
 

        

3D Defender Program (Daily Dynamic Defensive S&P 500)                                   3dcapitalmanagement.com 

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
THERE IS NO ASSURANCE OUR PROGRAMS WILL ACHIEVE THEIR OBJECTIVES OR AVOID LOSSES.  

 

Firstly, I’d like to acknowledge the anniversary of September 11, 2001. We all likely remember exactly where we were 
when it happened and all of us were affected either directly or indirectly. Our thoughts go out to you. In fact, after work 
on Friday September 11, 2020 I went to get some pizza for the family and when I looked across the parking lot, I saw 
this. I couldn’t help but take a picture. We will never forget.   

 

___________________________________________________________________________________________ 

As we mentioned in last week’s update there were warnings signs around the world that were indicating the S&P 500 
was vulnerable to the downside this week (need confirmation). That confirmation came in a hurry as the market opened 
-1.5% lower on Tuesday (Monday was a holiday – Labor Day) and had multiple intraday swings in excess of +/- 1%. Like 
last week I have isolated a day this week (Tues 9/8/20) to impress upon you how quickly things can change, i.e. RISK 
HAPPENS FAST.  
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3D Defender manages risk and no position is a position. This was the case on Tuesday September 8, 2020 which 3D 
Defender filtered as “noise”.  

9/8/20 – Daily ROR Estimate 
S&P 500:  -2.4% 
3D Defender: +0.00 (No signal) 
3D Difference: +2.4% 

 
As a reminder: 

• 3D Defender is a Defensive equity program that only invests in the S&P 500. It is a global-macro systematic 
rules-based approach that only invests during the day (no overnight positions). 

• Its investment objective is to consistently profit and outperform the S&P 500 when the S&P 500 is down on the 

month and to step aside during rallies. We do this one day at a time. Days make up weeks, months, and years 

(See track record below). 

• Investment decisions are selective and based on decades of statistically significant patterns that are logical, 

symmetrical and persistent.  

Now let’s look at the week in its entirety. I have included September 4th, 2020 to remind you how quickly risk happens 
and to also remind you that the stock market has entered a new volatility regime (See last week’s 090420 update).  

 
As you can clearly see from this week’s price activity the market continues to incur multiple intraday swings. The S&P 
500 opened lower and moved lower this week (dashed line). I inserted the red and black arrows so you can see how the 
market is behaving during the day. The average intraday decline this week was about -1.2% and each subsequent bounce 
averaged about +1%. The S&P 500 finished the week -2.51%. 3D Defender filtered most of the week as noise, avoided 
being whipsawed, and finished the week +0.08% (25% funded and gross of fees). Though we would like to be profitable 
every day the S&P 500 has a down day, given the recent price action and intraday swings we are pleased that 3D 
Defender continues to do its job, manage the risk, and consistently profit and outperform the S&P 500 when it’s down 
on the day, week and month. This week was no exception. The 3D Difference was +2.59%. 
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As previously mentioned, 3D Defender filtered most of this week as noise. 3D Defender’s systematic rules-based 
approach aka “a repeatable process” has a long track record of consistently profiting from stock market declines and 
stepping aside during market rallies. We take great pride in our WHY which is to add value and protect your equity 
market risk every day because everyday matters.  

The 3D Capital team has over 100 years of experience managing risk and researching and developing equity risk 
mitigating strategies. You will often here me say 3D Capital exists to protect stock market investors. We defend your 
equity market risk every day and it is with great pride we can say if you are a stock market investor you are better 
with 3D than without. This can be seen in our live 9 plus year track record below. 

 

3D Capital believes it is our responsibility as investment professionals to protect stock market investors and to be a 
value-add. This includes but is not limited to educating investors and providing insight into the markets so they can 
have a reasonable expectation. This is something we feel strongly about and I discussed in this LinkedIn video. 

The S&P 500 remains vulnerable to the downside (need confirmation). 

If you are concerned about the stock market or have questions about how we can help you manage your equity market 
risk, we welcome a call or Zoom meeting to begin a dialogue. 

Enjoy the rest of your weekend and best wishes and health to you and your families. 

 

 
 

 
 

https://www.linkedin.com/feed/update/urn:li:activity:6710283332699123712/

