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National Outlook 
 

Everything happening in the economy has been overshadowed by 

other issues, including the massive surge in coronavirus infections, 

hospitalizations, and sadly, deaths. And it’s not even winter yet. The 

surge threatens to undo the limited recovery that has been underway 

since April. 

 

The second (revised) estimate for gross domestic product (GDP) for 

the third quarter of the year was the same as the first: a 33.1 percent 

gain over the second quarter. That was still 3.5 percent below the 

first quarter. Most of the major components of GDP were negative 

compared with the first quarter—consumer spending (-3.3 percent), 

business investment (-4.6 percent), and especially exports (-15.2 

percent). Only housing investment (new structures and remodeling) 

increased (+5.6 percent). 

 

Nonfarm employment added back 

another 638,000 jobs in October. 

That still left the nation over 10 

million jobs short of the February 

total, and down 6.1 percent over the 

year. Leisure & hospitality, despite 

adding back almost 5 million jobs 

since April, was still -3.5 million/-21 

percent dating back to February 

when the recession began. Other 

private sector industries varied from 

-1.5 percent (finance) to -9.1 percent 

(information services, which includes movie production and movie 

theaters).  

 
Unemployment fell again. The Bureau of Labor Statistics has worked out much of the survey issues that 

underestimated unemployment by as much as five points in April and three points in May, so October’s 6.9 percent 

was  

at most a 0.3 percent underestimate.  The more inclusive U-6 rate, which includes part-time workers who can’t find a 

full-time job, and discouraged workers, has fallen 10 points since April, down to 12.1 percent.  

October 2020 Unemployment Rates 

 
Oct. 
2020 

Sep. 
2020 

Oct. 
2019 

Seasonally Adjusted: 

  U.S.**   6.9 7.9 3.6 

  U.S.  U-6** 12.1 12.8 6.9 

  Washington 6.0 8.3 4.0 

  Oregon 6.9 7.9 3.4 

  Portland Metro 6.9 8.2 3.3 

  Columbia Gorge* 6.5 8.2 4.1 

Unadjusted: 

  U.S. 6.6 7.7 3.3 

  Washington 5.6 7.8 3.6 

  Oregon 6.4 7.4 3.0 

  Columbia Gorge* 5.5 6.7 3.5 

  Klickitat 5.4 7.6 4.5 

  Skamania 7.1 9.8 4.4 

  Hood River 4.8 5.0 2.4 

  Sherman 4.9 5.6 2.6 

  Wasco 5.8 6.5 3.5 

  Clark 6.5 8.9 4.2 

  Cowlitz 6.9 9.3 5.2 

  Wahkiakum 6.5 9.4 6.0 

  Portland Metro 6.7 7.9 3.0 

*Includes Hood River, Klickitat, Sherman, 
Skamania, and Wasco counties. 
**Underestimated. See text. 

Month Job Change 

March -1,373,000 

April -20,787,000 

May 2,725,000 

June 4,781,000 

July 1,761,000 

August 1,493,000 

September 672,000 

October 638,000 

Net change -10,090,000 

Percent -6.6% 

mailto:scott.bailey@esd.wa.gov
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The labor force participation rate made up the three tenths of a point it coughed up in September but at 61.7 percent 

was still well below the 63.4 percent from February. About 4.6 million people have either dropped out of or not 

joined/rejoined the labor force since February. 
 

Unemployment rates were higher to begin with for African Americans, Latinos, 

and those with a high school education or less; the differential has gotten worse in 

the recession. For example, the gap between African American workers and White 

workers (5.8 percent vs. 3.1 percent in February, +2.7) has widened (10.8 percent 

vs. 6.0 percent in October, +4.8). Similarly with high school graduates and college 

graduates: a 1.7 point difference turned into a 3.9 point gap. The unemployment 

rate only tells part of the story: labor force participation rates have declined for all 

types of workers, but more so for African Americans, Latinos, those with only a 

high school diploma in terms of formal education.  

 

You may have read articles last month about the huge number of women who 

dropped out of the labor force, presumably to take care of children/supervise distance learning. Well, there is an old 

economist adage, “it takes three months to make a trend,” and in October, the participation rate rose almost as much 

as it dropped in September. There were still proportionately more women than men who have dropped out of the 

labor market since February, but not that large a gap. The rate for women dropped by 1.9 points for women, vs. 1.5 

points for men. The unemployment rate has increased by 3.4 points for both men and women.    

