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Main news 
 
Brazil will sell more meat to China, with another 25 
refrigerators receiving authorization. On Monday (09/09), the 
Ministry of Agriculture, Livestock, and Supply (MAPA) received a 
statement from GACC, the Chinese health agency, informing the 
qualification of these plants for the export of meat to the Asian 
country. 
 
Of the 25 authorized refrigerators, 17 are of beef production, six 
chicken, one pork, and one donkey. Companies can start exporting 
immediately. With the decision of the Chinese health agency, the 
number of plants enabled goes from 64 to 89. 
 
Negotiations for GACC to expand the number of Brazilian 
refrigerators authorized to export to China were conducted by 
MAPA in conjunction with the Ministry of Foreign Affairs and the 
Brazilian Embassy in Beijing. 
 
In May, Minister Tereza Cristina and her entourage traveled to 
China and other Asian countries to expand the sale of Brazilian 
agricultural products. 
 

 
 
Ports, terminals and infrastructure 
 
 
The National Agency for Water Transport (Antaq) authorized 
the expansion project of the company Super Terminais in the 
Port of Manaus, after nearly five years of dispute between the 
company and its main competitor in the location, Chibatão. 
 
Super Terminais is expected to invest around R$150m in the 
expansion of its private terminal, which handles most of the cargo 
in Manaus’ Free Zone. The permission has already been published 
in the Official Gazette and the process should now be sent from 
the Ministry of Infrastructure for final authorization. 
 
The Chibatão Group, the region’s leading container operator, has 
prevented the expansion of Super Terminais through several 
preliminary rulings obtained in court in recent years. 
 
“Considering the kind of conduct that the group has been 
adopting, we are still awaiting some action on their part [to stop 
the project],” says company lawyer Bruno Morais. 
 
Chibatão occupies two terminals in Manaus, one of which 
neighbors Super Terminais on the banks of the Rio Negro. The 
group has also been calling for an expansion of its operation 
towards the river, but the process has not yet been approved by 
Antaq. The complaint is that their plans would be hampered by 
the competitor’s expansion. 
 
The clash began in late 2014, when Super Terminais, a Di Gregorio 
family company, filed an order with Antaq to build a floating pier 

and expand its storage yard. The expansion would be ready within 
a year and would allow a 20% increase in container handling, 
estimates director Marcello di Gregorio. 
 
In 2015, the board of the regulatory agency even authorized the 
project and forwarded the ruling for the federal government’s 
endorsement. The decision, however, was suspended in the face of 
questions from the Chibatão group, also a family-owned company, 
which obtained the right in court to reopen the judicial process 
with Antaq so that it could speak against it. 
 
Since then, several injunctions have blocked the progress of the 
venture. For Morais, the company’s lawyer, the competing group 
has adopted a strategy of creating obstacles to postpone the 
project. 
 
Although having been sought after, the group Chibatão declined to 
speak. 
 
Antaq stated that the approval of the project of Super Terminais, 
despite the request for expansion of Chibatão, is justified due to 
the degree of maturity of the two processes. “While that of Super 
Terminais has been formally concluded within this agency since 
December 2015, Chibatao’s record of interest was not yet ready 
for full deliberation in April 2019,” it said in a statement. 
 
The following chart, made from DataLiner data, shows the export 
of containers through the Port of Manaus by the companies Super 
Terminais and Terminal Chibatão from January 2015 to July 2019: 
 

 
 
Eldorado Brasil, one of the world’s leading pulp 
manufacturers, plans to expand its operations at the Port of 
Santos. 
 
The company, which since 2015 has operated a terminal in the 
Outeirinhos region, on the right bank of the Port of Santos, has 
plans to acquire a new facility, this time with direct rail access and 
located between two berths. The information comes from the 
company’s general manager of Logistics and Operations, Flávio da 
Rocha Costa. 
 
Currently, 95% of Eldorado’s production is exported. Of the 1.7m 
tons yearly produced at the company’s plant installed in Três 
Lagoas, Mato Grosso do Sul, 1.6m tons goes abroad. Of this 
portion, 70% leave through the Port of Santos and the remaining 
30% through complexes in the Southern Region – Itapoá (SC), 
Navegantes (SC), São Francisco do Sul (SC), and Paranaguá (PR). 
 
