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June 29 – July 2, 2020 

3D Defender is an intraday strategy that provides daily, dynamic, defense in the S&P 500. Our expertise is to protect you from stock market volatility, 
profit from declines in the S&P 500, and protect stock market investors when they need it not when they don’t.  

There are many ways to extract value from the S&P 500. 3D’s investment decisions are 100% systematic, based on the firm’s global macro analysis of 
factors affecting the S&P 500. It is a dynamic process. All investment decisions are managed with strict risk controls and unwavering discipline and 
persistence. Our global macro systems use decades of statistically significant data, patterns and rules that are logical symmetrical and persistent. This 
enables our systems to forecast the direction of the S&P 500. The table below is from the month of June and will demonstrate how effective using the 
price and time of multiple asset classes around the world can be at identifying and forecasting strength and weakness in the S&P 500.  

 

Many may think it is not possible for a defensive short bias S&P 500 program to be profitable when the S&P 500 is up on the month. The June 2020 chart 
below and this LinkedIn video will make it very clear that you can profit from stock market declines in an up month, IF you manage the risk one day at a 
time and remain nimble to the message of the market. 

 

Admittedly, one month is not a statistically significant sample size so let us expand the time horizon back 9 plus years to the beginning of our 3D Defender 
track record, which includes profitably shorting the longest and strongest bull market in the history of the stock market. Once again, in this environment 
you would not expect a defensive short bias S&P 500 program to be profitable. This is evidenced by the performance of our peer group of short bias equity 
managers (orange line) in the chart below. 

 

I do not know what the other short biased equity managers are doing, but here are some insights into what makes 3D Capital DIFFERENT. 

https://www.linkedin.com/posts/eric-dugan-3b703ba_sp500-sp500-markets-activity-6684127422150909952-Bm2m/
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3D’s systems are collecting data 24/6 from multiple asset classes and time zones around the world. 3D takes a global-macro approach to monitoring and 
analyzing global price action in stocks, bonds, currencies, energies and metals, and then distills that information into a single opinion about the likelihood 
and direction of daily price fluctuations in the S&P 500. 3D’s view is that markets move in a Global Relay Race that begins in Asia, spreads to Europe, and 
ends in the U.S. Under this view, market movements around the globe can influence daily price fluctuations in the S&P 500.  

Our Managing Director Tom O’Donnell worked for the Virginia Retirement System which is one of the largest public pension funds in the world. Tom’s 30 
years of traditional and alternative investment experience has included overseeing a $10 billion global equity program. He says what 3D Capital is doing is 
something he has never seen before. I’ll take his word for it.  

As a reminder our 3D Defender Short Bias S&P 500 Program’s investment objective is to consistently profit and outperform the S&P 500 when the S&P 
500 is down on the month AND to step aside during market rallies so the buy and hold stock market investor can enjoy their guaranteed gains. This week’s 
price activity in the S&P 500 shows why stepping aside is an important feature of 3D Defender.   

 

Though the S&P 500 was vulnerable to the downside as of last Friday (needed confirmation), things changed quickly, and 3D’s systems saw clear signs of 
strength from Monday’s open. I shared some of those statistically significant signs in this LinkedIn video I posted on Monday, June 29.   

The S&P 500 opened slightly higher on Monday. There was an immediate drop of about -1%, but the market bottomed and spent the rest of the day and 
week rallying, albeit multiple swings during the week in excess of +/-1%. The S&P 500 finished the week +4%. Consistent with 3D Defender’s investment 
objective, it stepped aside during this rally, did not trade, and finished the week +0.0%. 

On a recent Bloomberg appearance, I mentioned the S&P 500 is clearly in a new volatility regime. In fact, since 2018 and the market’s first down year in 
10 years, the S&P 500 has seen a -20% descent, +48% rally, -36% descent, +48% rally and is now, believe it or not, within 8% of its all-time high. According 
to the Warren Buffet Indicator the stock market is still more overvalued now than it was prior to the -50% Dot-com crash in 2000-2002 and -50% crash in 
2008. 3D Capital’s advice is to stay long the stock market but stay protected.  

3D Capital views the risk associated with stock market declines as opportunities. Profiting from stock market declines will of course create a better 
outcome. It is logical. If you own the stock market you are guaranteed gains when the market goes up, and if you can profit when the stock market goes 
down you will be better off as the following chart shows. Offense and Defense wins championships. 

 

If you are looking for a team dedicated to defending your equity portfolio every day, we are here to help you. Reach out now and begin a dialogue. 

The best way to profit from a falling stock market is to short the market. This is our expertise. 

Thank you for your interest and participation in 3D Defender.  

Have a wonderful holiday weekend and best wishes and health to you and your families. 

https://www.linkedin.com/posts/eric-dugan-3b703ba_sp500-sp500-markets-activity-6683436625583730688-JpRm/

