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Resolution 

 

Issue Resolution Language 

15-1 Joint Applications There is some rationale for accepting joint applications submitted by more than one 

Qualified Entity.  The Authority will, on a preliminary basis, accept joint applications.  

The Authority will provide notice if this preliminary position changes prior to the 

application deadline. 

 

15-2 New Districts The Preliminary Proposal will be developed based upon the premise that a district must 

be formed as of the due date for the application of electric service to be eligible as a 

“district,” as that term is defined for purposes of Title 30 of the Arizona Revised 

Statutes, for a proposed allocation of post-2017 Hoover power.  A new district, i.e., a 

district formed within one year prior to the Authority’s declaration that a supply of 

Long-term Power is available, must submit the final order of the board of supervisors 

with its application.  All entities that receive a proposed allocation of post-2017 Hoover 

power, including new districts, will be required to provide an opinion letter from the 

entity’s legal counsel indicating that the entity is legally entitled to enter into the 

contract upon the terms and conditions set forth in the power sales contract offered by 

the Authority.   

 

15-3 Financial Considerations The Preliminary Proposal will be developed with a requirement that customers that 

receive a proposed allocation of post-2017 Hoover power must provide assurance of 

their financial ability to pay under the terms of a power sales contract.  For Authority 

customers that have a post-1987 Hoover power allocation, the Authority will accept a 

customer’s past performance of timely billing payments.  For entities that do not have a 

payment history with the Authority, the Authority will accept past performance of 

timely billing payments with a power supplier, or the Authority will ask the entity to 

provide at least two months of prepayments until the entity has established a satisfactory 

history of performance with the Authority.   
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Resolution 

 

Issue Resolution Language 

15-4 Schedule C Power The Preliminary Proposal will be developed based on the premise that excess energy 

that becomes available under Schedule C will be offered first to post-2017 Schedule B 

customers to increase their capacity factor equal to the Schedule A capacity factor, and 

then any remaining Schedule C energy will be offered to post-2017 Schedule D 

customers to increase their capacity factor equal to the Schedule A capacity factor.  The 

balance of excess energy, if any, that becomes available under Schedule C, after it has 

been first offered to Schedule B and D customers will be offered to all post-2017 

customers. 

 

15-5 Contract Term & 

Modification Clause 

The Preliminary Proposal will be developed based upon the premise that the power sales 

contracts will be for a term of 50 years, but will contain a “termination” provision that 

will allow the Commission to terminate the contracts upon five years prior written 

notice at any time after the initial 20-year period of the contracts.  Power sales contracts 

for power, pursuant to 43 U.S.C. § 619a(a)(2)(C)(ii), shall be for a 50-year term and 

shall also contain the termination provision above; Provided, however, that the 

implementation of the termination provision in these contracts shall be consistent with 

applicable federal and state law. 

 

15-6 Minimum Allocation 

Requirement 

The Preliminary Proposal will be developed without consideration of a minimum 

allocation threshold.  That is, if an allocation methodology does not yield a minimum 

allocation of 100 kW, then the Authority has to discretion to raise the allocation of an 

entity receiving less than 100 kW under the allocation methodology to 100 kW by 

decreasing other entities’ allocations in some manner. 
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Resolution 

 

Issue Resolution Language 

15-7 

 

Reimbursement Scheme At this time, the Commission is inclined to require “new” customers, i.e., entities that 

receive an allocation of post-2017 Hover power but did not receive a post-1987 Hoover 

power allocation, to true up two categories of costs: Hoover Dam repayable advances, 

and costs incurred for the Post-2017 Hoover Power Allocation Process.  However, the 

Commission acknowledges that it is premature to develop the exact methodology for 

doing this before the final allocation plan is complete and the Authority knows who is a 

“new” customer.  Accordingly, the Commission will reconsider this issue once it has 

published a final allocation plan.   

 

15-8 Excess Federal Resource 

Test 

 

The Preliminary Proposal will be developed based on the implementation of an “excess 

federal resource test” that uses SHP as the relevant number for CRSP power allocations. 

 

15-9 

 

Red Book In the event that the Preliminary Proposal, or the final allocation, differs from the Red 

Book, the Commission will identify where the Preliminary Proposal differs from the 

Red Book and provide the rationale for proceeding in this manner.     

 

15-10 Definition of a “District” The Preliminary Proposal will be developed based upon the definition of a “district” and 

supporting analysis set forth in section IV.A.2.a of the Final Draft Plan. 

 

15-11 Interpretation of A.R.S. 

Sections 45-1708 & 45-

1710 

The Preliminary Proposal will be developed based upon the interpretation of sections 

45-1708 and 45-1710 of the Arizona Revised Statutes set forth in section IV.B.1 of the 

Final Draft Plan.     

 

15-12 Interpretation of “New 

Allottees”  

The Preliminary Proposal will be developed based upon premise that an entity may 

receive an allocation of post-2017 D-2 power if it did not receive an allocation of post-

1987 Schedule A or B power, and if it does not receive an allocation of post-2017 

Schedule A or B power.  Additionally, the Preliminary Proposal will be developed 

based upon the premise that an entity that received an allocation of post-2017 Schedule 

D power from the Western Area Power Administration (D-1 power) may not receive an 

allocation of post-2017 Schedule A or B power from the Authority. 
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Resolution 

 

Issue Resolution Language 

15-13 Allocation of “D-2” Power The Preliminary Proposal will be developed based upon an allocation of post-2017 D-2 

power pursuant to the broad statutory provisions of Title 30 and Title 45 of the Arizona 

Revised Statutes (A.R.S).  A.R.S. §§ 30-101 to 30-228; A.R.S. §§ 45-1701 to 45-1722.  

The Preliminary Proposal may allocate some or all of post-2017 D-2 power based upon 

the preferences, for example, found in A.R.S. section 30-125. 

 

15-14  Substantiation of Data The application for electric service will require that data reported in the “Power Usage 

History” section be substantiated with documentation.  An example of acceptable 

documentation includes power bills generated by the applicant for its customers, or 

generated by a third party.  The Authority will review and evaluate the merits of all the 

applications and accompanying documentation received by the due date. 

 

15-15 Opportunity to Cure 

Deficient Applications 

 

Shortly after the deadline to submit applications for electric service, the Authority will 

conduct a preliminary review of the submitted applications.  The Authority will notify 

an applicant if the application is defective and give the applicant seven calendar days to 

cure the identified defect. 

 

Other than any initial notification of deficiency, the Authority will not comment on or 

indicate the completeness or adequacy of any application until it issues its final 

allocation plan.  In this regard, the Authority does not adopt the recommendation in the 

Final Draft Plan that an application should be deemed “administratively complete” if the 

Authority does not identify any deficiency within 14 calendar days. 

 

 


