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The Equipment Costing Program can allow the ability to calculate and post Depreciation against the 

Equipment as well as the General Ledger.  The system can separate costs incurred by a piece of 

Equipment between costs to own and costs to operate.  Usually costs to own are costs related to the 

time element of ownership.  Since time can be a factor with some of these costs, the system can 

“accrue” charges based on hours of use or by monthly postings. 

 

Usually actual costs are posted from Accounts Payable and Payroll.  Since we do not know the actual 

hours for ownership type of costs, we can estimate the hourly charge.  Briefly, if a code is set for 

Hourly or Monthly, the cost is accrued with postings from Payroll.  If the code is set for Actual, the 

cost is accrued from Accounts Payable or Inventory.  As time passes, the monthly and hourly 

equipment costs will accrue automatically based on the Revenue and Actual Cost Hours that posted 

from the Accounts Payable and Payroll Modules.  When the Post Accrued Costs Program is generated, 

the system will take these hours and post them for each Equipment Code that was defined as Hourly or 

Monthly. 

 

The following may help to explain how to post the Equipment Postings. 

 

� Select Equipment Costing, Maintenance Programs, and Edit Equipment Codes.  Select to add a 

code for Depreciation.  Code types include, Cost to Own, Cost to Operate, and Revenue.   

 

Costs to Own (costs that would occur for owning a piece of equipment) could include 

depreciation, insurance, interest, etc.   

Cost to Operate (costs that would occur for using/maintaining a piece of equipment) could 

include fuel, maintenance, repairs, oil changes, etc. 

Revenue (costs to work on a piece of equipment) could include labor rates, travel rates, idle time, 

etc. 

 

� Select the applicable General Ledger Accounts to debit and credit for automatic journal entries to 

the General Ledger. 

 

� Select Equipment Costing, Maintenance Programs, and Edit Equipment Costs.  Select the 

applicable Equipment and Code.  Select to define the applicable costs for each piece of equipment. 

 

POST ACCRUED COSTS 

 
� Select to Post Accrued Costs for the applicable date.  The system will remember the last time  

that costs were generated. 


