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City of Williams 
  
 
 
 
 
 
 
 
 
 
 
June 18, 2015 
 
Arizona Power Authority 
Attn: Post 2017 Allocation Process 
1810 W Adams St, Phoenix, AZ 85007 
 
RE: Proposed Allocation to the City of Williams 
 

My name is Brandon Buchanan and I am the City Manager for the City of 
Williams (“Williams”).  Please accept my apologies, but because of our limited City staff 
at this time, I will be unable to make a personal appearance at the July 1, 2015 APA 
Public Comment Conference on the Preliminary Hoover Power Marketing proposal.  
However, our consultant Jeffrey Woner of K.R. Saline & Associates, PLC will attend the 
meeting and will be able to answer any questions you may have. In advance of that 
meeting and in lieu of my attendance in person, please accept this letter as Williams’ 
formal comments on the Proposal as provided on June 15, 2015 and a formal request to 
receive an allocation of Hoover D power rather than B power as is provided in the 
preliminary proposal. 
 
Williams Background 

Williams believes that its unique circumstances move it to the top of the list of 
entities entitled to receive an allocation of the Hoover post-2017 resource pool.  Located 
in northern Arizona, Williams was founded in 1880 and eventually incorporated in 1901.  
Williams has a long history of reliance upon surface water supplies; as a result the 
community has suffered through many drought cycles and currently finds itself in the 
midst of what may be the most severe drought yet.  In the Williams area, water is pumped 
from extremely deep water wells which penetrate the Redwall aquifer. The top of the 
Redwall aquifer can range in depth between 3,200 feet to 3,800 feet below the surface in 
the Williams area.  Not only are wells drilled to this depth very expensive (costs average 
2.5 million dollars per well) but simply operating wells that produce water from this 
depth consumes a great deal of electrical energy.  Williams uses electrically driven 
pumps which cost on average $10,000 per well per month to operate.  The City currently 
operates 3 of these deep wells, and is working diligently to add more as surface water 
supplies continue to decline in reliability.  The power received from the Hoover post-
2017 resource pool would be used to offset these very expensive power costs. 
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To date, Williams has spent well over $15,000,000 in its deep well drilling 
program. This amount of money equates to almost $5,000 for every man, woman, and 
child in Williams. The magnitude of this effort has also necessitated the delay of other 
important basic infrastructure upgrades and needs. Replacement of failing infrastructure 
in all of the City’s utilities has all been put on hold due to the financial commitment 
required to drill these very expensive wells and to build the required production and 
transportation infrastructure required for each successful well.  Before the City can even 
begin addressing the many tens of millions of dollars in needed infrastructure 
improvements it faces, water supply must be stabilized. 
 

Williams is ready, willing, and able to receive and distribute Hoover power.  
Williams purchased its electric distribution system in October 1992 and has been 
operating it since.  Williams is the sole entity responsible for all load growth within 
Williams and currently serves 3,000 residential, commercial and municipal electric 
customers.   

 
In 2006, Williams participated in the remarketing of Parker Davis power and 

ultimately received an allocation of 1MW and 5,144 MWh.  Williams believes that that 
allocation process was fair and equitable to existing and new allottees and should serve as 
a model for the reallocation of Hoover power.  
 

An allocation of Hoover power would dramatically improve our small 
community’s financial and energy picture. Applying the power to deep well requirements 
alone can dramatically reduce our energy cost overhead.  Incorporating the financial 
benefit of the power in meeting the energy needs of the community also can have a very 
large positive impact on the financial health and viability of the end-users in our 
community. 
 
Williams’ request for an Allocation of D Power rather then B Power 

 
Under the June 15, 2015 APA Preliminary Proposal, Williams would be allocated 

152 kW and 161,148 kWh of Hoover B power.  However, if treated as a Hoover D 
customer Williams would receive an allocation of approximately 1,000 kw and 2,181,842 
kWh or 13.5 times the amount of energy that it would receive as a B customer.  While I 
am not sure of the reasoning behind this penalty, it should be corrected in the final 
allocations. 

 
As I have stated above, unlike the other Hoover D allotees, Williams is ready 

willing and able with its Open Access Transmission arrangements with APS and its own 
electric distribution system to deliver the Hoover power to our community members.  In 
fact, Williams has the sole responsibility for electric service to its citizens. For this reason 
alone, Williams believes that it should receive a higher priority than those D customers 
who will enter into bill crediting arrangements where they will not have a responsibility 
to serve loads. 
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Please reconsider the basis for the allocation of Hoover B & D power and 
provide Williams with a Hoover D allocation of 1,000 kw and 2,181,842 kWh as you 
have proposed to provide other similar sized cities. 

 
We believe Williams deserves an allocation of Hoover D power. Our established 

infrastructure and financial needs, due to our ongoing “water emergency”, make the 
timing of the Hoover post-2017 allocation particularly opportune. This resource is 
essential to our future as a community, and we stand ready to cooperate in whatever 
manner needed to bring about an allocation of the Hoover resource. 

 
Please do not hesitate to contact myself or Jeffrey Woner of K.R. Saline & 

Associates if you require any additional information. 
 
Thank you for your consideration. 
 
Sincerely, 
 
 
 
Brandon Buchanan 
City Manager 
City of Williams   
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