September 26, 2003
The inner workings of the quadrupling of PolyMedica's stock price.
PolyMedica Corporation's (NASDAQ Symbol: PLMD, Price: $52.80) stock promoters have managed to expand
its price earnings ratio from 4 times trailing earnings (when the 2001 FBI raid occurred) to 8 times trailing
earnings (in January of this year when it leaked out that the FBI would be interviewing current employees) to 16
times trailing earnings at yesterday's close. This dramatic expansion of the P/E ratio occurred during a time when
its earnings growth was cut by over a half. (See attached analysis sheet).
Yesterday the short interest in PolyMedica's stock was published. There was no material change in the short
interest in the last month. The short sellers did not react to the over 40% rise in the stock during the latest
reporting period. So the stock's rise, and the series of proclamations by the promoters, has not caused the short
sellers to cover.
We have conducted an analysis of the PolyMedica stock promotion and its affect on retail and institutional
demand for the stock. The analysis yielded some very interesting results. The rise in PolyMedica's stock price is
due to buying created by the statements and claims used to promote PolyMedica's stock and the lack of tangible,
publicly known events in PolyMedica's criminal prosecution. Clearly given PolyMedica's four-fold P/E
expansion, the stock promoters' claims are believed and are reflected in the stock price. And equally clearly, the
credibility of the FBI and the Department of Justice's work is at an all time low. These circumstances make it a
good time to examine the arguments on both sides of the aisle. We'll write soon.
The material provided in asensio.com is for informational purposes only. No mention of a particular security in
asensio.com constitutes a recommendation to buy, sell, or hold that or any other security, or that any particular
security, portfolio of securities, transaction or investment strategy is suitable for any specific person. We will not
advise you personally concerning the nature, potential, value or suitability of any particular security, portfolio of
securities, transaction, investment strategy or other matter. The opinions expressed herein belong to us. We do
not guarantee or warrant the adequacy, accuracy, completeness or current state of any information, the suitability
or profitability of any particular investment, or the potential value of any investment or informational source.
Investments in securities, commodities or futures have inherent risk, and a person takes such risks knowingly and
bears full responsibility for his/her own investment research and decisions. We will not be liable for any loss or
injury resulting directly or indirectly from use of asensio.com, whether or not caused in whole or in part by
Asensio & Company's negligence or by contingencies beyond Asensio & Company's control. Please refer to the
"terms of use" for more information.
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1. On January 3, 2003 PolyMedica issues a memorandum to its employees stating that they will be interview by the DOJ.
2. On August 21 and 22, 2001 85 FBI agents raid Liberty Medical and the homes of two of its officers.
3. LTM EPS excludes a $0.50 charge for a change in accounting for revenue recognition.
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