Eldorado prepares the construction of a second production line, a 
project of R$10bn that already has an engineering study and 
environmental license and will allow the delivery of 4.2m tons of 
pulp per year. Therefore, there is a need to invest in the flow of 
production. 
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“In this new scenario, which we are already preparing for, we 
need a way to sell this larger production. And the Port of Santos is 
decisive for our plans. Having another area in Santos next to the 
berths is fundamental and vital to our growth. We are in a [pulp] 
market that grows up to 1.5m tons per year,” said Flávio Costa. 
 
Eldorado’s current terminal, negotiated with Rishis, occupies 
Warehouse XIII (13 external). In 2015, when the company’s on-
site operations began, it handled 6,000 tons per day. Today, after 
investments in technology, it handles 13,000 tons daily. Through 
it, shipments of bulk cellulose (loose) come out. 
 
In addition to the bulk cellulose terminal, Eldorado also ships its 
containers in Santos, operating at three specialized terminals in 
the complex – Brasil Terminal Portuário (BTP), Dubai Ports World 
Santos, and Tecon (from Santos Brasil). 
 
In order to expand its shipments, Eldorado is awaiting the bidding 
of the future pulp terminals of the Port – the Government decided 
to set up two facilities dedicated to this cargo in the areas that 
were leased by Grupo Libra, in Ponta da Praia, on the right bank. 
 
“We will attend the public hearings and analyze the Government’s 
plans. But they are very interesting proposals. These will be 
terminals with rail access and a berth, a very attractive 
proposition,” said Flávio Costa, Eldorado’s general manager of 
Logistics and Operations. 
 
The Federal Regional Court of the 2nd. Region (TRF2) 
overturned the injunction that suspended the environmental 
licensing process of Tepor – Macaé Port Terminal, in 
response to a request from the Attorney General’s Office of 
the State of Rio de Janeiro. Tepor is part of a project in the 
municipality of Macaé that includes an industrial and logistic 
complex of up to 6m m2. 
 
The injunction, granted in December 2018, complied with the 
request of Ama Brasil, a public interest civil society organization 
(Oscip), which claimed that the competence to process Tepor’s 
environmental licensing would be the responsibility of the 
Brazilian Institute of the Environment and Renewable Natural 
Resources (Ibama) and not from the State Environment Institute 
(Inea). 
 
The Macaé Port Terminal project includes the construction of two 
offshore terminals as part of a logistics complex that also includes 
oil and fuel storage facilities and a natural gas processing unit. 
 
The Ponta do Felix Port Terminal (PFPT), located in Antonina 
Port, Paraná Coast, has begun a new phase of its expansion 
project, which foresees investments of approximately R$150m to 
modernize and expand existing infrastructure. 
 
The current project, which has already begun, foresees the 
construction of a new fertilizer warehouse – in an area of 17 
thousand square meters – with capacity for 120,000 tons of 
product, interconnected by conveyor belts with the operational 
cradles. Investments in this project are of R$70m. 
 
This is another step in the PFPT modernization and readjustment 
project – with an investment of over R$25m over the next 9 
months – and which includes the construction of a set of vertical 
silos for grains, bran, and cereals. The project has already been 

contracted and is in the mobilization phase of personnel and 
equipment. 
 
In addition, the port structure development project foresees the 
expansion of 170 meters of the berth. 
 
Since the start of operations in Antonina, PFPT has invested over 
R$300m, including storage structures and equipment. 
 
Marketplace 
 
PFPT is currently one of the main logistics options for major 
world producers and Brazilian fertilizer importers. Among them 
is Uralkali, a Russian company that accounts for 25% of all global 
potash production, the raw material for fertilizer production, and 
is the world leader in the segment. 
 
The CEO of Uralkali in Brazil, who is a main client and also a 
shareholder of the terminal, Marcel Cisneros, says that the 
company has been investing for about eight years in PFPT. 
 
The new dredging of the access channel to the port of Antonina 
was pointed by the company as a determinant so that a larger 
number of ships could be moved through the Paraná terminal. 
 
“The dredging being done by the Paranaguá and Antonina Ports 
Administration is expected to reestablish the channel depth to 9.5 
meters later this year. This action, together with the current 
projects in progress, will allow us to double the capacity of 
handling solid bulk, cereals, bagged sugar, fertilizers, and general 
cargo through the Port of Antonina,” explains Gilberto Birkhan, 
PFPT CEO. 
 
