
LSG Report: Congress Must Pass a Stimulus Plan NOW! 
Millions Could Lose Unemployment Benefits,

Small Business Support, Face Evictions

December 11, 2020

LSG Members and Supporters,

Back in the spring, the LSG issued a report about the need for the CARES Act,
and quoted Byron Auguste, a former Obama administration official, who said
“If people are not safe to live and work, the economy won’t
recover.” That quote remains the perfect response to those who have for
months proposed a false choice between our health and the economy. Simply
put, we still must get control of the pandemic to restore the
economy.

Unfortunately, many state and national leaders have politicized the pandemic
response by ignoring doctors and science in the name of opening the economy,
and now the pandemic is raging worse than ever, which hurts the
economy. President Trump’s own Federal Reserve Chairman Jerome Powell
said as much last month when calling for another stimulus bill, saying “as
coronavirus cases skyrocket to alarming levels across the country, there hasn’t
been a bigger need” for additional coronavirus relief legislation from Congress
in a “long, long time.”

The CARES Act relief bill was passed and signed into law on March 27. The
House passed the HEROES ACT May 15 and a scaled down version of it on
October 1. For seven long months, the Senate and the administration have
failed to act, and now millions of Americans are just weeks away from
economic ruin if Congress fails to act before December 31.

In 40 days, a new Biden-Harris administration will be sworn in in Washington,
and their plans will be more comprehensive. But in just 20 days, 12 million
unemployed are slated to have their benefits cut off entirely at the end of the
year unless lawmakers act now. There is a bipartisan working group trying to
hammer out a pandemic relief bill, and House leaders are supporting that
effort. The bipartisan plan includes funds to support state and local
governments, funding that could be used to bridge the budget
shortfall in the upcoming session. 

Clearly, what happens in Washington affects our constituents and the work we
do for them in the Texas House. I encourage you to contact members of
the Texas Congressional delegation and encourage your
constituents to do the same. With a vaccine on the horizon, a failure to act
now would cause needless economic and human pain. Some may have given

https://www.forbes.com/sites/sarahhansen/2020/11/17/fed-chair-powell-says-coronavirus-surge-will-hurt-economy-stimulus-needed-now-more-than-ever/?sh=47f5aef42277
https://www.washingtonpost.com/business/2020/11/18/unemployment-expiring-congress-inaction/?itid=lk_inline_manual_9


up, but the fight is still ours to win.  

Sincerely,

Representative Garnet F. Coleman             
Chair, Legislative Study Group

Without a Stimulus Bill, Millions Will Not be Able to Pay the Bills

Millions of Americans who lost their jobs during the pandemic have fallen
behind on rent and utility bills and are running out of money for basic needs.
Nearly 12 million renters will owe an average of $5,850 in back rent and
utilities by January, Moody’s Analytics warns. Last month, 9 million renters
said they were behind on rent.

The data indicates the deepening financial danger for many families as the
record pandemic coronavirus surge stalled the economic recovery and jobs
remain scarce, making the need for a second stimulus bill before December 31
more urgent.

Only 245,000 jobs came back in November, the slowest pace since the recovery
began. Restaurants and retailers cut jobs, and more small businesses are
closing, data show.

Who’s Hurt the Most by Rent and Utility Costs

Families with children, 21 percent falling behind on rent
Families of color, 29 percent of Black families and 17 percent of Hispanic
renters were behind, the Census Bureau reported.
A separate analysis by the Federal Reserve Bank of Philadelphia, looked
at people who had jobs before the pandemic and, found 1.3 million
households are an average of $5,400 in debt on rent and utilities, after
they had lost jobs and their family income.

Evictions Impact Families and Public Health

According to research by the Aspen Institute, nearly 40 million
Americans could face eviction over the next several months. The only thing
holding that back now is the CDC’s eviction moratorium order and some state
and local protections for renters. This includes between 1.15 million and
1.66 million Texas households that could be at risk.

https://www.businessinsider.com/millions-of-americans-are-behind-on-rent-risk-of-eviction-2020-12
https://www.census.gov/data/tables/2020/demo/hhp/hhp19.html
https://www.washingtonpost.com/business/2020/12/04/november-2020-jobs-report-unemployment/?itid=lk_inline_manual_11
https://twitter.com/GregDaco/status/1334349998364962816?s=20
https://www.philadelphiafed.org/-/media/frbp/assets/community-development/reports/household-rental-debt-during-covid-19.pdf
https://www.aspeninstitute.org/blog-posts/the-covid-19-eviction-crisis-an-estimated-30-40-million-people-in-america-are-at-risk/#comments


The U.S. Centers for Disease Control and Prevention cited the 40 million
possible evictions estimate in early September when it ordered an
unprecedented, nationwide eviction moratorium through the end of 2020.
For years, experts have said housing stability and health are intertwined. The
CDC is now citing stable housing as a vital tool to control the coronavirus
spread. The CDC order said that COVID-19 is a “historic threat to public
health” and that eviction moratoriums can facilitate quarantining

Funds for State and Local Budgets
The pandemic and the associated economic crisis hit state and local hard as the
demand for services hit while revenues shrank. Like the CARES Act did, the
bipartisan stimulus would include $160 for state and local government
assistance, funding that could help bridge a looming budget shortfall that must
be addressed in next year’s legislative session.

Other Impacts in Texas
Back in July, 97 Texas mayors called for stimulus funding needed by their
cities to cover pandemic related expenses. ”What we’re asking for is direct
assistance for state and local governments as a result of revenue lost
because of the pandemic itself,” said Houston Mayor Sylvester Turner.
315,000 gig workers or independent contractors in Texas are set to lose
their unemployment aid on December 26, absent another stimulus bill,
according to the Texas Workforce Commission.
Two months ago, Texas business leaders said inaction on a stimulus bill
was endangering their livelihoods and called for federal assistance that
still hasn’t come, saying that as families struggle to keep their water
running and business owners pull in heavy losses, Texans are
“heartbroken” and angry with the federal government’s lack of support.

What’s in the $908 Billion Bipartisan Plan?
Source: Washington Post sources. Items subject to change via negotiations

The plan being developed by a bipartisan group of Senators and supported by
House leadership is considering:

$300 billion into the Paycheck Protection Program small business loans.

https://www.wisconsinwatch.org/wp-content/uploads/2020/09/2020-19654.pdf
https://www.texastribune.org/2020/07/21/texas-mayors-coronavirus-relief-funding/


Another $160 billion for state and local government aid.
Reinstate the federal unemployment insurance supplement at $300 per
week and for the self-employed, extend the CDC eviction moratorium to
qualifying households.
Funds for Covid-19 vaccine distribution, schools, and the transportation
sector, and other provisions.

Instead of working on the bipartisan plan, Senate Majority Leader
McConnel has proposed an inadequate “targeted” package  worth
about $500 billion to address small business loans, vaccine distribution
funding, a temporary extension of unemployment provisions, a controversial
special interest liability shield, and nothing for state and local governments.
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