


Since 2009, the City has undertaken various water management measures, including 
implementing metered water rates beginning on January 1, 2013 and carrying out the Water 
Systems Optimization Review (SOR) Program, consisting of conservation, repairs, 
improvements and replacements of existing water transmission and distribution facilities. On 
February 24, 2009, the City Council of the City adopted Resolution No. 8457, Declaring an 
Intent to Retain Control of Conserved Water, which in accordance with Water Code Section 
1011 permits the City to retain and use water supplies resulting from its conservation actions. 
This resolution protects the loss of the City's water supplies of the water supplies gained through 
the SOR Program to the downstream Delta and exports. To further protect the reduced water 
demands resulting from the SOR Program, the City must identify a use of this SOR Water or 
possibly lose the supply to the downstream Delta and exports. 

The City's actions have made available new water supplies through the SOR Program that 
cannot be used by the City's existing water users. However, these water supplies could be made 
available by the City for beneficial use by third parties. Under the SBx7-7 mandate and the SOR 
Program, the City assessed the City's water supplies for reductions through water conservation 
and reduction of water waste. Prior to the initiation of the SOR Program, the City identified 
"unaccounted water" of 25% to 30% within its water distribution system. 

During the March, June and November, 2012, City Council meetings, City staff introduced and 
presented alternatives to the City Council regarding the water supplies made available under the 
unfunded State mandate, SBx7-7. In the alternatives presented to the City Council under the 
SOR Program, the City could: 

1) Take no action and lose the SOR Water to the downstream Delta and exports;
2) Sell or lease the SOR Water supplies to downstream water purveyors or exporters; or
3) Identify a new use for the SOR Water supplies within the Folsom city limits, including

the Folsom Plan Area (FPA).

In the alternatives reviewed with the City Council, SBx7-7 does not allow the historic users of 
the conservation and SOR Water to continue to use these water supplies for its own uses. The 
"take no action" alternative was ruled out since that would ultimately result in a reduction of the 
City's water supply portfolio of 34,000 acre-feet per annum. The alternatives for selling or 
leasing the SOR Water was assessed; however, the economic benefits for the SOR Water would 
be reduced to mitigation for transferring the water supply outside the City and the full value of 
the water supply would not be realized. Because the FP A is not a historical user of the SOR 
Water, the FPA, as a new use, causes no reduction in the water supplies designated to serve 
existing water users north of Highway 50 and allows the City to maximize it water supply 
portfolio. 

As authorized through Resolution No. 8879, adopted by the City Council at the July 26, 2011 
City Council meeting, the City Manager submitted an application for annexation of the Folsom 
Plan Area (formally known as the Folsom Sphere of Influence or SOI) to the Local Agency 
Formation Commission (LAFCo ). The LAFCo application initiated the process and proceedings 
for annexation of approximately 3,600 acres of property located between U.S. Highway 50 on 
the northern boundary and White Rock Road on the south, and between Prairie City Road and 
the Sacramento/El Dorado County boundary. 
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WHEREAS, the City has caused to be prepared a proposed addendum to the FP A 

EIR/EIS that analyzes the potential impacts of using the FPA Water Supply as the water supply 
for build-out of the FPA in lieu of the Natomas water supply (the "Addendum"); 

WHEREAS, the Addendum concludes that the use of the FPA Water Supply and the 
changes in the facilities to treat and convey that water supply to the FP A will not: (1) result in 
new significant impacts not identified in the FP A EIR/EIS; (2) substantially increase the severity 
of impacts previously disclosed in the FPA EIR/EIS; or (3) involve any of the other conditions 
related to new information that can require a subsequent or supplemental EIR under Public 
Resources Code section 21166 and CEQA Guidelines section 15162, and that therefore the use 
of the FP A Water Supply and changes in the facilities to treat and convey that supply will not 
have any incrementally significant effects on the environment and that the impacts of the use of 
the FPA Water Supply are within the range of potential impacts identified in the FPA EIR/EIS; 

WHEREAS, the Landowners are willing to pay the costs to acquire the FPA Water 
Supply, including reimbursing the City for the costs of making the FPA Water Supply available 
and for constructing the facilities necessary to treat and convey those supplies to the FP A, and 
City staff and the Landowners have negotiated an agreement that memorializes the Landowners' 
commitment to pay the costs of the City's making available the FPA Water Supply (the "FPA 
Water Supply Agreement"); 