In recent years, the terminal has increased its handling from 
313,000 tons to 1.6m tons of cargo per year. 
 
In the first six months of 2019 alone, the Antonina terminal 
increased its cargo handling by 43% from 343,000 between 
January and July 2018 to 493,000 in the same period this year. 
 
This year, PFPT expects to move around 1.7m tons of fertilizer, 
soybean meal, cereals, bagged sugar, and general cargo. 
 
Following the completion of the dredging and ongoing projects, 
the terminal’s handling capacity is expected to jump from the 
current 2m tons to 4m tons/year. 
 
TCP – the company that manages the Paranaguá Container 
Terminal, broke two new records in August, counting 82 
operated trains (against last July’s record of 80 trains) and 
the handling of 6,600 full container units (against 6,295 units 
registered in July). 
 
Trains that access the Terminal connect intermodal bases located 
in cities such as Cambé, Cascavel, and Ponta Grossa. They are 
mainly used for the transportation of refrigerated cargo and 
wood. “TCP is one of the only Brazilian terminals that has 
railroads within the bonded area, which is very important 
competitively, as it makes freight cheaper. This has contributed to 
the Terminal being able to convert cargo from other ports,” 
explains Alexandre Rubio, Commercial Director of the Terminal. 
 
The executive explains that the increase in demand was already 
forecast for the period from July to September, but is also due to 
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an operational realignment, with the creation of a window system 
for trains, similar to those already used for ships. 
 
The Terminal also changed the equipment operating on the 
railroad, reducing operating time by almost 20%. “The window 
system was thought of in a partnership with Brado and Rumo to 
allow trains to arrive at the Terminal every six hours, always 
operating at full-time. Arriving at the beginning of the period 
avoids, for example, the train from arriving in Paranaguá during 
the change of shifts”, explains. 
 
Alexandre Rubio emphasizes that the railway operation becomes 
an important differential in the negotiation with importers and 
exporters. “Compared to road freight, rail freight is on average up 
to 15% cheaper. In addition to reducing logistics costs, we also 
offer the flow management service, controlling the entire 
customer chain, ensuring that all cargo arrives on time,” he says. 
 
The number of full containers is the Terminal’s best mark in the 
year at 6,600 units, against 6,295 units in July 2019. “It was a very 
difficult month, with the closed weather and a lot of fog in 
Paranaguá. Even so, the commercial team is doing a very good job, 
gaining market share, with a 15% growth in quay volume year on 
year,” explains Rubio. 
 
According to the executive, TCP made changes in the logistics 
operation, increasing the flexibility offered to the shipowners. 
“The time of a ship in and out of the window in Paranaguá is about 
the same, which shows that the Terminal is ready to receive the 
ship at any time. This flexibility is a consequence of the release of 
the new berth and should increase even more with the start of the 
operation of two new container cranes, scheduled for September,” 
he concludes. 
 
Although the authorities have kept the process schedule and 
the government ensures that the bidding for the delivery of 
the Port of Buenos Aires to a single operator will happen, 
there are likely to be delays or even the possible cancellation 
of the process. The opening of the bidding envelopes was 
postponed to eight days before the presidency change. 
 
In fact, several sectors related to port activities in Argentina 
believe that the opening of the envelopes with the offers might 
only take place in May of next year with the purpose of making the 
new president, who takes over on December 10th, make the 
decision to continue with a single operator plan or give up and 
study a new model. 
 
Some experts argue that Front for All will seek to drastically 
change the project advocated by Mauricio Macri’s government to 
hand over the five terminals to a single operator. 
 
Currently, port activities are divided into four terminals. These 
include the Rio de la Plata Terminals (TRP), responsible for the 
Puerto Nuevo zones 1, 2, and 3 and constituted by Dubai Ports 
Word and the Alfredo Román group, Maersk, responsible for 
Terminal 4, and Hutchinson Ports, which controls Terminal 5. 
 
As part of the bidding process, everyone must surrender their 
concessions by 2020, according to a Resolution from the Ministry 
of Transport of the Nation published in the Official Bulletin in 
December last year. 
 
