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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
THERE IS NO ASSURANCE OUR PROGRAMS WILL ACHIEVE THEIR OBJECTIVES OR AVOID LOSSES.  

Given it is Father’s Day today I wanted to share something about my Dad. Someone once asked him what he does for a living and while 
he has had a prestigious life and career as a prominent attorney, State Senator, and US Marine awarded the Purple Heart; his answer was 
“I’m a Problem Solver”. My Dad will be 91 on July 4th and is still solving problems today. His answer to that question will stick with me 
the rest of my life and fuels me every day to solve the biggest problem in your portfolio, which is stock market declines. 

The 3D Capital investment objective has always been the same: To consistently profit and outperform the S&P 500 when the S&P 500 is 
down on the month. Everyone owns the stock market because it goes up over time. The problem is it also goes down. The down moves 
represent risk and 3D Defender manages that risk every day. 3D Defender provides stock market investors the opportunity to win and 
beat the market when it goes down. Managing stock market declines makes sense and creates a win-win opportunity for stock market 
investors. 

• 96%. Percentage of time our 3D Defender Program has beaten the S&P 500 when the S&P 500 is down on the month. 

• 76%. Percentage of time our 3D Defender Program has been profitable when the S&P 500 is down on the month. 

How have we done this? We have a global-macro system that identifies the direction of the S&P 500 using decades of data and statistically 
significant patterns and rules that are logical, symmetrical, and persistent.  

Some people have asked me how this is possible. I was fortunate to learn from legendary hedge fund manager Monroe Trout. He has 
long retired but if you look him up you will see his accomplishments also seem improbable. Just as important, I have been doing this for 
28 years, have logged over 60,000 hours and love what I do. That is competing, winning, and most importantly defending your portfolio 
and adding to the quality of your life.   

3D Defender is a dynamic investment program that is built to adjust to the daily narrative the market. In last week’s Weekly Update (June 
12th), I shared that despite the terrible week for the S&P 500 the trend was still up at that time. The market rallied nearly +5% from 
Monday’s open (June 15) to Wednesday’s close (June 17), and was up about +2.7% on the week. Then warning signs began to surface 
that the S&P 500 was vulnerable. I shared the warning signs in this LinkedIn video on Wednesday June 17th. The market moved about       
-0.50% lower from Wednesday’s close to Friday’s cash close, albeit with swings in both directions and in excess of +/- 2%. This move 
lower in the S&P 500 was aligned with the VIX which was up +5% during that same time frame.  

As mentioned above, 3D’s global-macro system uses statistically significant patterns and rules that are logical symmetrical and persistent. 
Because I’ve traded every asset class and time zone around the world, and have been building systems and managing risk for 28 years, 
our systems are able to interpret the data and forecast the direction of the S&P 500. The following table provides some recent examples 
of our S&P 500 Forecasts shared through our Weekly Updates, LinkedIn videos, and Bloomberg TV appearances.   

 

Though the S&P 500 finished up on the week volatility picked up significantly after the warning signs appeared on Wednesday. The S&P 
500 dropped over -1% in overnight trading on Thursday before rallying over +2% to a new weekly high and then dropping -2% precipitously 
late on Friday. In this week’s S&P 500 chart (below) I included overnight trading hours and placed boxes around the intraday price activity 
so you can see how vulnerable the market became and how those buying the dip have clearly been supporting the market.  

 

https://www.linkedin.com/posts/eric-dugan-3b703ba_markets-investing-investments-activity-6679177724440952832-cI6s/
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The S&P 500 finished the week up about +1.8%. 3D Defender was short a couple of times during the week and covered the positions 
when the market retraced too far off its low. 3D Defender finished the week -0.12% (25% funded and gross of fees).  

As of June 19, 2020, the S&P 500 is up +1.7% on the month and 3D Defender is up +0.24% (25% funded and gross of fees).  

 

Nothing has changed for the S&P 500 since the warning signs presented themselves on June 17th. In fact, the market’s up-trend has since 
deteriorated and those buying the dip will likely accentuate the move down when there is no subsequent bounce. Other warning signs 
indicating the S&P 500 is still vulnerable (need confirmation), include recent descents in EURJPY, Crude, and Copper. Technically speaking 
there was also an S&P 500 Key Reversal Sell Signal. These warning signs are aligned with a historical high reading in the Warren Buffet 
Indicator which says the stock market is more overvalued now than 2000 and 2008. 

If buying the stock market is the most logical way to profit from the up moves, then selling the stock market when it falls is the most 
logical way to profit from the down moves. After an investor diversifies into other “non-correlated” assets, they still need to protect the 
eggs in their public equity market basket. The single best way to protect those eggs is to sell the stock market when it falls. 

3D Defender is built to guard and defend your equity portfolio every day. This is how we have been able to profitably short the longest 
bull market and fastest bear market in history. This is also why you will often here me say, “If you are a stock market investor you are 
better with 3D than without”. The 3D Capital team has over 100 years of experience and is here to help you. I encourage you to reach 
out now and begin a dialogue.  

Thank you for your interest and participation in 3D Defender.  

Have a good weekend and Happy Father’s Day to all the Dads and single Mom’s. 

Best wishes and health to you and your families. 


