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My Aunt Niusia just turned 83. She is a Holocaust survivor and has been through the unimaginable. She has also been through many market cycles and 
loves to talk markets. Last week I asked her what she thought about the current market environment and she said the market is fragile. I agree with her 
and here is what fragile looked like last week.  

 

As the week progressed the daily trading range in the S&P 500 narrowed. The VIX dropped -20% and the S&P 500 finished the week up +1.25% albeit with 
a 3% decent and 3% rally. Our 3D Defender Program was able to capitalize on some of the S&P 500 intraday weakness and was stopped out at a gain 
ending the week +0.12% (25% funded and gross of fees).  

MTD the S&P 500 is +4% and our defensive active equity short bias 3D Defender S&P 500 program is +0.00%.  

How is it possible to have a short bias S&P 500 program positive on the week when the S&P 500 is also positive for the week?   

The stock market moves up and it moves down. We believe the most effective stock market defense should protect you when you need it not when you 
don’t. That is what 3D Defender is built to do. 3D Defender seeks to identify intraday weakness in the S&P 500, profit from it, and get out of the way during 
rallies. This is how we have been able to protect our investors and help them profitably short the longest bull market and fastest bear market in history. 

The following chart reminds us that the stock market grinds higher and sells off sharply. We think owning the stock market is an excellent long-term 
investment but being prepared and managing the downside risk is equally important. As you have heard me say, “If you are not taking advantage of the 
downside then you are giving up upside.” 

 

The S&P 500 is about unchanged on the year. It has rallied 48% off its low, has had its best 50-day rally in history, and is within 5% of its all time high. 
While this has been remarkable and rewarding, guaranteed gains when the market goes up is not the problem. It’s the guaranteed losses when the market 
goes down that is the problem. Who is managing the downside in your equity portfolio? This is why 3D Capital exists. 

The best way to profit from a rising stock market is to own it, and the best way to profit from a falling stock market is to short it. This is our expertise.  
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We are rooting for the stock market to continue higher, but we remain prepared by managing stock market risk one day at a time. The Warren Buffet 
Indicator is saying the stock market is significantly overvalued and more overvalued NOW than it was prior to the two -50% corrections in 2000 and 2008 
and the -36% correction earlier this year. It is prudent to be prepared. This LinkedIn Video provides more information.  

3D Defender’s live 9 plus year track record begins February 2011. We are happy to send you a spreadsheet with our track record and highlight all the 
down months in the S&P 500 so you can crunch the numbers and determine if your current portfolio is taking advantage of these declines.   

You have a choice about how stock market risk is managed in your portfolio. Some even have the responsibility. If you, your advisor, or consultant have 
any questions or want to begin a dialogue I encourage you or them to reach out now. We would gladly arrange a Zoom meeting or call to explain how we 
manage our clients stock market risk by seeking to profit from stock market declines and stepping aside during rallies.  

Thank you for your participation and interest in 3D Defender.  

Have a good weekend and best wishes and health to you and your families.  

https://www.linkedin.com/posts/eric-dugan-3b703ba_sp500-activity-6690308976053153792-bXTS/

