
 
 
           

January 11, 2016 
 
 
Dear Interested Parties: 
 
The Arizona Power Authority (APA) is in the process of developing the final contracts for 
the purchase and sale of Post-2017 Hoover power and needs to identify each 
customer’s transmission needs for delivery of its Post-2017 Hoover allocation.  
Currently, and through October 2017, Western Area Power Administration and the APA 
have a transmission contract for delivery of Hoover power to customer load centers 
within Arizona.   The total cost for this transmission access is spread equally among all 
existing APA customers as part of APA’s Hoover base rate. 
 
In October, 2015, the APA Commission adopted, after much customer review and input, 
a Post-2017 Transmission Policy (copy attached). Under the Post-2017 Transmission 
Policy, the transmission costs will be unbundled from the other Hoover expenses in a 
way that allows each customer to pay only for the transmission that each entity needs to 
use and/or receive the benefit of its Hoover allocation. We anticipate that some APA 
customers will elect to have APA procure the necessary transmission rights while others 
will not require that any transmission be purchased by APA on their behalf. Actual 
details will have to be worked out with each customer to determine if and how APA 
needs to be involved. 
 
We are asking each APA customer to advise us of its transmission needs for delivery of 
its Post-2017 Hoover allocation to its respective point(s) of delivery.  The APA will be 
happy to assist each customer as needed. It is anticipated that, for many customers, the 
host utility or balancing authority will need to help identify the amount and point(s) of 
delivery since the transmission needed likely will be at 230kv or higher. Please identify 
transmission APA should retain to deliver your allocated Hoover power as follows: 

 

 Maximum Capacity Required for a 12-month Period 

 Point of Delivery 

 Additional Details for Transmission Arrangements (if any) 
 
Please note that the WAPA - DSW office is hosting a Transmission Q&A session on 
January 21, 2016 at 1:00pm to discuss issues and answer questions regarding 



transmission procurement for the Post-2017 Hoover allocation. APA intends to notify 
WAPA no later than March 1, 2016 of transmission rights it intends to retain for Hoover 
power deliveries. 
 
If you do not want the APA to acquire transmission for delivery of your Hoover 
allocation, then simply state that in your response. 
 
Please respond to this request by February 12, 2016.  If you have questions or need 
assistance, please contact John Underhill at 602-368-5446. 
 

 

Sincerely, 
 
 
 
 

John T. Underhill, Jr. 
Interim Deputy Executive Director 
& Chief Engineer 

  
 


