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Attachment 2 

 

APA Timeline for Formal Process to Allocate Post-2017 Hoover Power 

 

Summary of Comments and Proposed Timeline 

 
 On January 8, 2015, the Arizona Power Authority (Authority) posted, as an attachment to 

its agenda for the January 20, 2015 Commission meeting, a request for input on the proposed 

timeline for the Formal Process.  The Commission asked parties to comment on whether the 

Authority should proceed according to “Option 1” or “Option 2.”  Also discussed was how the 

Commission should deal with entities that are still in the formation process.  The Commission 

heard comments at the January 20, 2015 meeting, and interested parties also submitted written 

comments to the Authority.  A summary of the comments regarding the timeline for the Formal 

Process is provided here.  Also provided is a tentative schedule that the Commission will 

consider at its February 17, 2015 meeting.  

 

 

I. Summary of Comments on Timeline for Formal Process 

 

Comment 1: Option 1 is preferred, but with a later application due date rescheduled for late April 

of 2015.  The rescheduled application date would avoid scheduling conflicts for water 

organizations, which must complete their annual compliance reports by March 31, 2015.   

 

 Response:  The revised proposed timeline suggests April 27, 2015 as the application due 

date.  This should not conflict with the annual compliance report deadline.  

 

Comment 2: Option 1 provides both the applicants and the Authority with a preliminary 

allocation to review, correct, and modify before the final allocation decision. 

 

 Response:  The suggested proposed timeline is modeled on Option 1, but defers the 

application due date until April 27, 2015.  

 

Comment 3: The Authority should consider allowing time in the proposed timeline for 

challenges to policy decisions adopted by the Authority as part of the Post-2017 Hoover 

Allocation Process, or in any of the proceedings ancillary to that process.  

 

 Response:  The Authority must enter into contracts with its customers, and enter into a 

contract with the Western Area Power Administration (Western) in order to meet 

deadlines prescribed by the Hoover Power Allocation Act of 2011.  The Authority, 

therefore, does not have the flexibility to delay the initiation of the Formal Process in 

order to accommodate various preliminary legal challenges.  

 

Comment 4: Option 1 is the best option.  Complete applications with verifiable application data 

should be used to prepare the Commission’s Preliminary Proposal. 

 

 Response:  See Response to Comment 2.  
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Comment 5: Using real applications and data will necessitate that the Commission make a 

number of policy decisions and legal determinations prior to the call for applications in order to 

complete the Formal Process within the sixty day window after applications are due.  

 

 Response:  The Commission has scheduled a special meeting for March 3, 2015 to hear 

comments on legal and policy issues and to determine a preliminary position on these 

issues.  Any issues that are not resolved at the March 3, 2015 special meeting may be 

addressed at the March 17, 2015 regular Commission meeting. 

 

Comment 6: Option 1 is preferred.  It would allow for more meaningful Public Information and 

Public Information Conferences.   

 

 Response:  See Response to Comment 2.  

 

Comment 7: The process should incorporate a mechanism that allows for the review of 

applications and verification of data before developing the final allocations.   As observed in 

Western’s allocation process for Schedule D power, the development of an allocation proposal 

may include errors in the consideration of data and calculation of potential allocations.  

 

 Response:  The proposed timeline includes a date for an Application Workshop to 

provide interested applicants an opportunity to ask questions and work with staff to 

complete an application.  

 

Comment 8: To ensure the greatest amount of transparency, the Authority should publicize 

which entities have submitted applications by the deadline.   

 

 Response:  This comment is noted.  It is not necessary to address this request in order to 

establish a timeline for the Formal Process.  This request will be addressed later in the 

process.  

 

Comment 9:  The Commission should resolve any outstanding issues related to the proposed 

regulations for administrative appeals.  

 

 Response:  The Governor’s Regulatory Review Council (GRRC) considered the 

Authority’s rule package at a special meeting held on February 11, 2015.   

 

Comment 10:  The Commission should adopt a hybrid of Option 1, which incorporates the 

following changes: (1) extend the completion date to June 26, 2015; (2) postpone the 

“declaration” date until a later date to allow further consideration of legal and policy issues, 

perhaps to the regular Commission meeting on March 17, 2015; and (3) extend the date when 

applications for electric service are due.  These changes afford the extra time necessary for the 

Authority to make vital decisions and put into place appeals rules, while still complying with the 

stringent timelines prescribed in the regulations. 

