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Weekly Update  
Delivery Options 

 
Send change of address or 

request for delivery to WUD 
by phone or email at: 

(209)527-6453 
info@wudairies.com 

Struggling with 
Depression? 

 
Call 1-800-784-2433 any 

time, 24x7, for a live, trained 
person to talk with or to find 

local resources.  

World Ag Expo 2022 
 

Join WUD for breakout 
sessions at this year’s World 
Ag Expo in Tulare February 

8th, 9th & 10th 
 

The WUD Team will be 
joined by experts in labor law, 

environmental regulations, 
water supply and CA politics 

to visit with members 
throughout the week.   

 
Find us in the Farm Credit 

Dairy Center:  
Booths 6503 & 6603 

 
For a schedule of breakout 

sessions visit:  https://
westernuniteddairies.com/

world-ag-expo-2021/  

Sign-Ups for the Dairy Margin Coverage  Program Open Until 2/18 
WUD Economic Affairs Team 

Where to enroll: your local FSA office (USDA Service Center Locator HERE) 

Deadline: February 18th 

for the 2022 program. 

(The deadline will allow 

producers to view 2022 

markets nearly two 

months into the year). 

General program details: 

• Offers producers an 

opportunity to 

protect a margin over 

feed of up to $9.50 

per hundredweight 

• Margin is based on 

US all milk price and 

a dairy ration (corn, 

soybean meal and 

alfalfa) 

• USDA updated the alfalfa price series to premium/supreme alfalfa 

(formerly was the average of regular alfalfa and premium/supreme) – 

for 2021, this resulted in an increase of about $0.20 per hundredweight 

for months with payouts.  (continued on page 2) 

WEEKLY UPDATE  |  January 11th, 2022 

Governor Newsom Unveils Proposed 2022-23 Budget 
WUD Government Affairs Team 
 Yesterday, Governor Gavin Newsom unveiled the January budget 
proposal "California Blueprint” overviewing his proposed investments for the 
state's Fiscal Year 2022-23 Budget:  A full budget summery can be found 
HERE.  
 Bolstered by an estimated $31 billion budget surplus, the 2022-23 
Proposed Budget totals $286.4 billion in state funding, eclipsing last year's 
record $262 billion budget.  
 The Proposed Budget includes $1.2 billion in new funding for forest 
resilience and wildfire prevention over two years, including $482 million to 
enhance wildfire resilience, a top priority for all Californians according to 
polls conducted by WUD and the PPIC last year. (continued on page 3) 
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Thank you to our current sponsors.  
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Advertise with us: click here 

DMC Opens for Signups (cont.) 
• USDA updated the alfalfa price series to 

premium/supreme alfalfa (formerly was the 

average of regular alfalfa and premium/

supreme) – for 2021, this resulted in an 

increase of about $0.20 per hundredweight 

for months with payouts.   
• Coverage is ideal for five million pounds per year 

(416,667 pounds per month) at the $9.50 level – 

beyond this volume, costs for coverage escalate 
considerably for the higher margin levels.  

 > Producers with more than 5 million pounds 
 per year can sign up  the remainder of their 

 milk (beyond the 5 million pounds) for the 
 zero cost $4.00 margin  

• While current escalated milk futures levels are 

resulting in no payout projections for 2022, there 
is a lot that can change throughout the year in 

both milk and/or feed markets.  

 
LUC is Ready to Serve in 2022 
 Please be advised that our Lecheros Unidos 
de California program is back open to help Members 
find employees in 2022. As of January 10th we have 
several employees waiting to be placed.  Dairies with 
open positions should give us a call at 209.527.6453 
and ask for Rashell. To get the ball rolling,  you can 
also find the link below this article and fill out your 
need request questionnaire and email it back to 
rashell@wudairies.com.  We look forward to getting 
your position filled as soon as possible.  https://
lecherosunidos.com/employer-questionnaire/ 
 

Got Posters? 
 With a myriad of changes to the CA Labor 
Code becoming effective 2022 is a good time to 
update your dairy’s labor posters! The WUD office 
has an order in and posters should be arriving by 

January 15th. To order your free set* reach out to 
your Field Representative or  the WUD office at  
(209)527-6453 or info@wudairies.com.  
  
