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ABOUT 

The key to successful investing is avoiding large losses. After 
all, a 50% loss requires a 100% gain just to get back to even.  

My Market Timing Strategy is a rules-based, proactive 
approach to portfolio management that attempts to avoid 
large declines by underweighting (selling) stocks before 
market losses become too severe. Conversely, the strategy 
also attempts to overweight (buy) stocks near the outset of 
significant, sustained market rallies. 

The timing approach is an alternative to the traditional buy-
and-hold approach used by most advisors. A buy-and-hold 
approach targets the same amount of stock exposure at all 
times, which inevitably leaves investors “holding the bag” 
during significant corrections when stocks can lose 50%-90%!  

Every security must be held by someone at all times. The 
premise of this Strategy is to avoid being the investor left 
holding the bag 

The Market Timing Strategy will target between 20% to 80% 
stocks at any given time. Therefore, it is not appropriate for 
all investors. Each investor’s unique circumstances and 
financial plan must be carefully considered. 

See next page for the Chart of the Month and Disclosures. 
 

BUY / SELL SIGNALS & ALLOCATIONS 

In the month of May, sell signals were triggered for both 
emerging market stocks and foreign developed market stocks 
leaving the month-end targeted allocations at… 

 

 
 

 

 

 
 

 

 

 

RETURNS & CHARACTERISTICS 
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Chart of the Month 

The Chart of the Month is a chart included because it illustrates something interesting or unique about the strategy.  

This month’s chart is the Risk / Return Scatterplot. The chart shows the risk and return metrics of the Strategy 
relative to the Blended Benchmark, bonds and stocks. The Strategy was a superior performer on both an absolute 
basis and risk-adjusted basis, which is also evident with the Sharpe Ratio provided on page 1. 

 

 

Disclosures for the Market Timing Strategy – Global (MTS-Global) 

Past performance is no guarantee of future results. Past returns are shown gross and net of actual advisory fees. There is no guarantee that the 
objectives of MTS-Global will be met.  

Rates of return for periods greater than one year are annualized. The information given for these composites is historic and should not be taken as an 
indication of future performance. Account returns are calculated monthly, using a weighted-average time-weighted return method. Account returns 
reflect the reinvestment of dividends and other income and the deduction of brokerage and custodial fees and expense ratios. 

The Benchmark Index for MTS-Global is a blended index composed of 50% Bloomberg Barclays U.S. Aggregate Bond Index and 50% MSCI ACWI 
Investable Net and assumes quarterly rebalancing. The MSCI ACWI Investable Net is an unmanaged index intended to capture majority of global stocks 
in a representative weighting. The Bloomberg Barclays Index is an unmanaged index that is widely regarded as a standard for measuring U.S. 
investment grade bond market performance. These indices do not incur expenses and are not available for investment. These indices include 
reinvestment of dividends and/or interest income. 

MTS-Global is subject to various risks including potential loss of principal, general market risk, small and medium-sized company risk, foreign securities 
and emerging markets risk, default risk, interest rate risk, inflation risk and liquidity risk. Allocations to different asset classes are determined by a 
proprietary rule. There will be more false buy and sell signals than “real” signals meaning there will likely be periods of time, sometimes significant 
periods, where the Strategy will underperform its Benchmark.  

The MTS-Global Composite includes all fee-paying, discretionary household reporting groups that employ the market timing approach. There will be 
disparities in performance between household groups because each portfolio may have different holdings and cash flows. Different holdings may arise 
from unique tax circumstances, legacy positions, customization for each household’s unique circumstances, and presence of different account types 
(IRAs, Roth IRAs, 401(k)s, taxable accounts, etc…). 

The MTS-Global composite inception is 4/30/2018. 

MTS-Global may include asset classes not incorporated into the indexes to which composite performance is compared. 

 