WHEREAS, the FPA Water Supply Agreement also is intended to constitute a plan 
identifying the public facilities required to make water available for development of the FP A and 
for the financing of the construction of such public facilities within the definition of California 
Government Code sections 53511, 53982, 53983 and 53984; 

WHEREAS, the City has provided all notices necessary for the City Council's 
consideration of approving the FP A Water Supply Agreement and authorizing its execution at 
the time and in the manner required by State law and the City Code; and 

WHEREAS, the City Council will take action to consider approving and certifying the 
Addendum concurrently with its consideration of this Resolution approving and authorizing the 
execution of the FP A Water Supply Agreement. 

NOW, THEREFORE, BE IT RESOLVED, by the Folsom City Council that: 

1. Recitals. The City Council hereby finds and determines that the recitals set forth
above are true and correct and are incorporated herein by this reference. 

2. Consistency with Measure W. The City Council hereby finds and determines that
making the FP A Water Supply available under the FP A Water Supply Agreement to serve 
demands within the FPA is consistent with Measure W's requirements because: 

(a) The FPA Water Supply is being made available as a re·sult of unfunded state
mandates to meter all retail water connections and to reduce per capita water use by
15 percent by 2015 and 20 percent by 2020;
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(b) The water conserved as a result of unfunded state mandates would not be available to

serve existing City customers and therefore the use of such supplies to serve demand
in the FP A would not cause a reduction in the water supplies designated to serve
customers north of Highway 50;

( c) The Landowners agree in the FP A Water Supply Agreement to pay: (i) the costs
incurred by the City to implement the Systems Optimization Water Project and to
assume the existing East Area's obligation to pay the costs imposed under the GSWC
Agreement, which would otherwise have been paid for by all existing City water
customers; and (ii) the cost to expand capacity in the City's water treatment plant and
of all facilities necessary to pump and convey the FP A Water Supply to the FP A,
which will result in reducing the costs for water service paid by all City residents
north of Highway 50, and ensuring that City residents north of Highway 50 do not
pay any of the costs of the FP A Water Supply and that all such costs are paid
exclusively by the Landowners and future water customers in the Folsom Plan Area.

3. Consistency with Resolution No. 8547. The City Council further finds and
determines that the City's retention of the new water supplies generated by the implementation 
of metered water rates on January 1, 2013, the Systems Optimization Water Project and other 
conservation measures, and authorizing the use of such conserved water supplies as the water 
supply for the East Area and as a portion of the FP A Water Supply, is consistent with the 
Council's policy to protect water conserved from the City's pre-1914 water rights water supplies 
as provided in Resolution No. 8457 adopted by the City Council on February 24, 2009. 

4. Consistency with the Water Forum Agreement. The City Council also finds and
determines that the City's use of its conserved water supplies as the water supply for the East 
Area and as a portion of the FPA Water Supply is consistent with the City's commitments in the 
Water Forum Agreement, in that the City has carried out a variety of water conservation actions, 
including installing water meters, imposing metered conservation water service rates, and 
engaging in leak detection and repair, and using water conserved with such measures to help 
supply increased demands in the City. 

5. Approval of Making Alternative Water Supply Available to the FPA. The City
Council hereby authorizes the use of 5,490 acre-feet of water supplies made available by 
conservation measures, including the implementation of metered rates and the Systems 
Optimization Water Project in the East Area to meet its forecasted full build-out demands, and 
dedicating the entire 5,000 acre-feet of water supplies available under the GSWC Agreement and 
600 acre-feet of Systems Optimization Water Project supplies as the water supply for the FPA. 
This shifting of water supplies will ensure that the existing City's ratepayers receive rate relief in 
the form of avoiding costs of the Systems Optimization Water Project and of the surcharge 
imposed under the GSWC Agreement. 

6. Approval of the FPA Water Supply Agreement and Authorization of Its
Execution. Based on the facts recited and findings and determinations made herein, the City 
Council hereby approves the proposed FP A Water Supply Agreement and authorizes the City 
Manager to sign it, subject to approval of any non-substantive changes by the City Attorney. A 
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