However, there is talk of the possibility of extending this period 
until May 2021. That is, adding a year to the eventual possibility 

that the whole bidding process might be delayed or frozen due to 
the changing political landscape. 
 
So far, it is known that the General Port Administration led by 
Gonzalo Mórtola has postponed the opening of the envelopes with 
offers from October 2 to December 2. A choice that, although not 
disclosed by the professional, is linked to the current political and 
electoral situation. 
 
This change was the one that generated the most noise in the 
market, especially considering that the names of the candidate 
groups to remain in business will be known only eight days before 
the elections. 
 
The expansion of the dangerous cargo area of the Port of 
Pecém has just been completed after two months of 
construction. Approximately R$280,000 was invested by the 
Pecém Industrial and Port Complex (CIPP) to double the capacity 
of the space from 300 to 600 containers destined for the 
temporary storage of cargo considered dangerous or special, such 
as chemicals and/or products of easy combustion. 
 
The expansion of the area is explained by the growth of cabotage 
in the Port of Pecém. “We had been receiving many orders from 
our customers who, since the trucker strike last year, have 
decided to transport their goods by cabotage. We have a company, 
for example, that every week sends approximately 60 containers 
from Pecém to other ports in Brazil. So this expansion will allow 
us to receive even more containers with this type of cargo,” says 
the Executive Director of Operations of Pecém Industrial and Port 
Complex, Waldir Sampaio. 
 
Hazardous cargo is known in the port environment as IMO cargo, 
which epitomizes the International Maritime Organization – the 
United Nations body responsible for dealing with technical 
matters relating to sea and air transport. It is IMO that institutes 
and classifies cargo to establish risk and handling patterns. In 
2018 and 2019, three types of dangerous cargo were mainly 
handled in the Port of Pecém. 
 
53% – Flammable Liquid 
24% – Flammable Solid 
23% – Flammable Gas 
 
“In addition to the expansion of this hazardous cargo area, we are 
completing other works that will further improve our operations. 
The new access bridge to the Port is now ready. And by the end of 
this year we will finalize the construction of the new terminal 
access gate and the new berth. All these constructions are part of 
the second expansion of the Port of Pecém, which grows on 
average more than 20% per year,” says the President of Pecém 
Industrial and Port Complex, Danilo Serpa. 
 
The Port of Itaqui set a historical record of monthly 
movement, closing August with more than 2.8m tons of cargo. 
The increase is 17% over the previous monthly record of 
October 2018 (2.4m tons) and 37% higher than last August. 
Since January, the public port of Maranhão handled 16.1m tons of 
cargo, 18% more than in the same period in 2018. 
 
These numbers are mainly due to the growth of corn, fertilizers, 
and liquid bulk handling. Also contributing to this new record are 
the investments of the Maranhense Port Administration Company 
(Emap) and the private initiative in the expansion of the Port of 
Itaqui infrastructure. 



     DatamarWeek 
East Coast South America trade, shipping and infrastructure 

Week 201937  10 September 2019 

 
 

     
São Paulo +55-11-3588-3033 

www.datamar.com.br   datamarweek@datamar.com.br 

 
“Our results reflect efforts to increase productivity through team 
training, investments in equipment, and technology, all within a 
results-focused management design,” says Emap President Ted 
Lago. 
 
With 745,300 tons handled, fuel operations had an increase of 
79% over what was planned and 31% compared to the total 
operated in August 2018. This increase has been registered since 
the start of operation of Berth 108 and the resumption of the 
handling of cargo from the fuel warehouse to other regions of the 
country last year. 
 
Also, a historical record was registered in the monthly movement 
of corn and fertilizers. The volume of corn reached 693,000 tons, 
which is 162% higher than planned for the month and 421% over 
what was moved in the same period last year. 
 
With a volume of 310,500 tons handled, fertilizer operations grew 
41% over what was planned and 228% over the total imported 
last August. These numbers will soon be even higher due to 
investments of more than R$1bn, between public and private 
resources to be invested by 2022 in the expansion of Tegram 
infrastructure and a new fertilizer terminal and expansion of 
tankage (fuels). 
 
 
Shipping 
 
Last Monday, September 2, SINAVAL, an institution that 
represents Brazilian shipyards, participated in a meeting in 
Brasilia with the Minister of Infrastructure, Tarcísio Freitas, 
in which they discussed the general situation of the Brazilian 
Naval and Offshore Industry and about the BR do Mar 
Program, to be launched in October as a Provisional Measure. 
 
