capitalization of certain contract costs, consideration of the time value of money in the transaction 

price and allowing estimates of variable consideration to be recognized before contingencies are 

resolved in certain circumstances.  The amendment also requires additional disclosure about the 

nature, amount, timing and uncertainty of revenue and cash flows arising from customer contracts, 

including significant judgments and changes in those judgments and assets recognized from costs 

incurred to fulfill a contract.  The standard allows either full or modified retrospective adoption 

effective for nonpublic entities for annual periods beginning after December 15, 2018, and any 

interim periods within annual reporting periods that begin after December 15, 2019.  The Agency 

expects to first apply the ASU during its fiscal year ending June 30, 2020.  The impact of applying 

the ASU has not yet been determined. 

Contributions Received and Contributions Made 

The FASB issued ASU No. 2018-08, Clarifying the Scope and the Accounting Guidance for 

Contributions Received and Contributions Made.  The new guidance applies to all entities that 

receive or make contributions.  The new guidance clarifies the definition of an exchange 

transaction.  The criteria for evaluating whether contributions are unconditional (and thus 

recognized immediately as revenue) or conditional (for which revenue recognition is deferred) have 

been clarified.  The focus is whether a gift or grant agreement both (1) specifies a “barrier or 

hurdle” that the recipient must overcome to be entitled to the resources, and (2) releases the donor 

from its obligation to transfer resources if the barrier or hurdle is not achieved.  An agreement that 

includes both is a conditional contribution.  The Agency expects to first apply the ASU during its 

fiscal year ending June 30, 2020.  The impact of applying the ASU has not yet been determined. 
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Accounting for Leases 

The FASB issued ASU No. 2016-02, Leases, the long-awaited standard on lease accounting.  

Under the new standard, lessees will now be required to recognize substantially all leases on the 

statement of financial position as both a right-of-use asset and a liability.  The standard has two 

types of leases for statement of activities recognition purposes: operating leases and finance leases.  

Operating leases will result in the recognition of a single lease expense on a straight-line basis over 

the lease term similar to the treatment for operating leases under existing standards.  Finance leases 

will result in an accelerated expense similar to the accounting for capital leases under existing 

standards.  The determination of lease classification as operating or finance will be done in a 

manner similar to existing standards.  The new standard is effective for annual periods beginning 

after December 15, 2020, and any interim periods within annual reporting periods that begin after 

December 15, 2021.  The Agency expects to first apply the ASU during its fiscal year ending 

June 30, 2022.  The impact of applying the ASU has not yet been determined. 

 

Note 10: Restatement of 2019 Consolidated Financial Statements 

In February 2020, it was determined that the consolidated statement of financial position as of 

June 30, 2019, and the consolidated statement of cash flows for the year ended June 30, 2019, 

contained errors as a result of the overstatement of accounts and grants receivable, net and related 

party payable which required correction.  The following 2019 consolidated financial statement line 

items were affected: 

As Previously Effect of

As Restated Reported Change

Consolidated Statement of Financial Position

Accounts and grants receivable, net 3,156,106$       3,160,073$         (3,967)$             

Total current assets 4,195,919         4,199,886           (3,967)               

Total assets 12,127,376       12,131,343         (3,967)               

Related party payable 147,355            151,322              (3,967)               

Total liabilities 7,248,891         7,252,858           (3,967)               

Total liabilities and net assets 12,127,376       12,131,343         (3,967)               

Consolidated Statement of Cash Flows

Operating activities

Changes in assets and liabilities

Accounts and grant receivable (1,575,973)        (1,579,940)         3,967                

Net cash used in operating activities (476,842)           (480,809)            3,967                

Financing activities

Net repayments from related party (313,454)           (309,487)            (3,967)               

Net cash provided by financing activities 2,391,406         2,395,373           (3,967)               
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Note 11: Subsequent Events 

Subsequent events have been evaluated through January 24, 2020, and for Note 10 through 

