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April 1, 2021 

 

Feeling Better Post Covid 

 

The Conference Board’s Consumer Confidence Index jumped to 109.7 in March, up 

from a downwardly revised 90.4 in February.  Consumer confidence is at a 52-week 

high.  In aggregate, consumers’ spirits appear to be recovering from Covid. 

 

Roughly 100 million Americans are receiving stimulus checks of up to $1,400 right 

about now as part of the $1.9 trillion coronavirus relief plan.  When you mix stimulus 

checks, economic reopening and rising consumer confidence, you get accelerated 

consumer spending. 

 

Even before the stimulus checks were sent out, consumer spending began to 

accelerate in the first half of March. 

 

 
 

Since the April 2020 lockdowns, consumer spending behavior has closely tracked the 

cadence of fiscal support programs.  The new round of stimulus checks arriving now is 

our third round of direct-to-consumer stimulus from the Federal government. The chart 



below implies the recent uptick in consumer spending should be amplified by this third 

round of stimulus checks. 

 

 
 

The economics research group at Goldman Sachs is now forecasting a 9% annualized 

GDP growth rate for the first half of 2021.  Their above consensus view of overall 

economic growth is being primarily driven by the acceleration in consumer spending. 

 

Consumer spending on retail and service industries represents 70% of U.S. GDP.  

Periods of robust economic growth have a high positive correlation with periods of stock 

market appreciation. 

 

Let Us Help You Position Your Portfolio – Give Us a Call Today 

 

We have unique and sophisticated investment methods that seek to capture the stock 

market’s gains while minimizing drawdowns in bear markets. If you would like to learn 

more about how we manage money, we invite you to give us a call at (415) 249-6337, 

visit www.deltaim.com or email us at info@deltaim.com. 
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Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisors Act of 1940, we advise all readers to recognize that they should not assume that 

recommendations made in the future will be profitable or will equal the performance of past recommendations.  This publication is not a solicitation to 

buy or offer to sell any of the securities listed or reviewed herein.  The contents of this letter have been compiled from original and published sources 

believed to be reliable, but are not guaranteed as to accuracy or completeness.  Nicholas Atkeson and Andrew Houghton are also principals of Delta 

Investment Management, a registered investment advisor.  Clients of Delta Investment Management and individuals associated with Delta Wealth Adviser 

may have positions in and may from time to time make purchases or sales of securities mentioned herein. 
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