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Weekly Update  
Delivery Options 

 
Send change of address or 

request for delivery to WUD 
by phone or email at: 

(209)527-6453 
info@wudairies.com 

Struggling with 
Depression? 

 
Call 1-800-784-2433 any 

time, 24x7, for a live, trained 
person to talk with or to find 

local resources.  

LUC: Lecheros Unidos 
de California 

 
Western United Dairies  is 

proud to host LUC, a 
clearinghouse of resources to 

assist in all aspects of 
searching for and hiring 

employees for your dairy.  

 
LUC services are offered in 
Spanish & English & include:  
▪ Free advertisement of job 
postings to a  wide audience 

of potential employees 
▪ Phone call interviews with 

translation services 
▪ Access to a pool of pre-
screened employees with 

dairy experience 

 
For more information, visit:  
westernuniteddairies.com/

lecheros-unidos 

Governor Releases “May Revise” - $97 Billion Surprise for 2022-23 
Fiscal Year 

Anja Raudabaugh, Western United Dairies CEO 

Last Friday, Governor Gavin Newsom unveiled his latest budget spending plan 

which allocates a record $300.7 billion state budget.  The Governor and State 

Lawmakers have less than a month to reach an agreement on how they should 

spend the unprecedented sum of money- an exercise in both horse-trading and 

compromise. 

 

The record-breaking updated budget proposal Governor Newsom unveiled buoyed 

a staggering $97.5 billion "surplus", a sum larger than the operating budgets of most 

states and significantly higher than the $76 billion windfall previously predicted in 

January.  State lawmakers, who have their own budget priorities, have until June 15 

to send a balanced plan to the Administration's desk for the fiscal year that begins 

July.   

 

The State budget surpluses are heavily dependent on capital gains tax revenues 

which are volatile and ebb and flow quickly depending on the economic outlook.  

The Governor noted that taxes on capital gains – often on real estate and stock 

market - made up the highest percentage of personal income taxes collected by the 

state since 1999, right before the dot-com bust that cratered the economy and set 

off a decade of budget deficits.  A host of external factors, including persistent 

global supply chain bottlenecks, international economic sanctions in response to the 

Russian invasion of Ukraine, tighter monetary policy and persistently high inflation. 

The analysis also noted that California could see accelerated economic recovery if 

those conditions improve. 

 

A taxpayer protection measure called the “Gann Limit” – a relatively obscure voter-

approved constitutional amendment passed in 1979 which limits the growth of 

expenditures for publicly funded programs.  While there is momentum to modify the 

rule via a 2024 ballot measure the Governor on Friday also floated the idea of 

asking voters to expand the size of California's "rainy day fund" - which would 

constrain the ability for the state to over commit itself to long-term spending 

obligations.   

 

Items in the Governor's May Revise that WUD members and stakeholders will find 

interesting and beneficial include: CONT. page 2 
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CONT. Governor Releases “May Revise” 
- $97 Billion Surprise  for 2022-23 
Fiscal Year 

-$243 Million for Demand Reduction of 

Groundwater in High Priority GSA's. Click HERE  

- $48 Million for Livestock Methane Emissions 

Reduction Incentive Funding   

 - $150 Million for the Agriculture Emissions 

Reductions Program (FARMER)  

- $45 Million to create a CA Healthy School Meals 

Pathway Program in the food service industry 

focusing on reefer space for additional dairy 

products 

- $400 Gas tax rebate for each eligible owner of a 

registered vehicle with a cap of two vehicles 

(excludes fleet and corporate owned values/

vehicles over a certain value) 

- 1 year pause, starting October 1st, on a 3.9% tax 

increase on diesel fuel 

- $1.2m over two years to assist CDFA in animal 
mortality incidents/rendering emergencies  

USDA to Provide Approximately $6 
Billion to Commodity and Specialty Crop 
Producers Impacted by 2020 and 2021 
Natural Disasters 

WASHINGTON, May 16, 2022 – The U. S 
Department of Agriculture (USDA) today 
announced that commodity and specialty crop 
producers impacted by natural disaster events in 
2020 and 2021 will soon begin receiving 
emergency relief payments totaling approximately 
$6 billion through the Farm Service Agency’s 
(FSA) new Emergency Relief Program (ERP) to 
offset crop yield and value losses.  