 
 Industrial production rose by 1.1 percent in October, more than erasing a 0.4 decline in September. Production 

was still down 5.6 percent from February. Breaking production into its three components: factory production 

increased by 1.0 percent but was off 4.6 percent from February. Mining (mostly petroleum production) fell by 

0.6 percent over the month, and was still 14 percent below February levels. Energy production was up 3.9 

percent in October and up 1 percent from February. 

 Retail and food service sales, after two big monthly gains, moderated to +0.2 percent. Sales were 4.4 percent 

higher than February. Apparently the cuts in unemployment insurance benefits have had little impact on 

spending—the insulation of high-income households from economic harm has probably been the biggest factor 

in the continued strength in retail sales. Looking at the components, no surprise: restaurant sales down 15 percent 

since February, retail alone up 7 percent. 

 Personal income dropped by 0.7 percent in October. When transfer payments like Social Security, Medicare and 

unemployment benefits were excluded (in order to focus on income directly related to economic activity) income 

rose by 0.8 percent. In other words, an improving economy generated more income than last month, but not 

nearly enough to replace the drop in income from declining transfer payments (primarily a drop in 

unemployment insurance benefits). Compared with February, total income was higher by 2.6 percent; if transfer 

payments were excluded, income was lower by 0.8 percent. Again in other words, economy activity was still 

generating less income than in February, but the increase in benefits continued to play a substantial supporting 

role for households impacted by job loss.  
Also of interest: 

 Inflation remained low. The CPI chained index rose at annualized rate of only 0.4 percent in October. The rate 

was only 0.9 percent higher than a year ago. Food prices were running slightly higher at +3.9 percent over the 

year following the sharp increase back in April. 

 

So how long will recovery take? (updated) 

 
Previously, I listed three factors that would in large part determine how the economy would recover: the virus, how 

people behave, and the policy response. The short term news on the virus is not encouraging. Infection rates in 

Washington and Oregon were at their all-times this morning (November 30). The national infection rate was down a 

bit from its high week earlier, but public health experts expect a jump following Thanksgiving weekend and fear the 

Change in Unemployment 

Rate Since February 

Total +3.4 

White +2.9 

African American +5.0 

Latinx +4.4 

Asian American +5.0 

Less than HS Diploma +4.1 

HS/GED only +4.5 

Some College +3.5 

Bachelor’s or more +2.3 
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rate will jump with more holidays plus the flu season approaching. The good news continues on the vaccine front, 

with questions remaining about when they will be approved, how fast manufacturing can ramp up, how effectively 

they will be deployed, and how accepting the public will be. It will be interesting to see the economic policy 

responses the new Biden administration will propose, and what Congress will be willing to support. In the meantime, 

PUA and PEUC are both scheduled to end on December 31. Many PEUC claimants will be able to get an additional 

12 weeks of extended benefits, but current PUA claimants will be left without support. Another area of need: both 

Klickitat and Skamania have seen substantial cuts in public education, while costs due to COVID have risen.  

 

State of the States—and PDX  
 
A tale of two cities—and two states. Things look a lot less worse in Washington and Seattle than in Oregon and 

Portland, as shown in the table below. The big differences/bigger job losses in Oregon: 1) leisure & hospitality (-25 

percent in Oregon, -16 percent in Washington); 2) health care (-4 percent vs. no change); business services (-11 

percent vs. -4 percent); and local government (-11 percent vs. -7 percent).  

 

 

 

 

 

 

 

 

 

 

 

The Gorge 
 

Revised unadjusted and seasonally-

adjusted (SA) nonfarm employment 

since the recession began:  

 

Month 

Monthly Change 

Not adjusted SA 

March 115 36 

April -4,740 -5,044 

May 1,020 748 

June 1,245 829 

July -270 -42 

August 215 115 

September 565 453 

October -15 516 

Net 

change -1,865 -2,389 

 

On a seasonally-adjusted basis, just over half of the April job loss has been recovered thus far.  

