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 When the proposed amendments 
to NI 51-101 are finalized late this year, 
expect the requirement to annually report 
risked net present values (NPVs) for ROTR 
(resources other than reserves) to be 
mandated.  Phillip Chan, newly retired 
chief petroleum officer at the Alberta 
Securities Commission, said in October that 
“the reporting of risked NPVs for ROTR will 
be required.  The disclosure of a volume 
without some expression of the economic 
viability of recovering those values can be 
misleading.”

Canada expected to 
require NPVs from ROTR 
despite comments
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 Annual disclosure of contingent and prospective resources (ROTR) will 
continue to be optional, except for activities described in NI 51-101F1, Part 
6, which addresses significant factors or uncertainties relevant to properties 
with no attributed reserves.  For prospectuses, ROTR that are material to 
issuers are required to be reported, even if the disclosures are not 
mandated by NI 51-101.
 Chan made his remarks at the Second Annual Ryder Scott Canada 
Reserves Conference on Oct. 2 in Calgary.  The then chief petroleum officer 
said that he was not speaking for the ASC and that his opinions were his own.  
 Currently, Canada regulators are amending the instrument in response 
to public comments.  “Commenters were in general agreement with the 
proposed amendments.  Disclosure of NPVs was the only controversy,” said 
Chan.  A summary of the comments was published in an article, “CSA plans 
to respond on comments on proposed NI 51-101 later this year,” on Page 2 of 
the July-September Reservoir Solutions newsletter. 
 The Canadian Oil & Gas Evaluation Handbook (COGEH), Volume 2, has 
outlined an expected monetary value (EMV), which is one form of a risked 
NPV.  Commenters suggested using EMVs, which are not projections of 
revenues.  EMVs factor in the chances of discovery and development to 

calculate chances of commerciality.
 “Estimates of contingent resources have not been 
adjusted for risk based on the chance of develop-
ment,” said Chan.  “We need better disclosure.”

 He added that deficiencies in current ROTR 
disclosures are as follows:

• Not clear whether lease gross, gross, 
company interest or net volumes are disclosed 
and whether they are risked.

• Discussion of significant positive and negative 
factors in estimating ROTR quantities is missing 
or insufficiently disclosed.

• Non-standard product types and metrics
are cited.

  “Commenters were in general 
agreement with the proposed 

amendments.  Disclosure of NPVs 
was the only controversy,”

– Phillip Chan

• Not always clear what project is being evaluated or how it is intended
to progress.

• Discussion of risks and uncertainties is missing or inadequate.
Boilerplate language is not always adequate.

• Contingencies and the steps to remove them are often poorly described.

• ROTR are disclosed one year but not the next without explanation.

 The main proposed amendments to NI 51-101, published for public 
comments on Oct 17, 2013, are as follows:

• Supplementary disclosure of resources estimates under an alternative 
resources disclosure standard

• Changes to product types and removal of production groups

• Mandating NPV disclosures if ROTR are disclosed in the annual 
statement of reserves data

• Requiring additional descriptive disclosures when oil and gas 
metrics are disclosed
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OAO, Rosneft and Surgutneftegas.
Just as Gazprom Neft vows to carry on its field operations in the 

Bazhenov without a Western partner so does Rosneft, which along
with Exxon Mobil, have tested proven U.S. technology in the shale 
formation since 2012.

Bazhenov – Continued from Page 3
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At press time, Russia had not publicly commented further on its 
plan to limit or fully ban “the taking of primary geological informa-
tion on petroleum reserves out of Russia” for it to be analyzed by U.S. 
petroleum reserves consultants, as reported by the Tass Russian news
agency in August.

Russia plans to restrict reserves data 

Other amendments include the following:

• Disclosure of the resources at the first point of sale or at an
alternate reference point 

• Revised disclosure requirements around abandonment and 
reclamation costs

• Amended reserves presentation requirements

• Removal of independent qualified reserves evaluator consent 
requirement on additional disclosures

• Change in Form 51-101F2 from preparation date to effective date

 Regulators are aiming to amend the national instrument to be 
compatible with the recently published ROTR and bitumen guidelines of 
COGEH.  With necessary approvals, they plan to require compliance with the 
final amendments on July 1, 2015, the planned implementation date.
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