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The difference in returns between money managers has not been this dramatic in at least twenty years. 

Over the past twelve months, the SMA in the 10th percentile of performance was +15.7%, while the 90th 

percentile manager returned -16.3%. This difference of 32% is more than double the historical range of 

dispersions of the last 13 years. The second most dispersed year, 2009, the 10th percentile was +42%, 

while the 90th percentile was still a respectable +18%. In the last 12 months, 990 SMA strategies 

performed at 0% or greater, and 760 generated a negative return. Every year we talk with hundreds of 

money managers whose styles range the entire gamut of portfolio strategies. In the coming weeks we 

will look into other investment categories such as small and mid-cap, fixed income, tactical, global, and 

international and so on.  The question we get a lot is, “should I be allocating more dollars to 

underperformers, to different categories, rebalancing, investing more in the top performers, and so 

on?”.  

As we cross from 1H to 2H 2020 we wanted to review large cap managers in the SMA, ETF, and Open-

End universe. While we analyze all statistics, recently we have been examining T-12-month 

performance. We fully understand that this does not represent a market cycle, that certain stocks and 

industries have been significantly outperforming the benchmark, that “todays winners could be 

tomorrows losers”, and so on.  The Wall Street Journal just published its top performing mutual fund 

and ran an article on the manager. This created a little buzz on social media as some felt that this was 

wrongly highlighting a tech heavy manager over a short period of time. We understand that and will 

publishing reports soon that look at managers over longer investment cycles, and cover other categories 

other than Large Cap.  

The reason we wanted to focus on the T-12 performance is because the last twelve months have been 

so fascinating. Money managers have been tested in the past year unlike any other time in recent 

history.  We have seen record volatility, a recession caused by a quick shutdown of much of the 

workforce, very low interest rates, a Fed that has been extremely accommodative, political partisanship, 

and so much more. These events have created record dispersion of returns in the asset management 

arena. All of this played out in the last twelve months, so that is what we wanted to focus on. This is not 

designed to be an investment recommendation, rather just informative research to help put the markets 

of the past year into perspective.  

The number of money managers has grown in the last ten years. Roughly 10,200 separate account 

managers (SMA) that report into Morningstar. 1,757 of those managers fall into the US Large Cap 

Morningstar Category, and then broken down into Growth, Value, Blend. When you add over 400 ETFs, 

and over 2,000 mutual funds, the entire Large Cap ETF, SMA, Mutual Fund universe is over 4,000 choices 

according to Morningstar.  

 



 

 

 

 

Highlights 

 

1. Growth Continues to Dominate  

If we look simply at the top 500 SMA managers over the last three years based on Morningstar 3-year 

performance, 330 are Growth, 150 are Blends, and 20 are Value.  On June 1, 2017, the S&P 500 was at 

approximately 2400, and June 1, 2020 the S&P had risen to approximately 3100 a gain of 28%.  

2. SPYG and SPY were up almost the same.  

The S&P 500 Growth ETF (SPYG) posted a return of +7.97, SPY was up 7.6%. The S&P 500 Value ETF 

(SPYV) was - 15.37%. (6/1/2019 – 6/1/2020) 

3. June 2019 – June 2020 – The Super Bowl for Money Managers?  

The last 12 months have been a wild ride for money managers, creating a great test environment to 

compare various managers and approaches. The S&P 500 Index started at 2800 on June 1 ,2019 and 

finished at 3055 on June 1, 2020, or a gain of 8.9% on the index.  

4. Top Performers/Top Holdings (SMAs) 

If we look at the top five largest holdings of the top five performing managers from June 1 to June 1  

All five managers had  

• Amazon on their Top 5 holdings 

• Four managers held Tesla 

• 2 held Shopify 

• 2 held Netflix 

• 2 held Mastercard 

• The rest of the symbols: GOOG, CRM,MELI, TTD, FB, W, WORK, ZOOM, and VEEV   

 

5. Dispersion  

 In the Morningstar US Large Cap mutual fund universe there were several funds that had positive 

returns of +45% (Zevenbergen, Morgan Stanley, Ballie Gifford, TransAmerica). Similarly, there were a 

handful of funds that were down -19% over the past twelve months (CGM, John Hancock, PGIM, Allianz). 

This represent a 64% swing between top and bottom.  

