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Arizona Power Authority
Attn: Mr. Michael Gazda
18 10W. Adams St
Phoenix, AZ 85007-2679
Mike dLpowerauthority.org

Dear Mr. Gazda and members of the Commission:

CAWCD appreciates the multiple meetings and opportunities to comment that the Commission
has afforded to date in the post-2017 Hoover reallocation process, and submits the following
brief comments with regard to the Final Draft Plan posted as of February 16, 2015.

CAWCD submitted comments on the previous versions of the Draft Plan on April 28, 2014, July
29, 2014, and January 28, 2015. With respect to the highlighted issues set forth in the
Informational Document for the March 3, 2015 special meeting, CAWCD has little to add at this
point, but for the record makes the following brief comments on issues of paramount importance.

Treatment of Existing Customers

From the beginning of the current customers' efforts to pass the Hoover Power Allocation Act of
2011, CAWCD has supported the existing customer proposal that maintains the status quo for
the existing customer group, subject to the set aside of 5% of capacity and associated energy for
new entrants.

Financial Considerations

The Final Draft Plan appropriately puts strong emphasis on financial considerations relating to
customers. While CAWCD has been by far the largest source of payments, and its financial
statements have been required for the issuance of APA bonds, there are many Hoover customers
in Arizona and their financial strength is an essential element for consideration.

Schedule C Power

CAWCD supports the existing, prorated allocation of Schedule C energy to all Schedule B
customers.

Length of Contract Term

CAWCD supports long-termn agreements for Hoover power. Long-term agreements provide
certainty for all par-ties, are consistent with existing and possible future bond terms dependent on
customer revenue, and are appropriate for CAWCD given its long-term repayment obligation,
water service delivery contracts, and the future of Navajo Generating Station power.
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Red Book

CAWCD continues to fully support the Red Book's inclusion in the administrative record as a
relevant and valuable historical document. The Red Book reflects policy decisions that embraced
the legislative intent behind Title 45 to support the CAP, resulting in an allocation decision that
was legitimate and appropriate. The same policy considerations apply today and the
Commission is well within its discretion and authority to utilize the Red Book in the manner it
deems most appropriate in keeping with the legislative intent of the state water and power plan.

Definition of a District

CAWCD concurs with the analysis set forth in the Final Draft Plan.

Efiiaibifity for Schedule B Power

CAWCD agrees with the analysis in the Final Draft Plan. The Commissions legal consultants
used basic rules of statutory interpretation to harmonize both A.R.S. §§45-1708 (B) and 1710
with the legislative intent of the state water and power plan. This is an appropriate and
defensible approach, and in keeping with the mandate in the state water and power plan that
Hoover uprating power is to be used in order to effectuate the purposes of the state water and
power plan, i.e., the CAP.

Thank you once again for the opportunity to provide input in this complicated process.

General Counsel

cc: Tom McCann, CAWCD
Ron Lunt, CAWCD
Dawn W. Lee