At the meeting, some aspects of the future Provisional Measure of 
special interest to the Brazilian Naval and Offshore Industry were 
discussed, such as the need to limit the PM to Cabotage-only 
vessels. On the occasion, the minister assured that the PM will not 
be extended to other types of vessels other than Cabotage, such as 
Maritime Support, Port and River Navigation Support vessels, 
ferries and barges, as well as oil tankers. 
 
Tarcísio Freitas also agreed with the idea of the creation of a 
Guarantee Fund to make the hiring of large ships to be built by 
large shipyards feasible and said that he would make such 
arrangements with the Ministry of Economy. Another issue raised 
by SINAVAL, which called for the Minister’s attention and 
assistance, was the extension of grace periods and repayments of 
financing granted by the Merchant Marine Fund for the 
construction or modernization of shipyards. 
 
Maersk has now adopted an additional US$5,000 fee to 
customers who make “errors” in declaring dangerous cargo. 
The measure aims to maintain the safety of people, goods, 
and the environment. 
According to the company, the fee was adopted due to the large 
number of errors in the dangerous cargo declarations. Customers 
are subject to additional fees when they declare that a cargo is not 
dangerous, when in fact it is, and when they do not declare the 
goods correctly and ship cargoes that are not accepted due to 
international regulations or internal policies. 
 

“Our commitment is to continue to reduce risk for all parties 
involved in moving and transporting goods, as well as improving 
confidence and safety in the industry,” concluded Maersk. 
 
Trade 
 
The Minister The Minister of Economy of Brazil, Paulo Guedes, 
and the Minister of Production and Labor of Argentina, Dante Sica, 
announced the conclusion of the negotiations of the new 
Automotive Agreement between the two countries last Friday 
(09/06), signed under Economic Complementation Agreement Nº. 
14 (ACE 14). The new protocol will indefinitely extend the term of 
the bilateral Automotive Agreement – previously expected to last 
until June 30, 2020. 
 
“This is the first Automotive Agreement between Brazil and 
Argentina that will be permanently enforced. It is a measure that 
gives more stability, transparency, and predictability for the 
bilateral trade of products of the sector,” commented the minister 
Paulo Guedes. 
 
In addition, the new instrument will improve market access 
conditions over the next ten years, with gradual increases in flex 
until June 30, 2029. It will also establish free trade in automotive 
products from July 1 of that same year, without conditionalities. 
 
This way, Brazil and Argentina will achieve free trade in 
automotive products with each other before the free trade of such 
products enters into force between Mercosur and the European 
Union. “This reinforces the strategic character attributed by both 
countries to the bilateral relationship and the deepening of 
regional integration,” said Guedes. 
 
Rules of Origin 
 
To promote greater competitiveness and greater international 
integration of the automotive industries of both countries, the 
new agreement will update and modernize the rules of origin that 
will govern bilateral trade. For vehicles, assemblies and 
subassemblies, the new standards begin to apply as soon as the 
new agreement enters into force. Auto parts will start in 2027. 
 
The new agreement will also establish preferential access 
conditions, with reduced Regional Content Index, for vehicles with 
new motorization (hybrid and electric), which will be valid for ten 
years starting January 1, 2020, and for cars in general, which will 
allow, for example, the trade of premium vehicles. 
 
Main Destination 
 
Argentina is the largest destination for Brazilian exports of 
automotive products. In 2018, the sector’s trade in products 
totaled US$13.4bn (a reduction of 9.8% over 2017), 
corresponding to 51.6% of total trade between the two countries. 
With exports of US$8bn and imports of US$5.3bn, trade in 
automotive products resulted in a US$2.7bn surplus for Brazil. of 
Economy of Brazil, Paulo Guedes, and the Minister of Production 
and Labor of Argentina, Dante Sica, announced the conclusion of 
the negotiations of the new Automotive Agreement between the 
two countries last Friday (09/06), signed under Economic 
Complementation Agreement Nº. 14 (ACE 14). The new protocol 
will indefinitely extend the term of the bilateral Automotive 
Agreement – previously expected to last until June 30, 2020. 
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“This is the first Automotive Agreement between Brazil and 
Argentina that will be permanently enforced. It is a measure that 
gives more stability, transparency, and predictability for the 
bilateral trade of products of the sector,” commented the minister 
Paulo Guedes. 
 