 

 Response:  See Response to Comment 2.  
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Comment 11: The Commission should adopt an approach where the Authority makes 

preliminary decisions with respect to necessary policy and legal issues prior to initiation of the 

Formal Process, with sufficient time to allow comment and reaction to the same.  

 

 Response:  See Response to Comment 5.  

 

Comment 12: The Revised Draft Plan suggests that there will be a 14-day period of review of 

each application by the Authority, and that if no deficiencies are found, then the application is 

deemed administratively complete.  However, if deficiencies are found, then the applicant will 

have seven calendar days to cure the deficiencies.  In Option 1, there are only 20 days scheduled 

between the application deadline, and the completion of the Preliminary Proposal.  It is 

questionable if there will be enough time within the Option 1 timeline to identify and cure any 

problems with applications without delaying the completion of the Preliminary Proposal.  The 

Authority should consider scheduling a “Pre-Application Workshop” to help each application 

submit their application to the Authority in the desired manner.  

 

 Response:  See Response to Comment 7.  

 

II. Proposed Timeline 

 

Below is a proposed timeline modeled on Option 1, but deferring by several weeks the 

date that the Authority decides that Long-term Power is available and the deadline for 

submission of applications for electric service.  

 

The Authority intends to proceed according to the timeline that the Commission adopts at 

the February 17, 2015 meeting.  However, certain dates will not be final until the Authority 

provides public notice pursuant to its regulations.  For example, under A.A.C. section R12-14-

201(A), the Authority “shall give public notice that it will receive applications for electric 

service,” and the “public notice shall include the date, time, and place for the public information 

Conference . . . .”  These dates are denoted with an asterisk (*).  If absolutely necessary, the 

Authority may also adjust the timeline for unforeseen events. 
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The Commission may consider the following proposed timeline for adoption at the 

February 17, 2015 meeting:  

 
Date: Action: Description: 

 

March 3, 2015 

10:00 AM MST 

Special Meeting On 

Policy and Legal Issues 

Affecting the Post-2017 

Hoover Allocation 

Process 

 

The Commission accepts comments on policy and 

legal issues and decides a preliminary position on the 

issues for inclusion in its Preliminary Proposal. 

 

March 17, 2015 

10:00 AM MST 

Regular Commission 

Meeting 

The Commission addresses any issues that remain 

after the March 3, 2015 Special Meeting. 

 

April 3, 2015 Declaration that  

Long-term Power is 

available 

The Authority declares that a supply of Long-term 

Power is available, gives notice of a Public 

Information Conference at which the Authority shall 

present Preliminary Proposal, and establishes a due 

date for applications for electric service. 

 

 

Prohibition on Ex Parte Communications.  See Resolution 14-5.  

 

April 10, 2015 

10:00 A.M MST 

Application Workshop The Authority holds a workshop to answer questions 

and work with applicants to fill out their applications.  

 

*April 27, 2015 

5:00 PM MST 

Applications for Electric 

Service Are Due 

Parties seeking an allocation of post-2017 Hoover 

power must submit an application for electric service.  

 

*May 18, 2015 

10:00 AM MST 

Public Information 

Conference & Preliminary 

Proposal 

 

The Authority holds a Public Information Conference 

and provides a Preliminary Proposal.  

 

*June 8, 2015 

10:00 AM MST 

Public Comment 

Conference  

The Authority holds a Public Comment Conference 

where interested parties may appear and present 

comments on the Preliminary Proposal.   

 

*June 26, 2015 Notice of Eligibility and 

Proposed Allocation 

The Authority notifies all interested parties of the 

names and addresses of the prospective Purchasers 

that are eligible to enter into a Power Sales Contract 

and of the proposed allocation.   

 

*Sept. 24, 2014 Draft Power Sales 

Contract 

The Authority presents a draft form of contract to 

eligible Prospective Purchasers that received an 

allocation and begins contract negotiations. 
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III. Formation of Special Districts 

 

The Authority has decided to postpone a decision on how to deal with parties that are in 

the process of forming new local agencies.  The Commission may take action and articulate a 

preliminary position at the Special Meeting on March 3, 2015 

 


