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2019 was very different than 2018 for the S&P 500. See above chart where the black bars represent daily intervals. In 2018 the S&P 500 finished the year 

down approximately -6%, dropped 20% off its high and had 4 negative months. In 2019 the S&P 500 rallied 40% off its 2018 low, finished the year up 

approximately 29% and only had two negative months. One of those months (May 2019), was actually up +2.5% during regular trading hours and was down 

-9% in after-hours trading. That type of price action has only happened twice in 37 years. Other notable stock market things that happened in 2019 include: 

Best January since 1987 
Best first quarter since 1998 
Best year since 2013 
Finished the year with 9 consecutive weeks of new all-time highs (now 10 including first week of 2020) 
The VIX dropped 70% off its 2018 high 

Despite the market’s record setting 2019 parabolic surge, our volatility based short bias S&P 500 3D Defender program was able to step aside for most of 

the market’s gains and finished the year -3.71% (fully funded and net of fees). Since 2018 the S&P 500 has had 6 negative months (See above chart). 3D 

Defender has been profitable in 83% of those months and outperformed the S&P 500 in 100% of those months. This is slightly better than our nearly 9 year 

track record where during the 34 down months in the S&P 500, 3D Defender has been profitable over 70% of the time and outperformed over 90% of the 

time. We take great pride in our work and protecting stock market investors when they need it, not when they don’t. We are especially proud of our 

performance this year, and how our system’s managed the risk given this year’s lack of volatility and anomalous record setting moves and all-time highs. We 

like to say stock market investors are better with 3D than without. To give you a visual of what that looks like below is a chart and table that shows what 

adding 3D and “Defense” (3D Defender) to your stock market “Offense” (S&P 500) has done since 2011. 

                            
Our expertise is to profit from stock market volatility and declines in the S&P 500 and we protect you using the stock market (S&P 500) because we believe 

it is the best hedge. We don’t use options or wait to rebalance at month-end, quarter-end or year-end. We manage stock market risk every day because 

EVERY DAY MATTERS. Our solution to stock market declines is Daily Dynamic Defense and we welcome a call to discuss how we can help you.  

On the following page you will find 3D Defender’s weekly update for the week ending January 3, 2020. 
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As mentioned in last week’s update, there have been repeated warning signs that have been pointing to the S&P 500 being vulnerable to the downside. We 

started to see cracks this week. The market started the week with some weakness but recovered and made new all-time highs on Thursday which now makes 

10 consecutive weeks of new all-time highs. Those gains quickly evaporated overnight when the market dropped -1.7% (its largest retracement in 4 weeks), 

when news hit that a US strike killed Iran’s top general Soleimani. As has been the case since the October 2019 low, selling was met with buying and the 

market was able to recover off its weekly low. You can see in the chart and daily boxes above how each sell-off this week was met with buying. I’ve included 

after hours trading so you can see the market’s largest retracement in 4 weeks.  

The S&P 500 finished the week -0.01%. 3D Defender was short during the week and covered the shorts when the market retraced too far off its low. 3D 

Defender finished the week -0.08% gross of fees.  

We continue to see signs that the S&P 500 is vulnerable. Those signs include the recent descent in Copper, EURJPY and Euro STOXX, the Nikkei being down 

9 of the last 10 days (open to close), the recent rally in the German Bund, the S&P 500 and VIX being up in December 2019, and a 35% increase in the S&P 

500’s daily trading range this week. The move in the S&P 500 and global markets in December 2019 is also eerily similar to January 2018 so it will be 

interesting to see which road the S&P 500 takes. 

As a reminder this week marks 10 consecutive weeks where the S&P 500 has made new all-time highs. This aligns with historic levels in the Warren Buffet 

Indicator, Put Call Ratio, Smart and Dumb Money Spread, and Fear and Greed Index which are all saying the S&P 500 is overvalued and vulnerable to the 

downside. The stock market is a very important piece of an investors’ portfolio. Every day is the right day to be protected and given the aforementioned 

information, now is the best time to contact us to learn more about how 3D can help protect your historic stock market gains.  

Thank you for your participation and interest in 3D Defender. I hope you enjoy your weekend. 

 