*Dairy producers are entitled to 1 free set of posters 
per member dairy annually. Additional sets of posters 
will be provided for the cost of printing and 
distribution. 
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2022-23 Budget Unveiled (cont.) 
 The Proposed Budget also includes $750 million in assistance to communities impacted by the 
drought, building upon the $5.2 billion approved last August in the "budget bill junior" for drought resili-
ence and water projects.   
 Of particular importance to WUD 
member dairy farmers in the South Valley, 
$40 million is proposed to be allocated to the 
"Multi-benefit Land Repurposing Program," 
which seeks to reduce irrigated agricultural 
land's reliance on groundwater and includes 
projects aimed at specific "demand reduction" 
for SGMA basins critically over drafted. This is a major investment that builds on WUD's “Land Flex” pro-
gram of 2021, which created the pathway for dairy farmers to be compensated for voluntarily and tempo-
rarily fallowing land to mitigate for the loss of domestic wells in regions heavily reliant on groundwater.   
 An additional $20 million would be earmarked to improve on-farm water conservation through the 
State Water Efficiency and Enhancement Program (SWEEP) and $10 million is proposed for drought relief 
and technical assistance for small farmers and ranchers. Finally in the category of drought, the Governor 
proposed a flexible amount of $250 million to be used in the event of furthering drought crisis following 
updated reservoir estimates after spring rains. 
 The 2021 Budget Act included $1.1 billion ($863 million General Fund and $238 million special 
funds) one-time over two years in “Climate Smart Agriculture” investments that support the agriculture 
sector and create a healthy, resilient, and equitable food system by supporting long-term sustainability and 
resilience and addressing economic recovery and high-road job growth. 
 The Budget includes $417 million associated with the second year of these investments to provide 
critical support for farmers and ranchers as they continue to work towards the state's climate goals and 
support the state's youth in establishing lifelong healthy eating habits and experiential learning about agri-
culture, nutrition, and climate for youth. 
 
Further significant investments include:   
▪ Funding Agricultural Replacement Measures for Emission Reductions Program (FARMER)-$150 million 

to provide funding that supports the replacement of equipment used in agricultural operations. 
▪ Healthy Soils Program-$85 million to provide grants for on-farm conservation management practices 

designed to sequester carbon within the soil. 
▪ Livestock Methane Reduction-$48 million for livestock methane reduction programs. 
▪ Climate Catalyst Fund-$25 million to support Climate Smart Agriculture loans. 
▪ Technical Assistance and Conservation Management Plans-$22 million to fund technical assistance 

grants for the development of conservation plans, carbon sequestration plans, and transition to organ-
ic plans to focus on carbon and water actions. 

▪ Pollinator Habitat Program-$15 million for implementation of pollinator habitat and forage on working 
lands in partnership with private landowners and federal, state, and local entities. 

 
 In addition to the above provisions - which fit within the Governor's efforts to "Combat the Cli-
mate Crisis" - the Proposed Budget envisions $2.7 billion in additional investments to combat COVID-19, 
as well as substantial investments to confront homelessness, address rising costs of living and reduce 
crime rates. 
 Stay tuned to WUD's weekly update for more information as budget negotiation progress in Sacra-
mento with the Legislature.  If you are a dairy farmer and already undertake demand reductions efforts 
within your GSA, please contact Darby Toth, WUD's Central Valley Field Services Representative
(darby@wudairies.com), to be added to a list for this new funding. 
 

https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202120220SB170
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Spot butter prices reached the highest level since 
2015 on mounting concerns around availability. 
Cream supplies are still snug, while export  
interest and domestic demand remain strong.  
Contacts also cite trouble booking capacity. 

• International prices are also providing  

support for the spot butter market. Dutch 

butter climbed to $3.06 per pound, while 

German prices reached $2.99 per pound 

(adjusted to 80% butterfat). Values at the  

latest GlobalDairyTrade rose 0.3% to $5,868 

per metric ton or $2.66 per pound (on an 

80% butterfat test). 

• Estimates show total domestic cheese  

consumption during the first 11 months of 

2021 reached 12.0 billion pounds, up 2.8% 

over prior-year levels. Year-to-date butter 

use rose to 2.0 billion pounds, up 1.6%  

versus 2020. 

• Less cheese is up for grabs as milk flows  

remain weak and labor issues cut into  

production. Higher butter prices are also 

helping drive cheese markets upward. Spot 

blocks and barrels finished the week at the 

highest level since November 2020. 

• SMP prices at last week’s GDT rose 0.7% to 

$3,773 per metric ton or $1.71 per pound. 

WMP held at $3,866 per metric ton or $1.75 

per pound. 

• That performance didn’t have an immediate 

impact on the spot nonfat market. But  

renewed international interest—particularly 

from Mexico—drove up prices later in the 

week to levels last seen in 2014. 

• NDM stocks totaled 196.5 million pounds in 

November, down 12.9% on the month and  

-21.0% year-over-year. Milk powder  

production also lagged, with combined 

NDM/SMP output declining to 181.2 million 

pounds, down 5.5% from October and  

-17.8% from the year prior. 
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Contact: Tiffany LaMendola 
209-768-6313 


