
 
 

 

APA Draft Policy on Bill Crediting Arrangements 

 

Summary and Request for Comments 
 

On July 17, 2015, the Arizona Power Authority (Authority) approved the “Final Hoover 

Power Marketing Plan Post-2017.”  As part of the contracting process, the Authority must ensure 

that each Purchaser provides evidence that a transmission system is available to ensure delivery 

of post-2017 Hoover power.  Ariz. Admin. Code (A.A.C.) § R12-14-301(A)-(B).  The Authority 

must also approve in writing any agreement for the transmission or wheeling of post-2017 

Hoover power.  Id. § R12-14-403. 

 

The Commission must decide whether it will accept a bill crediting arrangement (also 

referred to as “net metering” or “net billing”) as a method of demonstrating delivery capability 

for purposes of A.A.C. section R12-14-301.  The Authority proposes the following policy: 

 

1. As a method of demonstrating capability to deliver post-2017 Hoover power, a 

recipient of a post-2017 Hoover power allocation (hereinafter referred to as an 

“allottee”) may use a bill crediting arrangement.  The arrangement must be 

implemented through an agreement between an allottee and a host utility, which 

must be approved by the Authority. 

2. The Authority will not pre-approve any specific agreement between an allottee 

and host utility.  Once negotiated and completed, the agreement between an 

allottee and a host utility will be presented to the Authority for its approval.  The 

agreement should address and incorporate the following general principles and 

procedures: (1) the allottee will execute a Power Sales Contract with the 

Authority and will make payments directly to the Authority for its Hoover power; 

(2) the host utility will take delivery of the allocated Hoover power on behalf of 

the allottee at the designated point of delivery; and (3) the agreement must include 

a documented process whereby the Authority is able to verify and validate that the 

monthly and annual Hoover power allocated to the allottee will, in fact,  be 

delivered to the allottee.  

3. The Authority will not be a party to the bill crediting agreement. 



4. The Authority must be provided assurance from the Western Area Power 

Administration (Western), in writing, that the agreement does not constitute a 

resale of federal power in violation of Western’s General Power Contract 

Provisions and that Western does not object to the agreement.  Western’s 

assurance must be obtained by the host utility and the allottee, and the written 

assurance must be attached to the agreement. 

 

The Authority will accept written comments on this draft policy.  Comments should be 

submitted to the Authority at post2017process@powerauthority.org, no later than September 4, 

2015.  The Commission intends to consider a final policy for approval at the September 15, 2015 

Commission meeting.  
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