In addition, the new instrument will improve market access 
conditions over the next ten years, with gradual increases in flex 
until June 30, 2029. It will also establish free trade in automotive 
products from July 1 of that same year, without conditionalities. 
 
This way, Brazil and Argentina will achieve free trade in 
automotive products with each other before the free trade of such 
products enters into force between Mercosur and the European 
Union. “This reinforces the strategic character attributed by both 
countries to the bilateral relationship and the deepening of 
regional integration,” said Guedes. 
 
After giving its unilateral veto to Brazil for the chairmanship 
of the World Trade Organization (WTO) Rules Negotiating 
Group, India has now extended its veto to any of the Group of 
Latin American and Caribbean Countries (Grulac). 
 
Currently, there is a single multilateral negotiation under way at 
the WTO aimed at banning certain subsidies to the fishing sector 
and is chaired by former Mexican Ambassador Roberto Zapata, 
who has been called by the government back to his country. 
 
Grulac had suggested the name of Brazilian ambassador 
Alexandre Parola for the presidency, but India, Brazil’s partner in 
BRICS, now vetoed the country on its own. 
 
In response, WTO General Council President Sunanta 
Kangvalkulkij, Thailand’s ambassador, warned several countries 
that an immediate solution had to be found for the chairman of 
the rule group to allow fisheries negotiations to continue 
uninterrupted. 
 
From then on, India has now maintained its vote to all Latin 
American countries but has not submitted the candidacy of Sri 
Lankan Ambassador Gothami Silva, as it had indicated, as there is 
no consensus in the Group of Asian Countries on its name. 
 
Grulac kept the name of the Brazilian, who has the support of the 
Latin American, African, and developed countries. 
 
According to experts, India’s unilateral veto is very rare at the 
WTO and must have occurred after Brazil accepted the US request 
to waive Special and Differential Treatment (SDT) in future trade 
agreements. 
 
To remedy the situation, further consultations will take place in 
the coming days in Geneva. 
 
Meat 
 
Indonesia has revised its laws in order to allow imports of 
chicken and poultry products from Brazil following a World 
Trade Organization (WTO) decision, according to a statement 
from the Indonesian government. 
 
Brazil launched a WTO case against Indonesia in October 2014, 
alleging that the country’s laws and procedures made it difficult 
for meat to enter the country. This year, Brazilians reinforced the 
complaint against the barriers. 

 
A WTO panel ruled that four Indonesian policies violated 
international trade rules. 
 
The Indonesian Ministry of Commerce said it followed WTO 
recommendations but said importers had not requested any 
imports from Brazil due to high freight costs. 
 
Any imports must meet Indonesia’s international health 
standards and halal specifications, the ministry said. 
 
In late August, Brazil’s Minister of Agriculture, Tereza Cristina, 
said in a statement that ten Brazilian beef refrigerators had been 
allowed to export to Indonesia, one of the world’s most populous 
countries. 
 
Grain 
 
In August, Brazilian corn exports hit a new monthly record of 
7.65m tons, up 170% from August 2018. With this, the total 
exported in the year reached 23m tons, more than double the first 
eight months of last year (9.19m tons), according to government 
figures. 
 
The volume exported in August by Brazil, the second global corn 
exporter behind the United States, surpassed the record 6.32m 
tons recorded in July, helped by the record harvest and favorable 
prices and dollar for foreign sales. 
 
With corn shipments developing well, the National Association of 
Cereal Exporters (Anec) estimates Brazilian exports in 2019 to be 
between 35m and 37m tons, a historic mark, said Sérgio Mendes, 
the director general of the company, on Monday. 
 
“We had a good harvest, there is product availability, favorable 
exchange rates, rising prices, and space in the ports, because 
soybeans have the brake not on logistics, but on African swine 
fever [in China],” said Mendes, noting that shipments of soybeans 
slowed in 2019, with Chinese slowing down in acquisitions 
compared to 2018. 
 
With lower soybean shipments, corn exports can flow without 
major logistical issues, with more port infrastructure available. 
 
“All of this contributes… so that we have the means available to 
export more corn,” he added. 
 
