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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. THERE IS NO ASSURANCE OUR PROGRAMS WILL ACHIEVE THEIR 
OBJECTIVES OR AVOID LOSSES.  
 

 

The red and green arrows depict the intraday swings. The black bar represents 5-minute intervals. 

The S&P 500’s remarkable run extended into 2019, and July closed on a new all-time monthly high. The S&P’s July return was up an estimated 
+1.50%. 3D Defender finished July up approximately +0.08% gross of fees.  
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Despite the new all-time high in the S&P 500 (and multi-month low in the VIX), moves in global markets were pointing to vulnerability in the S&P 
500 and signs of increased volatility. The anticipated shift that I mentioned in recent weekly updates, as revealed by 3D’s systems and global macro 
analysis, began to present itself during this past week (July 29-Aug 2). The S&P 500 started the week near all-time highs and traded in a narrow 
range before selling off sharply on the back of Powell’s comments on Wednesday’s FOMC meeting, and then again after a Trump tweet on 
Thursday.  

These events inspired intraday swings in excess of 1% (charts are attached). The black bars represent 5-minute intervals. The S&P’s downward 
price activity on Wednesday, Thursday and Friday was short-lived. The S&P 500 closed down on the week about -2.98%. 3D Defender finished up 
about 0.02% before fees.  

Given the violent intraday swings, I am viewing this small gain as a win. The risk controls worked well, and the program performed in line with 
expectations.  

 


