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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

1.  __________ 

2.  __________ 

RESISTANCE: 

1. ___________ 

2. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 10/12/2020 - 10/16/2020

Higher

400 363 1/2

386 1/2

359
409

423 1/2

Z 400 24 3/4 25%

F

H

405 31 1/2 22.25%

410 41 1/2 21.75%

+156k COT (+39k w/w)

10/14 H380/400c 10 1/4¢ 1000x

Z21 500c 6 5/8 - 3/4¢ 1200x
H/F 390 std swap 7 3/4¢ 800x
Z410c 9 3/4¢ 1100x
Z430/440c 1 1/4 - 5/8¢ 2000x

10/15

Corn finsihed the week up 7¢ with vol down just fractionally. The big focus this week was Chinese 
interest in buying corn. 

Managed money continue to add to their long corn position which is interesting considering that the 
harvest is going on and yields are coming in at decent levels. This tells us that the story is all about 
demand. 

Volatility is staying consistent in the low 20's as we have traded above $4. Spreads have also rallied  
which tells us that demand is the big driver. FACE (formerly informa) have already come out with 
planting estimates for 2020 and they're huge. But if china and the rest of the world continues to buy, 
demand will drive up the price in the short term, something that we're seeing reflected in the spreads. 

Keep an eye on the spreads for a sign of a top. If theose start to turn, exect the market to follow suit. 
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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

3.  __________ 

4.  __________ 

RESISTANCE: 

3. ___________ 

4. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

Notable Trades: 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Wheat 10/12/2020 - 10/16/2020

Higher

600

587 1/4
544 3/4

553

650

??

544 3/4

Z 625 46 1/4 30%

625 56 1/4 26%

620 70 1/4 24.25%

F

H

+40k (+12k w/w)

Wheat was up 31 1/2¢ on the week with volatility up 2.25%. In front month Nov, volatility was up much 
more trading in the mid to high 30's. 

There is very little support under this market because of the fast and furious rally. Even the typically 
supportive psycological level of $6 doesn't carry much support because the market blew through it 
on the run up. In fact, wheat doesn't have any real support until you hit the high 580's. That's part of 
the reason why nov options are carrying such a high premium. The market seems cautious of a big 
break during expiration week. 

Funds added to their net long position, bringing them to their longest net long position since February. 
Typically this is the time when funds start to accumulate their long positon, however, Wheat is already
trading at a very high price and seasonal patterns have not been acurate indicators in any of the 
commodities this year. 
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Notable Trades: 

COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

5.  __________ 

6.  __________ 

RESISTANCE: 

5. ___________ 

6. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Soybeans 10/12/2020 - 10/16/2020

Higher

F

F

1034 1/4

1016 1/2
914

982

1071

1077

+219k COT (-11k w/w)

Z

F

1050

1050

52 19.75%

69 18.75%

1040 93 1/2H 19.25%

10/12 X1100c 3¢ 1000x
F1060p 41 1/2¢ 1000x
F1040p 33¢ 800x
K1000p 36¢ 1000x
K1000p 37 5/8¢ 700x

N100p 37¢ 500x

F1060p 39 1/2¢ 1000x
H1100/1120c 5¢ 1000x
H1120/1200c 14¢ 500x
H1060/1200c 31 500x
H1120/1200c 13¢ 500x
N1000p 36¢ 1500x

10/16

10/15

Beans finished the week down 15 1/2¢ with volatility down 1-2% throughout all months. 

Most notably during this "cooling off" week was the fact that funds were net sellers for the first time 
since August. We would like to see a second week of fund liquidation before we call this a trend, but
given the weak support under the market, this could be an opportunity to get in early with some 
cheap put spreads. 

Overall, it was a quiet week, not too much activity as most of the attention was on the exploding 
wheat market. With November options expiration this Friday, we could potentially see the market 
pull back to the 1000 support, however, there is a lot of open interest across all strikes so there 
really is no "magnet" this month. 
 




