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DRAFT 

RESOLUTION 16-XX 

 

POLICY ON REALLOCATION OF HOOVER CAPACITY AND HOOVER 

ENERGY 

(Alternative 2) 

 

 

WHEREAS, the Arizona Power Authority Commission finds that: 

 

A. Congress adopted the Hoover Power Allocation Act of 2011, Pub. L. No. 112-72, 

125 Stat. 777 (“2011 Act”), which statutorily allocated power from Schedules A, 

B, and D to the Arizona Power Authority (“Authority”), on behalf of the State of 

Arizona, and directed the Secretary of Energy to offer a contract to the Authority 

for this power.  

 

B. On July 17, 2015, the Authority adopted the Final Hoover Power Marketing Plan 

– Post 2017 (“Post-2017 Marketing Plan”), in which it further allocated the 

Schedule A, B, and D capacity and energy the Authority received pursuant to the 

2011 Act to entities in the State of Arizona.  The Schedule D capacity and energy 

that the Authority allocated in the Post-2017 Marketing Plan is known as 

“Schedule D-2 Power” for the purposes of this policy. 

 

C. As explained in the Post-2017 Marketing Plan, the Authority considered the 

eligibility criteria for Schedule A, B, and D power, respectively, under federal and 

state law, and other policy factors. 

 

D. The 2011 Act charged the Western Area Power Administration (“Western”) with 

allocating a portion of Schedule D power in the State of Arizona, and Western 

published its final allocations of Schedule D power on December 18, 2014, in the 

Notice of Final Allocation, 79 Fed. Reg. 75,544 (Dec. 18, 2014) (“BCP Final 

Allocation”). 

 

E. The Authority will execute a Power Sales Contract (“PSC”) with each entity that 

received an allocation of Hoover power through the Post-2017 Marketing Plan, 

and each non-tribal entity in the State of Arizona that received an allocation from 

Western in the BCP Final Allocation; provided, that, the entity accepts the 

Authority’s PSC offer. 

 

F. During the allocation process and in the Preliminary Proposal, the Authority 

solicited comments on how to reallocate power in the event that an entity declines 

an allocation and does not enter into a PSC. In response to comment, the 

Authority concluded in the Post-2017 Marketing Plan that the Commission will 

“retain its discretion and reallocate any [Post-2017 Marketing Plan] capacity and 

energy allocations that have been declined at a later date, with one exception ….”.  
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G. The Post-2017 Marketing Plan provides that HoHoKam Irrigation and Drainage 

District will be given the option to receive the first 250 kilowatts (kW) and 

associated energy that is rejected by the recipients of Schedule A allocations.   

 

H. Any Hoover power allocated by Western to a non-tribal entity in the State of 

Arizona in the BCP Final Allocation (“Schedule D-1 Power”) that is not under 

contract by October 1, 2016, will be distributed to all entities that received an 

allocation in the BCP Final Allocation according to the methodology in Western’s 

Final Marketing Criteria, 79 Fed. Reg. at 79,443 (Dec. 13, 2013).  

 

I. As provided for in the Post-2017 Marketing Plan, the Authority adopts herein a 

methodology for distributing any Hoover power allocated by the Authority under 

the Post-2017 Marketing Plan and offered under a PSC that an entity declines to 

accept by the deadline for acceptance of such contract offers established by the 

Authority (“Unaccepted Hoover Power”). 

 

Now, therefore, be it RESOLVED that: 

 

The Authority will distribute Unaccepted Hoover Power as follows: 

 

1. Schedule A Power – For any Unaccepted Hoover Power in Schedule A, 

the Authority will give HoHoKam Irrigation and Drainage District the 

option to receive the first 250 kW of capacity and associated energy.  The 

Authority will distribute any amount of Unaccepted Hoover Power in 

Schedule A in excess of the amount that HoHoKam Irrigation and 

Drainage District accepts to each Schedule A district that received less 

than 1,000 kW in the Post-2017 Marketing Plan.  Such distribution will be 

on a pro-rata basis according to the capacity allocated to the district in the 

Post-2017 Marketing Plan; provided, that, the distribution shall not cause a 

district to exceed its normalized five-year average peak demand as 

outlined in Appendix A to the Post-2017 Marketing Plan or receive more 

than 1,000 kW total.  If any Unaccepted Hoover Power in Schedule A 

remains following allocation to the districts that received less than 1,000 

kW in the Post-2017 Marketing Plan, then the balance will be distributed 

to each Schedule A district on a pro-rata basis according to the capacity 

allocated to the district in the Post-2017 Marketing Plan; provided, that the 

distribution shall not cause a district to exceed its normalized five-year 

average peak demand as outlined in Appendix A to the Post-2017 

Marketing Plan. 

 

2. Schedule B Power –For any Unaccepted Hoover Power in Schedule B, the 

Authority will distribute the Schedule B power to the Schedule B allottee 

that received less than 1,000 kW in the Post-2017 Marketing Plan.  Such 

distribution shall not cause the allottee to exceed its normalized five-year 

average peak demand as outlined in Appendix A to the Post-2017 

Marketing Plan or receive more than 1,000 kW total.  If any Unaccepted 
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Hoover Power in Schedule B remains following allocation to the allottee 

that received less than 1,000 kW in the Post-2017 Marketing Plan, then the 

balance will be distributed to all Schedule B allottees on a pro-rata basis 

according to the capacity allocated to each allottee in the Post-2017 

Marketing Plan; provided, that the distribution shall not cause an allottee 

to exceed its normalized five-year average peak demand as outlined in 

Appendix A to the Post-2017 Marketing Plan.   

   

3. Schedule D-2 Power – For any Unaccepted Hoover Power that is Schedule 

D-2 Power, the Authority will distribute the power to each allottee that 

received a Schedule D-2 Power allocation from the Authority in the Post-

2017 Marketing Plan of less than 1,000 kW.  Such distribution will be on a 

pro-rata basis according to the capacity allocated to the allottee in the 

Post-2017 Marketing Plan; provided, that, the distribution shall not cause 

the allottee to exceed its normalized five-year average peak demand, as 

outlined in Appendix A to the Post-2017 Marketing Plan, or receive more 

than 1,000 kW total.   

 

4. Schedule D-1 Power – Reallocation of any Schedule D-1 Power that is not 

accepted by a non-tribal allottee in the State of Arizona will be managed 

by Western pursuant to Western’s Final Marketing Criteria.   

 

 

UNANIMOUSLY ADOPTED by the Arizona Power Authority Commission on 

this __ day of ____, 2016. 

 

__________________________________ 

      Chairman Joe A. Albo 

 

ATTEST: 

_____________________________ 

Heather J. Cole 

Executive Secretary 

 