February 24, 2020, which are the dates the consolidated financial statements were available to be 

issued. 
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Pass-Through

Federal Entity Passed Total

Federal Grantor/Pass Through CFDA Identifying Through to Federal

Grantor/Program or Cluster Title Number Number Subrecipients Expenditure

U.S. Department of Agriculture

Pass through  Illinois State Board of Education

Child Nutrition Cluster

National School Lunch and School Breakfast Programs * 10.553,10.555 4210, 4220 -$                     213,732$         

Total Child Nutrition Cluster -                       213,732           

Fresh Fruits & Vegetable Program 10.582 N/A 18,935             

Child and Adult Care Food Program - LEAF 10.558 4226 -                       24,045             

Pass through Illinois Dept. of Commerce and Economic Opportunity

SNAP Employment and Training Pilot 10.596 15-762003 -                       225,622           

Pass through from Illinois Department of Human Services

SNAP Cluster

Food Stamps Employment and Training 10.561 FCXG00242 -                       178,989           

Total U.S. Department of Agriculture -                       661,323           

U.S. Department of Housing and Urban Development

Pass through from Chicago Department of Public Health

CDBG Entitlement Grants Cluster

Family Violence Prevention 14.218 50436 -                       24,022             

Housing Opportunities for Persons with AIDS 14.241 31738 -                       100,767           

Pass through from Illinois Department of Public Health

Housing Opportunities for Persons with AIDS 14.241 85780036F -                       96,605             

Total 14.241 -                       197,372           

Total U.S. Department of Housing and Urban Development -                       221,394           

U.S. Department of Labor

WIOA Cluster:

Pass-through Illinois Department of Commerce and 

  Economic Opportunity

Work Force Innovation and Opportunity Act 17.259, 17.278, 

Youth Career Pathways * 17.258 17-635001 -                       112,869           

Pass through from Chicago Cook Workforce Partnership

Work Force Innovation and Opportunity Act Out of School Youth * 17.259 2018-543/ 2017-548 -                       209,301           

Total WIOA Cluster -                       322,170           

Total U.S. Department of Labor, Employment and Training Administration -                       322,170           
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Pass-Through

Federal Entity Passed Total

Federal Grantor/Pass Through CFDA Identifying Through to Federal

Grantor/Program or Cluster Title Number Number Subrecipients Expenditure

U.S. Department of Education

Pass through from Illinois Community College Board

Adult Education State Grant Program - Federal Basic 84.002 508BB19 -$                     133,795$         

Adult Education State Grant Program - IL/EL Federal Civics 84.002 508BB19 -                       49,240             

Total 84.002A -                       183,035           

Pass through from Chicago Public Schools

Grants to Local Educational Agencies - Title I * 84.010 N/A -                       245,642           

Title I - Illinois Empower IEP * 84.010 N/A -                       29,783             

Total 84.010 275,425           

Supporting Effective Instruction State Grants - Title II 84.367 N/A -                       2,923               

Special Education Cluster (IDEA)

Special Education Preschool Grants - Title III 84.173 N/A -                       1,224               

Student Support and Academic Enrichment Program - Title IV 84.424 N/A -                       9,725               

Total U.S. Department of Education -                       472,332           

U.S. Department of Health and Human Services

Pass through from Illinois Department of Human Services

Temporary Assistance for Needy Families (TANF)

TANF Work First* 93.558 FCSCG00122 -                       362,497           

Donated Funds Initiative Mental Health 93.667 FCSCJ00292 -                       58,358             

Donated Funds Initiative Title XX Employment 93.667 FCSXJ00031 -                       67,148             

Total 93.667 -                       125,506           

CCDF Cluster

Child Care and Development Block Grant - Action For

  Children Subsidy 93.575 N/A -                       4,472               

Pass through from Illinois Department of Public Health

Ryan White Minority Health Services 93.917 90180005G -                       59,973             

Total U.S. Department of Health and Human Services -                       552,448           

Corporation for National and Community Services

Pass through from Illinois Department of Public Health

AmeriCorps 94.006 97380002G -                       179,429           

Total Expenditures of Federal Awards -$                     2,409,096$      

*Major Program
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Notes to Schedule 

1. The accompanying schedule of expenditures of federal awards (Schedule) includes the federal 

award activity of the Asian Human Services, Inc. (Agency) under programs of the federal 

government for the year ended June 30, 2019.  The information in this Schedule is presented in 

accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance).  Because the Schedule presents only a selected portion of the operations of 

the Agency, it is not intended to and does not present the financial position, changes in net assets 

or cash flows of the Agency. 

2. Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such 

expenditures are recognized following the cost principles contained in the Uniform Guidance, 

wherein certain types of expenditures are not allowable or are limited as to reimbursement.  

Negative amounts shown on the Schedule represent adjustments or credits made in the normal 

course of business to amounts reported as expenditures in prior years.  The Agency has elected to 

use the 10 percent de minimis indirect cost rate allowed under the Uniform Guidance. 

3. During fiscal year 2019, there were no Federal awards expended in the form of noncash 

assistance, insurance in effect, loan or loan guarantee. 
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Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an 

Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards 

 
Independent Auditor’s Report 

 

 

 

Board of Directors of 

Asian Human Services, Inc. 

Chicago, Illinois 

 

 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, the consolidated financial statements of Asian 

Human Services, Inc. (Agency), which comprise the consolidated statement of financial position as of 

June 30, 2019, and the related consolidated statements of activities, functional expenses and cash flows 

for the year then ended, and the related notes to the consolidated financial statements, and have issued our 

report thereon dated January 24, 2020, which contained an emphasis of matter paragraph for adoption of a 

new accounting standard. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the consolidated financial statements, we considered the 

Agency’s internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency’s 

internal control.  Accordingly, we do not express an opinion on the effectiveness of Agency’s internal 

control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a 

timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 

that is less severe than a material weakness, yet important enough to merit attention by those charged with 

governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any  
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deficiencies in internal control that we consider to be material weaknesses.  However, material 

weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Agency’s consolidated financial statements 

are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts and grant agreements, noncompliance with which could have a direct and material 

effect on the determination of financial statement amounts.  However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not express 

such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that 

are required to be reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal 

control or on compliance.  This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the Agency’s internal control and compliance.  

Accordingly, this communication is not suitable for any other purpose. 

 

Oakbrook Terrace, Illinois 

January 24, 2020
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Report on Compliance for Each Major Federal Program and  
Report on Internal Control Over Compliance 

 

Independent Auditor’s Report 
 

 

Board of Directors 

Asian Human Services, Inc. 

Chicago, Illinois 

 

 

Report on Compliance for Each Major Federal Program 

We have audited Asian Human Services, Inc.’s (Agency) compliance with the types of compliance 

requirements described in the OMB Compliance Supplement that could have a direct and material effect 

on each of the Agency’s major federal programs for the year ended June 30, 2019.  The Agency’s major 

federal programs are identified in the summary of auditor’s results section of the accompanying schedule 

of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations and the terms and conditions 

of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the Agency’s major federal 

programs based on our audit of the types of compliance requirements referred to above.  We conducted 

our audit of compliance in accordance with auditing standards generally accepted in the United States of 

America; the standards applicable to financial audits contained in Government Auditing Standards, issued 

by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 

Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards (Uniform Guidance).  Those standards and the Uniform Guidance 

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 

with the types of compliance requirements referred to above that could have a direct and material effect 

on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the 

Agency’s compliance with those requirements and performing such other procedures as we considered 

necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program.  However, our audit does not provide a legal determination of the Agency’s compliance. 
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Opinion on Each Major Federal Program 

