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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. THERE IS NO ASSURANCE OUR 
PROGRAMS WILL ACHIEVE THEIR OBJECTIVES OR AVOID LOSSES. 

 
 

 

 

My Dad who is 90 years old is a Marine (once a Marine always a Marine), was a State Senator and is an Attorney. As you can imagine there 
was a lot of structure and rules/laws in our home. This is where I get my discipline, persistence, patience, process driven mindset and desire 
to help others. These traits are integral to my vision of 3D Capital, the success of trading a system and helping stock market investors. You 
can learn more about 3D Capital in a podcast I did in 2019 with best-selling author Michael Covel on Trend Following Radio: Covel interview. 
 
This week was another one for the record books, as the S&P 500 has now made new all-time highs in 11 consecutive weeks. One of those 
new all-time highs happened the same day as a new multi-week low, which has never happened in the market’s history! It wasn’t all smooth 
sailing this week as the market retraced by nearly -2% twice in the first 5 trading days of 2020 (see red arrows in chart). I’ve included an all 
trading hours chart going back to the first week of December 2019 so you can see the clear pick-up in volatility, vulnerability and the two 
near -2% retracements which happened in after hours trading. 
 
As mentioned in recent weeks the global markets have been giving warning signs that the S&P 500 is vulnerable to the downside (need 
confirmation). I add (need confirmation) because there is no better indicator than the market itself and this week was the first time in over 
a month that we started to see signs of that confirmation. More specifically since the October 3, 2019 low the average move lower in the 
S&P 500 (open to close), has been a mere -0.24% and Friday January 10th was the 3rd largest open to close move lower in over 3 months! 
Likely because US Nonfarm Payrolls was released. Regardless, the recent S&P 500 price action has been extraordinary and clearly historic. 
 
The S&P 500 finished the week up +0.90% (see dashed line). Our volatility based short bias 3D Defender Program (no overnight risk), was 
able to capitalize on intraday weakness and finished the week +0.14% gross of fees (fully funded). 
 
The trend is clearly still up but we are continuing to see signs of a pick-up in volatility and that the S&P 500 is vulnerable to the downside. 
Those signs include the recent descent in Crude and more importantly the S&P 500 weakness on Friday and its nearly two -2% retracements 
in the first two weeks of 2020. This weakness aligns with historic high levels of the Warren Buffet Indicator (which is now higher than in the 
early 2000s and 2007), the Fear and Greed Index, the Smart Money Dumb Money Indicator and the Put Call ratio, which all say the market 
is overvalued and vulnerable to the downside.  
 
Last week I mentioned the price activity in December 2019 was eerily similar to January 2018. More directly, is February 2018 and the Q4 
2018 -20% retracement around the corner? The answer is I don’t know. What I do know is that you can’t prepare after the fact. February 
2018 was the fastest stock market correction in history (-11% in 3 days) and came after 15 consecutive up months (S&P 500 TR Index), 
multiple new all-time highs, and the lowest levels of volatility in the market’s history. Every day is the right day to be prepared and protected 
in the stock market and with the market making new all-time highs and up +400% in 10 years, now is literally the best time.  
 
3D Capital Management exists to protect stock market investors. We manage equity market risk every day because every day matters. Our 
team has nearly 100 years of combined experience and a long history of profiting from stock market volatility and declines in the S&P 500; 
and protecting investors when they need it not when they don’t. We like to say stock market investors are better with us than without us. 
I encourage you to contact us now to discuss and learn more about how our award winning and unique program (not options), can help 
protect your historic stock market gains.  
 
Thank you for your participation and interest in 3D Defender. I hope you enjoy your weekend.  

1/8/20 > 1st time in history: New multi week 

low and new all time high in the same day. 

-1.7% and +2.7% in 23 hours. 

https://www.trendfollowing.com/2019/03/07/ep-743-eric-dugan-interview-michael-covel-trend-following-radio/