 

In October, Gorge employment rose by 516 jobs on a seasonally-adjusted basis. Unadjusted employment 

declined slightly by 15 jobs. Manufacturing added 130 jobs (more than usual), while leisure & hospitality 

Month Washington Seattle Metro Oregon Portland Metro 

March -27,900 -19,400 -19,900 -12,200 

April -259,500 -118,600 -265,300 -164,700 

May -44,900 -6,400 22,900 7,000 

June 53,100 16,700 51,600 27,700 

July 62,400 27,900 17,700 9,000 

August 50,100 15,700 16,200 7,700 

September 23,800 16,100 9,300 3,600 

October 1,000 1,000 14,200 7,900 

Net change -141,900 -67,000 -153,300 -114,000 

Percent -4.1% -3.8% -7.8% -9.2% 
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payrolls slipped by 95 jobs (less than usual, due to the sizable loss in previous months). Other industries had 

smaller changes.  

 

Over the year, the situation was still daunting. Total nonfarm employment declined by 2,180 jobs, a 6.9 percent 

drop. Every sector lost ground. The details: 

 Mining, logging & construction employed 1,540, which was 50 below last October (-3 percent). 

 Manufacturing, with 4,040 jobs, lost 270 jobs over the year, a 6 percent decline. 

 Trade, transportation & utilities employment, at 5,380 jobs, was down 150 jobs or 3 percent. 

 Professional & business services employed 2,020 in October, 170 jobs fewer over the year (-8 percent). 

 Education & health services lost 80 jobs over the year (-2 percent), falling to 4,580 jobs. 

 Leisure & hospitality again had the biggest loss. October employment was estimated at 3,505, down 940 

jobs, a 21 percent decline.  

 All other service industries—including information services, finance and real estate and other services—

employed lost 100 jobs over the year (4 percent), falling to 2,495 jobs. 

 Government declined by 420 jobs to 5,780, -7 percent over the year. The loss was concentrated in K-12 

education. 

 

The unemployment rate for the Gorge was estimated at 5.5 percent, a drop of 1.2 from the 6.7 percent rate in 

September. A year ago the rate was 3.5 percent. The very unofficial seasonally-adjusted rate declined by a point 

and a half to 7.4 percent. 

 

 

Klickitat Summary 
 

 

Klickitat County nonfarm 

employment declined by 30 jobs in 

September, following a drop by the 

same amount in August. However, 

the losses were both less than the 

usual seasonal trend.  

 

The total job count in October came 

to 5,880 jobs, 420 fewer than a year 

earlier. Three industries accounted 

for most of the loss: manufacturing 

(most of which happened pre-

COVID), leisure & hospitality and 

K-12 education. 

 

The county unemployment rate fell to 5.4 percent, almost a point higher than the 4.5 percent posted last 

October. About 590 county residents were jobless and looking for work, almost 120 more than a year ago.  

 

Unemployment claims counts declined steadily until the most recent week. Seasonal increases in unemployment 

are normal for this time of year. The number of regular initial unemployment claims filed by county residents in 

the state of Washington system rose to 64 in the week ending November 21—the highest since May, and far 

more than the 24 filed in the same week in 2019. Total continued claims also went up, from 426 to 460. All 

three types of continued claim increased, especially regular claims (from 168 to 192). The uptick in claims was 

not concentrated in any particular industry or occupation. 
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Klickitat County Unemployment Claims 

 Initial Claims (not additive) Continued Claims 

Week Ending Regular PUA PEUC Regular PUA PEUC Total 

7/4 47 14 13 470 303 47 820 

7/11 72 8 15 452 297 46 795 

7/18 37 11 8 420 290 53 763 

7/25 37 7 5 394 282 48 724 

8/1 37 6 9 386 288 54 728 

8/8 31 4 7 343 260 54 657 

8/15 31 4 3 327 245 46 618 

8/22 33 8 12 288 234 49 571 

8/29 41 9 8 268 227 46 541 

9/5 27 10 9 260 228 53 541 

9/12 30 15 14 250 222 52 524 

9/19 42 9 14 253 228 52 533 

9/26 17 9 10 240 220 67 527 

10/3 21 5 10 209 223 68 500 

10/10 29 4 7 196 205 76 477 

10/17 19 5 12 164 206 84 454 

10/24 19 5 6 160 195 94 449 

10/31 21 4 7 146 204 93 443 

11/7 59 4 7 145 190 95 430 

11/14 34 4 7 168 175 83 426 

11/21 64 6 10 192 178 90 460 

 

In the latest week, manufacturing had the highest number of claimants (28 regular and 8 PEUC) followed by 

accommodations & food services (12 regular and 18 PEUC) and health care & social assistance (18 and 5). By 

occupation, food service workers were the most impacted (54 claims) followed by managers (52), personal care 

& service occupations (31+), office & administrative support (29+) and construction trades (29+), with the “+” 

signifying that the number of claims was higher but claims data of a certain type were suppressed. Well over 

half of the claimants (55 percent) were female (vs. women making up 44 percent of the labor force). A 

disproportionately high percentage (32 percent) had only a high school diploma, while 24 percent had taken 

some college courses but did not have a degree. 
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Finally: a look back at the second quarter. Taxable retail sales data was just published for the April-June period. 