In our opinion, the Agency complied, in all material respects, with the types of compliance requirements 

referred to above that could have a direct and material effect on each of its major federal programs for the 

year ended June 30, 2019 

Report on Internal Control Over Compliance 

Management of the Agency is responsible for establishing and maintaining effective internal control over 

compliance with the types of compliance requirements referred to above.  In planning and performing our 

audit, we considered the Agency’s internal control over compliance with the types of requirements that 

could have a direct and material effect on each major federal program to determine the auditing 

procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 

compliance for each major federal program and to test and report on internal control over compliance in 

accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 

effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 

effectiveness of the Agency’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis.  A material weakness in internal control over compliance is a 

deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 

reasonable possibility that material noncompliance with a type of compliance requirement of a federal 

program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in 

internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 

compliance with a type of compliance requirement of a federal program that is less severe than a material 

weakness in internal control over compliance, yet important enough to merit attention by those charged 

with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over 

compliance that might be material weaknesses or significant deficiencies.  We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 

material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of the 

Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 

 

Oakbrook Terrace, Illinois 

January 24, 2020 
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Summary of Auditor’s Results 

Financial Statements 

1. The type of report the auditor issued on whether the financial statements audited were prepared in 

accordance with accounting principles generally accepted in the United States of America (GAAP) 

was: 

 Unmodified    Qualified    Adverse   Disclaimer 

 

2. The independent auditor’s report on internal control over financial reporting disclosed: 

Significant deficiency(ies)?  Yes  None reported  

Material weakness(es)?  Yes  No 

 

3. Noncompliance considered material to the financial statements 

was disclosed by the audit? 

 

 Yes 
 

 No 

Federal Awards 

4. The independent auditor’s report on internal control over compliance for major federal awards 

programs disclosed: 

Significant deficiency(ies)?  Yes  None reported  

Material weakness(es)?  Yes   No  

 

5. The opinions expressed in the independent auditor’s report on compliance for major federal awards 

were: 

 Unmodified    Qualified    Adverse   Disclaimer 

 

6. The audit disclosed findings required to be reported by 2 CFR 

200.516(a)? 

 

 Yes 

 

 No 
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7. The Agency’s major programs were: 

Cluster/Program

CFDA 

Number

Child Nutrition Cluster

School Breakfast Program 10.553

National School Lunch Program 10.555

TANF Cluster

TANF Work First 93.558

Title I Grants to Local Educational Agencies 84.010

WIOA Cluster

WIOA Adult Program 17.258

WIOA Youth Activities 17.259

WIOA Dislocated Worker Formula Grants 17.278
  

 

8. The threshold used to distinguish between Type A and Type B programs was $750,000. 

 

9. The Agency qualified as a low-risk auditee?  Yes  No 

 

Findings Required to be Reported by Government Auditing Standards 

Reference 
Number Finding 

  

 No matters are reportable. 

 

Findings Required to be Reported by the Uniform Guidance  

Reference 
Number Finding 

  

 No matters are reportable. 
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Reference 
Number Summary of Finding Status 

   

2018-001 Restatement – Deferred Rent Assets 

 

A restatement was identified to record deferred rent asset in the 

amount of $688,935.  The restatement resulted in an increase to 

net assets.   

Corrective action 

was taken. 

   

2018-002 Patient Accounts Receivable and Allowance 

The Agency did not perform a historical analysis of collections 

as part of the year end procedures in order to determine if the 

allowance recorded was reasonable.  Upon request, the 

Agency performed the analysis which resulted in an adjusting 

entry in the amount of $115,773. 

Corrective action 

was taken. 

   

2018-003 Bank Reconciliations and Manual Entries 

During fiscal year 2018, the bank reconciliations were not 

prepared on a timely basis.  In addition, one bank 

reconciliation and a sample of manual journal entries selected 

for testing did not have documentation of the review and 

approval available of the audit.  

Corrective action 

was taken. 

   

2018-004 Capital Asset Management – Passages Charter School 

The School did not maintain a capital asset detailed schedule 

during fiscal year 2018.  Subsequent to year end, the School 

was able to utilize existing records, update with capital asset 

detail and roll forward to include fiscal year 2018 detail.  In 

addition, audit adjustments were identified due to certain 

capital assets that were improperly expensed and also certain 

capital assets were not capitalized in the proper period.  

Corrective action 

was taken. 

  
 

 