With a record crop of about 100m tons of corn, Brazil’s exports 
are expected to far exceed last year’s 24m tons when the country 
harvested less corn because of climate problems. 
 
“It will be 35m tons (in corn exports), optimists saying 37m, and 
we will reach soybeans to 72m tons (in the year 2019),” added 
Mendes. 
 
Soybean Exports 
 
Last season, when the US-China trade war favored Brazil in a year 
when Brazil’s soybean supply was at a record amount, exports 
reached about 84m tons of the oilseed. 
 
Year-to-date through August, according to data from the Brazilian 
government, soybean shipments from the largest global exporter 
reached 57.23m tons, down 11.4% over the same period last year. 
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In addition to the swine fever, Brazil has less availability of 
oilseed, following a drought break in some states, and greater 
competition from Argentina, which had weaker shipments in 
2018 because of lower supply. 
 
According to the Brazilian Secretariat of Foreign Trade (Secex), 
Brazil shipped 4.1m tons of soybeans to China in August, down 
40% from the same period last year. Market sources believe the 
main reasons for the decline are growing competition with 
Argentina in oilseed exports and African swine flu, which has 
killed thousands of pigs from China. 
 
The following chart, based on data from DataLiner, shows 
soybean exports from Brazil to China from January 2015 to July 
2019: 
 

 
 
 
Other cargo 
 
Brazil is expected to introduce a tariff-free wheat import 
quota of 750,000 tons per year starting in 2020, Abitrigo 
president Rubens Barbosa said on Tuesday, September 3. 
 
Brazil announced the opening of its tariff-free wheat import quota 
earlier this year in connection with President Jair Bolsonaro’s visit 
to the United States, with US wheat producers seen as potential 
beneficiaries, although the policy has not yet been instituted. 
 
Despite being an agricultural powerhouse, Brazil is a net importer 
of wheat, as its tropical climate still presents challenges to expand 
wheat cultivation. It imported 3.9m tons this year through July. 
 
Argentina is the main supplier due to its proximity and also 
because, as a member of the Mercosur trade bloc, it does not pay 
the 10% import tariff that non-bloc countries need to charge. 
 
“We are following the issue closely at the Ministry of Economy. By 
the end of the year, the quota should be regulated, which will 
allow imports from any zero-tariff country,” Barbosa told 
reporters at a news conference in São Paulo. 
 
Besides the United States, other potential beneficiaries would be 
Canada and possibly Russia, despite higher transportation costs 
from the Black Sea region to Brazil compared to those in North 
America. 
 
Brazilian wheat mills recently visited Russia to learn more about 
this wheat. 
 
But they are working to remove a restriction imposed by the 
Brazilian government on Russian wheat, which says the product 
must be processed in mills located near ports. 
 

It is a precautionary measure to reduce the possibility of diseases 
from entering Brazilian agricultural areas. 
 
The 750,000-ton tariff-free quota is seen as helping mills reduce 
supply costs. 
 
The Brazilian government has been moving towards liberalizing 
trade. It pressured Mercosur to close two trade deals recently, 
including a historic deal with the European Union. 
 
Over the weekend, Brazil approved a tariff-free quota of 750m 
liters of ethanol imports to the United States. 
 
Cotton production in Brazil – the world’s second largest 
exporter of cotton – could rise by 40% over the next decade, 
and brazilian cotton exports may more than double, 
according to Rabobank’s latest report. 
 
However, logistics remains a bottleneck for the future growth of 
the country’s cotton exports. 
 
In the report “Infrastructure bottlenecks repress Brazilian cotton 
expansion”, the bank says that 99% of Brazilian cotton exports are 
currently being handled by the Port of Santos, located 2000 
kilometers from the main producing regions. 
 
With export capacity almost depleted, Rabobank sees investing in 
new cotton export routes and developing farm infrastructure as 
critical to future growth. 
 
The report’s author, Victor Ikeda, Rabobank’s senior grain and 
oilseed analyst in Brazil, says: “In order to achieve this production 
growth and export potential, investments need to take place 
primarily in the development of existing export capacity, ‘new’ 
export corridors, and ginning capacity.” 
 
The following chart, based on DataLiner data, shows Brazilian 
cotton exports from January 2006 to April 2019: 
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