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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

1.  __________ 

2.  __________ 

RESISTANCE: 

1. ___________ 

2. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 11/23/2020 - 11/27/2020

Higher

423 1/4 401 1/4
401 1/4

371 1/2

435 3/4

F

H

K

435 18 1/4 19.5%

435 38 3/4 23.25%

440 52 1/2 23.75%

11/23 H460/500c 6 1/2¢ 1560x
H400/370p 4 1/2¢ 1100x
                   4 3/4¢ 4300x

N/H 430 std swap 22¢ 600x11/24

Corn finsihed the week up 5 1/2¢ with vol down 1/2%. Choppy but relatively small price action this 
week to accompany the low volume. We could have seen something crazier, but the market managed
to stay relatively calm. 

The most intersting develpment was the rally on Friday. The market has triple topped  at 435 3/4. 
Monday will really set the tone for the next couple weeks. A rally above would make a strong bullish 
case, a sharply lower move would probably set in place a pullback that could take us all the way back 
to 400.

Pullbacks should be viewed as buying opportunities. Corn doesn't seem quite as bullish as beans, so 
while calls and call spreads are more worthwile in beans, in corn the cheaper call butterfiles could 
suffice. 
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Notable Trades: 

MOVING AVERAGE: 

 50 DAY ____________ 
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Wheat 11/23/2020 - 11/27/2020

Sideways

590

580
556

599 1/2

620

637 3/4

F

H

K

605 27 1/2 21%

605 50 3/4 22%

610 69 22.5%

11/27 F 635/615c 5 1/4-3/8¢ 600x

Wheat finsihed up 6 1/2¢ this week with vol down 1/2%. It was a very choppy week with some large(ish)
moves. That's what you get sometimes when the volume is way down. 

Its hard to make any judgements about the futures when most of the larger players didn't have a say 
in the movement. 

The most interesting day was Tuesday when Corn and Beans were sharply lower overnight, and to 
start the day session. Wheat was up and continued to climb thoughout the day and pull both markets 
back to almost unchanged. Typically wheat had been a follower of the other products. So to see it 
be the aggressor was an interesting change. 

Monday could be a little more telling as to direction for this crop. We expect it to chop around the 
recent range. Watch for a breakout. 
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COMMODITY_______________________________              DATE_________________________ 
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5.  __________ 

6.  __________ 
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ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 
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MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Soybeans 11/23/2020 - 11/27/2020

Higher

1178

1138
938 3/4

1081 3/4

1200

F

H

K

1190 53 3/4

1190 101 1/2

20.75%

22.25%

1200 132 5/8 22%

11/23 H1200p 58 1/2¢ 2000x (sold)
N1600c 7 5/8¢ 1000x
H1190p 57¢ 1000x

N1080p 1¢ 1700x

F1080p 1¢ 1000x
H1080/1020p 5¢ 1100x

11/25

11/27

Beans finished the low volume, holiday shortened week up 9 3/4¢ with vol down 1 1/4%. Prices are 
near the recent highs, but no major chart damage was done this week. 

No doubt that there is tremendous demand coming out of China. The question that remains is how low
will ending stocks dip, and how much weather premium is built into the South American crop. 

The bull case is that ending stocks will dip closer to 100M and that there isn't enough weather premium
built in. That would propel the futures higher by another dollar at least. 

The bear case (which is only a short term pullback) is that ending stocks will remain over 200M and 
that weather premium is already built into the crop. That would probably send prices lower. How much 
depends on the level of fund liquidation. We would expect to see strong support near the $11 area, 
but beans could pull back anywhere from 50¢-150¢ under that scenario. If that happens, its a tremendous
buying opportunity as there will be no margin for error in 2021. DON'T BE SHORT NAKED CALLS!




