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This function will calculate finance service charges on past due customer balances. The charges will 

print on the customer's statements and will post to the General Ledger. Finance charges are 

calculated using the average daily balance of past due amounts.  

The Customer Master file must be set to allow Service Charges and Print Statements in order to 

perform this function. 

PROMPT EXPLANATIONS: 

From Customer...to - Enter the customer or range of customers that you want to compute charges 

for. 

Charge From Date...to - Normally this will be the first of the month and the end of the month for 

which you will be mailing statements. For any past due amount in this date range that falls outside 

the grace period, a finance charge will be calculated. 

Annual Finance Charge - You will enter the rate you wish to charge your customers as a per year 

amount (annual percentage) and the system will convert it to a daily rate. Normally this is the rate 

you will specify on your invoice. 

Minimum Charge - The system will post and print the larger of the actual finance charge or this 

minimum amount on the statement.  

Ignore Charges Under - The system will ignore any finance charges that are under the entered 

amount. 

Ignore Accounts Current on – This field will allow you to ignore accounts that are current as of a 

particular date.  For example:   If the invoices are paid by this date the system will not calculate 

finance charges on the balance 

Grace Period - If your invoice has the statement: "A 1 1/2% finance charge will be calculated on 

any amounts past due 30 days." The 30 days is the grace period.   Enter the number of days to be 

allowed before calculating finance charges. 

Calculate per Customer / per Job – This is to indicate if you want the finance charge to be 

calculated based on each job individually or the customer in its entirety. 

Post To - Enter the General Ledger period to post these charges to. 

Application Date – This is the date the program will use to calculate the actual days an account is 

past due. If you are sending out end of month statements, this is the date you should use for 

application date.   Enter the day the finance charges will be dated.   
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Below, is an example of how ComputerEase calculates finance charges on an invoice: 

 

 

An invoice was entered for $19,000 with an invoice date of 06/30/19 and with a due date of 

07/30/19. 

 

Based on the information populated in the above Compute Finance Charges, ComputerEase will 

print a report showing the average daily balance of $5,097.56 with the days being 41 and the finance 

charged of $103.07.  Listed below are the calculations. 

 

The Average Daily Balance: 

 

19,000 / 41 Days = 463.41  the 41 days represents how many days from the invoice date 

 

463.41 * 11 = 5,097.56  11 days is the number of days past due 

 

5,097.56 * 18% = 917.56  18% is the annual percentage finance charge 

 

917.56 / 365 = 2.51   the finance charges calculated out to a daily rate 

 

2.51 * 41 = 103.07   the amount of the finance charge ComputerEase calculated 

 

 


