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Commodity Prices Signal Global Recovery 

 

Copper prices are largely influenced by the health of the global economy.  Copper is 

used in power generation and transmission, construction, factory equipment and 

electronics.  Copper prices are used as a leading indicator by some economists.  

Lumber, oil and silver are similar to copper as their prices measure global supply and 

demand.  Many commodity prices are trading at 52-week highs. 

 

 
 

China has the fastest growing, large economy in the world.  It’s second quarter GDP 

was up 11.5% sequentially (analysts expected 9.6%) and 3.2% year-over-year (analysts 

expected 2.5%).  The Chinese consume large amounts of the commodities shown 

above.  The rise in commodity prices helps confirm the recent upside breakout in 

Chinese stock prices. 

 



 
 

Germany is the third largest export country in the world (behind China and the U.S.) but 

has the largest trade surplus of any country (ahead of Japan and China).  The German 

economy is primarily driven by what they export, not what they consume domestically.  

By contrast, the U.S. has by far the largest trade deficit of all countries and is most 

concerned with domestic consumption.  The German stock market has appreciated over 

the past 12 months and is down less than 3% year-to-date providing another indication 

of a recovering global economy. 

 

 
 

The United States seems to be having more difficulty managing through the Covid-19 

pandemic than much of Asia and Western Europe.  The good news is global growth 

helps support U.S. stocks and our own economic recovery.  Like much of the rest of the 

developed world, we will continue to improve the balance of virus control and economic 

reopening over time. 

 



Give Us a Call Today    

 

We have unique and sophisticated investment methods that seek to capture the stock 

market’s gains while minimizing drawdowns in bear markets. If you would like to learn 

more about how we manage money, we invite you to give us a call at (415) 249-6337, 

visit www.deltaim.com or email us at info@deltaim.com.  
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