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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. THERE IS NO ASSURANCE OUR PROGRAMS WILL ACHIEVE THEIR 
OBJECTIVES OR AVOID LOSSES.  
 

S&P 500 daily charts week of November 8, 2019 

 

Was last week’s record close and lack of volatility signs of more strength to come or the quiet before the storm? The new multi month low in the VIX and all time high in the S&P 

500 would suggest we are heading higher. On the other hand the descent from its new all time high on Thursday, lower low on Friday and move in the Nikkei on Friday would 

suggest the S&P 500 may be stalling and vulnerable to the downside.  

 

It was an eerily quiet week as the S&P 500 traded within a 1% range. The black bars represent 5 minute intervals. The market made new all time highs on Monday and Thursday, 

and although unable to sustain Thursday’s high, finished the week higher from Monday’s open (see dashed line). The market has now rallied over 8% off its October low and has 

been making higher highs and higher lows for the last five weeks. This type of price action where market participants are “all-in” makes the market vulnerable to a sharp 

reversal. The last five weeks are also a perfect example of why 3D Capital manages risk one day at a time and why the best way to protect your equity market risk is by using the 

equity market itself. I was grateful to appear on Bloomberg TV this week where I was able to share some of the global markets our systems use to identify strength and 

weakness in the S&P 500. Ironically the Nikkei was one of the market’s we discussed. You can view the video here: Bloomberg TV. 

 

Most of the market’s gains this week took place overnight which is the historical “norm”. The S&P 500 closed the week on a new all time high and up approximately +0.88% (see 

green line).  3D Defender finished the week -0.01% gross of fees. 

 

Kelly Hollingsworth has decided to retire from the hedge fund industry to pursue her other talents as a life and business coach. We thank her and wish her well with this new 

exciting chapter. We are pleased to share that 3D Capital’s new counsel is Crow and Cushing, which is a local firm that I’ve had a relationship with since the early 2000’s.  

 

Thank you for your participation and interest in 3D Defender. 

https://www.bloomberg.com/news/videos/2019-11-07/e-mini-futures-suggest-s-p-500-will-move-higher-3d-capital-s-dugan-says-video

