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Market Timing Strategy—20/80 

ABOUT 

The key to successful inves ng is to avoid large losses. A er all, a 50% loss requires a 100% gain 
just to get back to even.  

MFA’s Market Timing Strategy is a rules‐based, proac ve approach to por olio management that 
a empts to avoid large declines by selling stocks before market losses become too severe while 
also a emp ng to buy stocks near the outset of significant, sustained market rallies. 

The ming approach is an alterna ve to a tradi onal buy‐and‐hold approach, which targets the 
same amount of stock exposure at all mes leaving investors “holding the bag” in bear markets.  

The Market Timing Strategy – 20/80 will target between 20% and 80% stocks at any given me. 
Therefore, it is not appropriate for all investors.  

See next page for Disclosures and other important informa on. 

 
POSITIONING OVER TIME  

PERFORMANCE 

 

 

 

 

 

GROWTH OF $10,000 (Gross of fees since 4/30/2018) 

 
Month    Since Incep on 

(4/30/2018) 

MTS (gross)  1.09% 3.03% 

MTS (net)1  1.04% 2.95% 

Blended Benchmark2  1.40% 1.59% 

Bond Index2  0.02% 0.61% 

Stock Index2  2.77% 2.56% 
1 Some clients' fees are taken quarterly while new clients are on monthly schedule. Current annual fees 
are 1.0% on first $500,000, 0.6% on next $4.5 million and 0.2% > $5 million. So fees will vary by client 
based on account size. 

2 Bond Benchmark is the Bloomberg Barclays US Aggregate Bond Index. Stock Benchmark is the MSCI 
ACWI Investable Net Index. Blended Benchmark is a 50/50 mix of those two and rebalanced quarterly. 
Indexes assume reinvestment of dividends and don't include any expenses or taxes. 



Disclosures for the Market Timing Strategy – 20/80 (MTS 80) 
Past performance is no guarantee of future results. Past returns are shown gross and net of actual advisory fees. There is no guarantee that the objec ves of MTS 80 will be met.  
 
Rates of return for periods greater than one year are annualized. The informa on given for these composites is historic and should not be taken as an indica on of future performance. Account returns are 
calculated monthly, using a weighted‐average me‐weighted return method. Account returns reflect the reinvestment of dividends and other income and the deduc on of brokerage and custodial fees 
and expense ra os. 
 
The Benchmark Index for MTS 80 is a blended index composed of 50% Bloomberg Barclays U.S. Aggregate Bond Index and 50% MSCI ACWI Investable Net and assumes quarterly rebalancing. The MSCI 
ACWI Investable Net is an unmanaged index intended to capture majority of global stocks in a representa ve weigh ng. The Bloomberg Barclays Index is an unmanaged index that is widely regarded as a 
standard for measuring U.S. investment grade bond market performance. These indices do not incur expenses and are not available for investment. These indices include reinvestment of dividends and/or 
interest income. MTS 80’s stock alloca ons can vary between 20% and 80% so at mes it will be posi oned materially different than the Blended Benchmark. 
 
MTS 80 is subject to various risks including poten al loss of principal, general market risk, small and medium‐sized company risk, foreign securi es and emerging markets risk, default risk, interest rate risk, 
infla on risk and liquidity risk. Buy and sell signals are determined by a proprietary rule. There will be more false signals than “real” signals meaning there will likely be periods of me, some mes signifi‐
cant periods, where the Strategy will underperform its Benchmark.  
 
The MTS 80 composite includes all fee‐paying, discre onary household repor ng groups that employ the MTS 80 approach. There will be dispari es in performance between household groups because 
each por olio may have different holdings and cash flows. Different holdings may arise from unique tax circumstances, legacy posi ons, customiza on for each household’s unique circumstances, and 
presence of different account types (IRAs, Roth IRAs, 401(k)s, taxable accounts, etc…). 
 
The MTS 80 composite incep on is 5/31/2018. MTS 80 may include asset classes not incorporated into the indexes to which composite performance is compared. 
 