Phase One of the program is for insureds and FSA NAP 
participants.  The payment calculation is based on claim 
information and coverage level.  ERP covers losses to 
crops, trees, bushes, and vines due to a qualifying natural 
disaster event in calendar years 2020 and 2021.  Eligible 
crops include all crops for which crop insurance or NAP 
coverage was available, except for crops intended for 
grazing. Qualifying natural disaster events include 
wildfires, hurricanes, floods, derechos, excessive heat, 
winter storms, freeze (including a polar vortex), smoke 
exposure, excessive moisture, qualifying drought, and 
related conditions.  For drought, ERP assistance is 
available if any area within the county in which the loss 
occurred was rated by the U.S. Drought Monitor as having 
a: D2 (severe drought) for eight consecutive weeks; or D3 
(extreme drought) or higher level of drought intensity. 

To view the amounts paid for crop insurance in 2020 and 
2021 click HERE. California has the third highest total 
amount of combined indemnities for those two years. 
Livestock is excluded, since that will be included in Phase 
2.  

Since this is an FSA program, all questions from producers 
should be directed to their county FSA office. TO view the 
full USDA article, visit HERE. 

WUD Board Meeting on Tap for March 
19 WUD members are invited to join the 
WUD Board of Directors for our bi-
monthly meeting to be held on Thursday, 
May 19th, 2022 at the Stanislaus County 
Farm Bureau (1201 L Street, Modesto, CA 95354), 
beginning at 8:30am. WUD Board meetings are open to 
any member who may be interested in attending. Please 
RSVP as soon as possible to Norma Castillo 
(norma@wudairies.com)  if you plan to attend. Any 
questions ahead of the meeting can be directed to WUD 
CEO Anja Raudabaugh at anja@wudairies.com or your 
local Field Representative.  
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Planters rolled steadily across the Upper Midwest 

over the last week as warmer and drier weather 

held out across much of the US Corn Belt. Price 

volatility remained high, however, as fears about 

global supplies persist. 

• The latest USDA World Agricultural Supply 

and Demand Estimates reports showed 

2021/22 corn ending stocks within the pre-

dicted range at 1.440 billion bushels, un-

changed from April. Soybeans also met expec-

tations at 25 billion bushels, but dropped from 

April’s numbers. Ending stocks for 2022/23 

corn and soybeans landed at 1.36 billion bush-

els and 310 million bushels, respectively. 

• CME cheese prices followed a familiar path, 

falling early but then regaining ground on re-

newed buyer interest. Demand and prices for 

blocks are down while a tight barrel market 

drove barrels higher on the week. 

• Above-normal temperatures are threatening 

milk output in the Upper Midwest, pushing 

spot milk prices higher. Supplies are still ample 

as labor problems keep many cheese plants 

running below full capacity. 

• Spot butter dropped early in the week, then 

shot back up later. While high prices are 

hurting demand, tighter cream supplies and 

concerns about availability later in the year en-

couraged buyer activity. 

• Reports indicate dryers aren’t running at full 

capacity as milk surplus is below seasonal 

norms. NDM supplies are adequate for soft 

demand. 

• Third quarter Class III futures lost 26 cents on 

the week, settling at $23.36 per  

hundredweight. Class IV also slipped, giving up 

five cents and closing at $23.78 per  

hundredweight. 

• Spot dry whey tumbled to the lowest price 

since September, losing 31 cents in the last 

three months. That equates to over $1.80 off 

the Class III milk price. 
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Tiffany LaMendola 