Sales at retail outlets increased by an inflation-adjusted $3.8 million (+15 percent), with only about 15 percent 

of the increase attributable to e-commerce, the rest was purchasing at local stores. Restaurant sales tumbled by 

$1.6 million/46 percent, however. Spending in the recreation industry was off by $750,000 (-82 percent). 

 

 

Skamania Summary 
 

Quarterly benchmarking brought a downward revision to Skamania County nonfarm employment.  

 

In October, employment fell by 60 

jobs (-30 jobs on a seasonally-

adjusted basis). Private sector job 

counts were little changed—leisure & 

hospitality cut 20 jobs—while local 

government agencies dropped by 50 

jobs, mostly in K-12 education. 

 

The loss brought total employment 

down to 1,860 jobs, 370 jobs below 

last October. Leisure & hospitality 

continued to be heavily impacted, 

with employment dropping 230 jobs 

to 340 (-40 percent). K-12 education 

staffing was running 90 jobs lower 

than a year ago (-39 percent), while manufacturing payrolls fell from 300 to 250 (-17 percent).  
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The county’s estimated unemployment rate dropped almost three points over the month, from 9.8 down to 7.1. 

Even so, the rate was almost three points higher than the 4.4 percent posted in October 2019. About 400 county 

residents were jobless and seeking work, 160 more than a year ago. 

  

The number of continued 

unemployment claims filed by 

county residents continued to decline 

through October and into November, 

before inching up in the latest week 

(ending November 21). Regular 

initial claims had a huge increase, 

from 18 to 75. We’ll have to wait a 

week before seeing if the initials will 

translate into continued claims 

(actual unemployment). 

Unfortunately no details on industry 

or occupation were available. 

 

In the latest week, accommodations 

& food services had the highest 

number of claimants (34 regular and 

36 PEUC) followed by manufacturing (31 regular and 9 PEUC). By occupation, food service workers were the 

most impacted (69 claims) followed by managers (33), construction trades (28), education occupations (25+) 

and sales workers (22). Similar to Klickitat, females were disproportionately represented among claimants (57 

percent of claimants vs. 47 percent of the workforce). A disproportionately high percentage (38 percent) had 

only a high school diploma, while 21 percent had some college courses under their belt but not degree. 

 
Skamania County Unemployment Claims 

 Initial Claims (not additive) Continued Claims 

Week Ending Regular PUA PEUC Regular PUA PEUC Total 

7/4 43 14 8 384 205 28 617 

7/11 56 19 14 377 207 27 611 

7/18 36 8 5 371 195 29 595 

7/25 33 6 11 343 184 30 557 

8/1 20 2 5 339 178 35 552 

8/8 20 5 4 302 167 37 506 

8/15 27 5 5 291 160 40 491 

8/22 50 6 6 290 149 38 477 

8/29 38 7 8 285 149 39 473 

9/5 34 8 7 286 149 36 471 

9/12 32 8 20 276 141 40 457 

9/19 35 7 5 270 145 44 459 

9/26 23 3 9 265 131 58 454 

10/3 11 4 14 223 130 79 432 

10/10 27 3 7 214 125 85 424 

10/17 15 3 4 203 131 83 417 

10/24 14 3 6 178 123 87 388 

10/31 21 3 3 177 121 86 384 

11/7 29 5 3 164 121 92 377 

11/14 18 2 6 162 112 78 352 

11/21 75 7 8 165 109 83 357 
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Finishing up: taxable retail sales in the second quarter of the year showed some big changes from the same 

period a year earlier. Sales at retail outlets were up an inflation-adjusted $1.8 million (17 percent). Over half the 

increase coming in the “miscellaneous retailers” category, which includes florists, office supplies, used 

merchandise, and dispensaries. Sales at food stores and general merchandise stores were higher than usual. As 

expected, sales at lodging establishments plummeted (-86 percent), as did restaurant sales (-52 percent). 

 

 


