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Fund Performance and Quarterly Highlights 

In January 2018, the market value of Cryptoassets 
reached a high of USD 826bn. Since then the market has 
pulled back significantly to USD 282bn. The pullback is 
mainly attributable to regulatory developments in the 
US.  

Overall the developments are good as they will pave the 
way for mainstream institutional participation in the 
markets (perhaps) sometime before the end of 2018. But 
in the short term the thought of a ill-informed and 
heavy handed regulatory response to the rapid 
development of these markets has caused Fear 
Uncertainty and Doubt (FUD).  

Meanwhile there is nothing but good news on the 
technology development front. We are expecting that 
when the regulatory FUD subsides the markets will 
quite quickly recover and continue their upward 
momentum.

Our Asset Spotlight this quarter is DigixDAO, which is 
now our Fund’s second largest holding, we have 
enjoyed some growth in the value as this asset as well 
as adding to our holding.

In mid-January we added a number of new assets to 
Fund, average allocation was circa AUD 50k.  Each one 
of these assets has a great story behind them but they 
have been hit by the FUD in the markets, our intention 
to hold them long term has not changed.

The Technical Spotlight this quarter is on zk-Snarks.

As at 31 March 2018 Assets Under Management were 
$2,417,802 and the Unit Price was $1.20 

 





Asset Summary 



The DigixDAO (DGD) ICO was held in March 2016 and 
raised USD 5.5m in ETH, today that is worth USD 178m. 
The market cap of DigixDAO is USD 455m, but we 
believe DGD has far greater value yet to accrue.  

The DGD token is the governance coin for the Digix 
project.  The first product of that project is a ‘stable 
coin’, a gold backed token called Digix Gold (DGX).  1 
gram of Gold = 1 DGX token.  DGD token holders are 
entitled to fees charged for the use of DGX token. 

The DGX token is scheduled to launch on 8 April 2018, 
we expect there to be significant interest in both the 
DGD and DGX token for months to come.  As a Fund we 
will be using the DGX token from time to time if we feel 
we should take some risk off the table.  The benefit of 
the DGX token is that we can seamlessly switch to gold 
without having to convert crypto back to fiat first.  
Many other fund managers will use DGX for the same 
purpose and this will accrue value to the DGD token.

Asset Spotlight - DigixDAO
Aside from hedge funds we expect many individuals to 
use DGX as their prefered form of currency.  It will after 
all be the world’s first gold backed currency tradable 
frictionlessly peer to peer. 

As far as the DGD token itself is concerned, we are looking 
forward to seeing the proposals for how the governance 
structure unfolds, how can token holders put forward a 
proposal (perhaps to return some of the ETH the token 
holders) how will the voting and other governance rules work. 

Our Fund holds 897 units of DGD valued at AUD 267,541.

 

Ian and Calving meeting the 
Founders of Digix in 
Singapore - July 2017



Blockchain transactions on popular blockchain applications 
are not that all private and can be easily traced. You only get 
pseudo-anonymity with the undecipherable public address, 
the entire transaction history can be viewed. All that is 
required is to link a public address to an individual. For 
blockchain to be used in financial services and capital 
markets, there is a need for privacy and confidentiality of 
transactions.

A solution proposed is utilising zk-SNARK (zero-knowledge 
Succinct Non-Interactive Arguments of Knowledge), which is 
a ZKP (Zero Knowledge Proof) algorithm thats allows the 
system to prove some computational fact about the data 
without revealing the data. A simple explanation ZKP is as 
follows:

There are 2 glasses on the table, one contains water and the 
other is a liquid odourless transparent poison. Your friend 
claims to have the superhuman ability to be able to tell which 
is glass is poison and which is water by just looking at it, but 
he does not want to tell you which glass is which. 

Technical Spotlight  - zk-SNARK’s and Privacy on Blockchains

To prove his superhuman ability you blindfold him and then switch 
the glasses around. You untie his blindfold and ask him to state 
whether you switched the glasses or not. If he states 'yes' then he may 
have the ability. You repeat the above steps a few more times to be 
sure and in each instance you can choose to switch the glasses or not. 
If you friend at each step states correctly whether you switched the 
glasses or not, then you can deduce he has that superhuman ability.

zk-SNARKs are used in blockchains to encrypt all the transaction data 
in the public blockchain and only the authorised party with the 
decryption keys can view it. Previously this could not be done on a 
public blockchain because the miners need to view the sender's 
address, receiver's address and transaction amount to validate the 
transaction. ZKPs have made this possible by allowing the creator of a 
transaction to make a proof that the transaction is true without 
revealing the sender's address, receiver's address and transaction 
amount.

zk-SNARKS is currently used in zCash and is planned to be 
implemented in Ethereum in future releases. Privacy based 
cryptocurrency is gaining in popularity in the market and will 
continue to do so as users are concerned with maintaining 
transaction confidentiality.



In May 2018, Calvin and Ian will be attending two conferences in New York.

‘Consensus 2018’ will feature 250+ speakers and 4,000+ attendees from the leading industry 
startups,investors, financial institutions, enterprise tech leaders, academic and policy groups 
who are building the foundations of the blockchain and digital currency economy.

‘Token Summit III’ will be the 3rd event in the Token Summit series, Ian attending the first 
conference last year that explored in-depth the Token-Based economy. This year the 
conference will discuss the economics, regulation and practices around blockchain-based 
tokens, protocols, and crypto-assets. Specifically, the focus will be on how to create 
successful business models while designing token based economies. 

We look forward to updating you on the key outcomes/learnings from these conferences. 

Blockchain Assets on the Road




