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Happy Holiday’s and Happy New Year! 
As 2019 comes to an end and the 2020 tax season begins, we are ready and able to start 

any of your tax or accounting needs. The earlier you can provide us with the information we 

need to complete the accounting service the earlier you’ll receive your return.  

    Tax Changes for the 2019 Filing Period 

There are a few minor changes to the tax system in 2020. Nothing as crazy and 
different as TCJA implemented in 2018, mostly minor tweaks to how your tax 
liability is calculated. Below see all the changes that may apply to your 2019 
tax return.  

Tax Brackets and Standard Deduction 

First off both the tax brackets and standard deduction are getting a minor     
increases. Both only a couple hundred dollars from the previous year. The      
standard deductions for 2020 are going to be $12,200 for single filers, $24,400 
for Married Filing Jointly, and $18,350 for Head of Household. For those who 
may not know the standard deduction is the amount allowed to deduct from 
your income if you’re not taking itemized deductions.  The tax bracket is just 
getting a minor bump across the board for inflation.   

Health Insurance Fee 

If you don’t have health insurance and previously had to pay a fee for the           
individual shared responsibility payment on your return this fee no longer ap-
plies. Some states do still mandate this though so if you’re out of the state of 
Florida this may still apply to you.  

Medical Expenses 

For anyone who normally claims medical expenses on their return the     
threshold for medical expenses is 10% of your AGI. Up from 7.5% in the       
previous year. This means that if you’re itemizing you can claim whatever 
medical expenses you had less 10% of your adjusted gross income.  

Alimony Deduction 

For divorce decrees signed after 2018 where alimony is paid, the payer of     
alimony will not be able to deduct the payments neither will the receiver be 
required to claim the alimony as income.  

401K Contribution Limits 

401K contribution limits have been increased in 2020 to $19,500 for taxpayers 
and $6,500 for taxpayers over the age of 50.  
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IRA Contribution Limits 

IRA contribution limits have also been increased to $6,000 and $7,000 for   
taxpayers over the age of 50. In addition to this, new life expectancy tables 
for required minimum distributions on IRAs are here. The last time these 
were revised was in 2002. The revised tables allow distributions to be 
spread over more years (One or two more years than previously estimat-
ed). This will allow plan participants and IRA owners to take out smaller   
required minimum distributions and allows them to keep money in their           
accounts longer. These updated tables will apply to withdrawals for 2021 
and beyond even for those people who have been using a shorter life       
expectancy in prior years.  

Alternative Minimum Tax Exemptions 

The AMT exemption amounts have been increased for inflation. For those 
who have never paid AMT tax this will not benefit you, but for those        
high-income clients who do you may have a better chance at being exempt 
this year.  

Fines for Filing Late 

The fine for filing late returns is increasing. Currently, the minimum penalty 
for returns filed 60 or more days late is $215 or 100% of the amount        
required to be shown as tax on the return. In 2020 the fine is increased to 
$330 for returns filed late.  

Important Filing Dates this Year 

·April 15 - For individuals with W2 income or sole proprietors and              
single-member LLC’s preparing their business taxes on schedule C 

·March 16 – Business Returns such as Partnerships or S Corps 

·April 15 – For C-Corporations 

·May 1 – Florida C-Corporations 

 

As the saying goes the early bird gets the worm. Please bring your               
documents as soon as you can to ensure a timely return. If you can’t get in 
by the applicable dates please let us know so we can file a 6 month           
extension for you.  
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New life expectancy tables 
allow distributions to be 
spread out  over more years. 
If you have questions on 
how this can effect you in 
the future contact us. 

April 15– W2 wage earners, 
sole proprietors and single-
member LLC’s 

March 16—Flow Through 
Entities 

April 15—C - Corporations 

May 1 —FL C - Corporations 
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Year End Tips for IRA’s and Trusts 

As the year come’s to a close and you’re getting your tax documents in order, 
do not forget to get all your ducks in a row for your IRA and trust accounts. 
Review your retirement plan beneficiaries to avoid unintended                     
consequences by updating beneficiary designations of your 401K or 403b 
plans,  annuities, pensions and IRAs to account for life changes such as         
marriage, divorce, or death of a spouse or other listed beneficiaries. Also, 
you may want to review the beneficiaries in your will and taxable accounts. If 
you don’t have a will, think about getting one. Although we cannot draft a 
will for you, we can connect you to many business professionals in our        
network to assist you.   

Sales Tax Exemptions 

As some of our retail & manufacturing clients may know, the State of Florida 
is aggressive when it comes to sales tax. What you may be unaware of is that 
you might be entitled to some exemptions. The state doesn’t essentially       
advertise these exemptions that could provide you some relief in the case of 
a sales tax audit or otherwise.  

Bad Debts – Some may know that you can deduct bad debt expense on your 
federal return, but you may also be entitled to writing these off on your sales 
tax return as well. Sales tax returns do have to be reported at the time of the 
sale, but you may be entitled to get money back that was never collected. 
Sales tax filers in Florida with bad debts can get that money back by either 
taking a credit or filing for a refund. Depending on the facts of your situation 
one option may be preferable to the other. In either scenario though Florida 
taxpayers only have 12 months to take the credit or refund.  

Shipping – With the rise of the online business model shipping has become 
an increasingly necessary cost. Although these costs may be small, they can 
accumulate over the course of a year and it result in substantial savings 
when exempt from sales tax in Florida. For shipping costs to be exempt the 
shipping must be separately stated on an invoice, must be optional, imposed 
at the option of the purchaser and shipping must be incidental to the sale of 
tangible personal property. 

Manufacturing – Clients in the manufacturing industry can benefit from a 
large exemption for new and expanding business. This exempts certain           
qualifying machinery from sales tax for new or expanding businesses. Florida 
has a bunch of specific rules on this so if you believe you qualify please      
contact us for further specifics. In addition to machinery and equipment, 
there are also exemptions for boiler fuels, advertising materials, Research 
and development cost, and even repair and maintenance costs. 

If some of these sales tax situations have occurred with your business and 
you think you qualify for a credit or refund on your sales tax returns, contact 
us to see how we can assist you.  
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Sales tax exemptions can 
help whether you’re current-
ly being audited or on an  
ongoing basis.  

Monthly Accounting Joke 

Q: How does Santa value his 
presents? 

A: Net Present Value 
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