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It was a historic up month for the S&P 500, which had its best April in 82 years and best month in 33 years. Specifically it was the market’s best 
month since 1987, which of course makes you think about 1987. Despite the market’s record setting strength this month, it was a down week 
for the S&P 500. This can be seen in the charts above where I inserted an arrow.  
 
As a reminder 3D Defender is a defensive short bias S&P 500 program, does not carry positions overnight and only trades the E-mini SP 500. The 
program is built to protect you when you need it not when you don’t and manages equity market risk every day because everyday matters. 
 
The S&P 500 finished this week down about -0.27%. 3D Defender finished the week +0.08% (25% funded and gross of fees). The S&P 500 finished 
the historic month of April up about +12.7% and 3D Defender finished the month only down -0.96% (25% funded and gross of fees). You would 
expect short sellers and stock market protection to cost you dearly in a month like April. This was not the case for our 3D Defender program 
which continues to perform as expected since the program’s only enhancements 6 years ago in November 2013. Below is a table of 3D Defender’s 
live track record post the enhancements. For your convenience I’ve included the S&P 500 (offense) and 3D Defender (defense) and a combination 
of the two.  

 
I need to preface the next part of this with I am not doom and gloom or a permabear. I built 3D Defender to compliment the long 
only part of my equity portfolio and help others do the same. Back in 2002 during the Dot Com Bubble, and after spending 10 years 
managing money for two multi-billion dollar hedge funds, I lost 50% of my net worth in the stock market. It affected every aspect 
of my life and I swore it would never happen to me again. This is my WHY. To help protect stock market investors from going 
through what I went through. 
 
Our 3D Defender program identifies weakness in the S&P 500 using decades of data and statistically significant patterns that are 
logical, symmetrical and persistent. During and after the historic bear market in March this year we received many questions about 
shorting the market overnight. Not only was the first quarter of 2020 the fastest descent in the history of the stock market, not  
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many knew it happened overnight. In the first quarter this year the S&P 500 was -22% overnight and +2% during the day. This is 
atypical and not the norm. Historically the market goes up overnight and down during the day so it was helpful to share that in 
March alone the S&P 500 was down -15.5% overnight and up +3% during the day. The natural question thereafter was shouldn’t 
you start shorting the market overnight? My answer remains the same which is: a pandemic is not a statistically significantly 
pattern. This was evidenced in April of 2020 when the S&P 500 rallied +10% overnight.  
 
Now that the S&P 500 has recovered 50% of its historic decline and has bounced over 36% off its low, I’m concerned with what 
I’m seeing around the globe right now. The S&P 500 up trend showed clear evidence of stalling and deteriorating late this week. 
This was preceded by weakness in other markets around the globe (see below). Recent S&P 500 weakness also aligns with 
fundamental, economic, technical and seasonal weakness.  
 
As previously mentioned 3D Capital uses statistically significant patterns around the globe to identify weakness in the S&P 500. 
This is what I believe to be one of our advantages. I was fortunate enough to spend the first 15 years of my 28 year career trading, 
researching and developing trading strategies, and managing money during the Pacific Rim and European time zones. This provided 
me invaluable information and insight into what is moving the S&P 500. 3D Capital views the world as a global-macro and dynamic 
flow chart. I refer to this as the global relay race and I’m excited to share the recent example below and how recent S&P 500 
weakness was preceded by other markets around the world.  
 

 

I hope you find this helpful and welcome and encourage you to call us now to begin a dialogue. We are here to help. 
 
Thank you for your interest and participation in 3D Defender and best wishes and health to you and your families. 
 
Have a good weekend. 
 
                                                                   


