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February 7, 2020
Signs of Life
1. Manufacturing
In the fourth quarter of 2019, GM reopened 30 factories after a month-and-a-half strike.
On January 15, the U.S. and China signed a Phase One trade deal. This week, China
announced it will reduce tariffs by 50% next Friday on $75 billion worth of imported
goods from the U.S.
After five months of contraction in the manufacturing sector, the ISM Manufacturing
Index for January jumped to 50.9% which reflects expansion.

The new orders index rose to 52.0% from 47.6% and the production index increased to
54.3% from 44.8%.
We highlight this positive development as a follow-up to our Delta Insights note from last
week suggesting that we expected to see an upturn in manufacturing and a

corresponding improvement in the Leading Economic Index (LEI). The next LEI report
is scheduled for February 20.
2. Coronavirus
On Friday January 17, the S&P 500 closed on 3,329.62. Over that weekend, we
learned that there had been six deaths in China from the Coronavirus. From January
21 through the end of the month, the S&P 500 declined by 3.5%. On Wednesday of this
week, the S&P 500 closed at 3,334.69. As far as the U.S. stock market is concerned,
the Coronavirus worry is over.
The possibility of a contagion threat from Coronavirus is diminished as cases inside of
China are not growing exponentially and cases outside of China are slowing.

The stock market is back to where we started before Coronavirus. We return to looking
at valuation, earnings, discount rates and macro-economic information to guide our buy
and sell decisions. Delta remains bullish this week.
Give Us a Call Today
We have unique and sophisticated investment methods that seek to capture the stock
market’s gains while minimizing drawdowns in bear markets. If you would like to learn
more about how we manage money, we invite you to give us a call at (415) 249-6337,
visit www.deltaim.com or email us at info@deltaim.com.
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