440 ETFs report into Morningstar in the US Large Cap Universe, of those only 272 posted t-12 month 

returns. The top performing ETFs in this category were up 42%, 33%, 28%, and 27% respectively. The 

bottom four were off -26%, -23%, -23%, and -22%. This is a swing of 68% from top to bottom in the last 

twelve months.  



 

 

Over 1700 SMAs report into Morningstar in the Large Cap US category. Again, the top performers were 

up around 50% and the bottom performers were off by more than -30%. A dispersion of some 80%.  See 

charts below. 

6. Active Management is Back?  

In the past year 986 SMA managers posted positive returns (June 1 to June 1) and 771 were negative. 

537 managers were up 8.9% or greater (S&P 500 Index return), and 1220 were at +8.8% or below.  

Roughly a third of all managers outperformed the S&P 500. The numbers are even more impressive 

when you eliminate all of the Large Cap Value managers who for the most part did not stand a chance in 

the high PE market of the past year.  

If we eliminate the top 10% and the bottom 10% this eliminates 350 managers and shrinks the universe 

to  

7. Mean/Median 

Out of 1750 SMA managers, 270 strategies were down more than -10%, and 178 were up +20% or 

greater. For this universe, the Median return over June 2019 – June 2020 was + 1.7%, and the Mean 

return was +2.81%.  

8. Size of firm – Does it matter? 

In the past year what we found, not really. What we found is that there are strengths and weaknesses 

found for very large firms (1 trillion +) and smaller firms (1 Bil) and everything in between. The larger 

firms bring more manpower, collaboration, and research to their buy and sell decision. Smaller firms can 

often act more quickly and be less restricted by bureaucracy. 56% of all SMA large cap managers posted 

a positive performance number in the trailing 12 months. For firms with 5 Bil and under in aum, the 

winning percentage is 55%, 57% for managers with 5 bil to 50 bil in firm aum, and 57% for SMAs with 

firms north of 50 Bil. In aum.  

9. Self-Fulfilling Prophecy? 

The stocks that are held by the top performing money managers seem to be positioned to do well in a 

strong or weak economy (AMZN, NFLX, etc.) 

 

 

 

 

 

 

 

 



 

 

Dispersion of Returns (SMA) 

We eliminated the wide parts of the bell curve and focused on the 10th percentile and the 90th 

percentile, or in other words what would it take to get into the top decile vs the bottom decile. 

Dispersion is currently running twice as much as the average over the past 12 years. The last time 

dispersion was over 20 was in 2009. Back then even a underperforming strategy looked pretty good to 

investors (+17.8%).  For the past 12 months we have seen historical differences between winners and 

losers. Of note, this comes after the full year 2019 returns where all major Large Cap indices were all up 

between 25% and 35%, which turned out to be in just about anything large cap. The recent volatility has 

separated good active management, from the index, and from the poor active management.  

 

 

 

 

 

 

 

 

 

 

 

YTD 2020 1H T12 3Q-2Q 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

10th Percentile 6.32 15.79 35.1 0.2 29.53 16.76 5.67 15.09 38.44 19.12 5.88 20.26 42.3 -27.09

90th Percentile -24.05 -16.33 20.1 -12.49 13.6 1.15 -6.37 5.46 23.67 8.9 -4.92 9.85 17.81 -42.93

Dispersion 30.37 32.12 15 12.69 15.97 15.61 12.04 9.63 14.77 10.22 10.8 10.41 24.49 15.84

15.33 Avg Dispersion 
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SOME TOP PERFORMERS  

There are many ways to rank and review performance of money managers. Below are listed some of the 

top managers from June 30, 2019 to June 30, 2020. This is broken down by Mutual Funds and SMAs, and 

further divided up into Large Cap Growth, Value, and Blend.  

For SMAs, we set a criterion of a five-year track record, and GIPS performance certification. For Mutual 

Funds we also looked for a five-year track record, as well as a four + year tenure of one of the portfolio 

managers. This does not represent a recommendation of any of the managers, but rather a research 

listing of the top performers in the large cap universe broken down by category. All of the data is 

provided by Morningstar, as of July 12, 2020.  

 

 

If you would like to receive future reports on other sectors and categories – or if you would like to 

discuss the analysis in greater detail, please send us an e mail at ccmiel@bx-partners.com.  

 

Disclosures: 

• This document is a general communication being provided for informational purposes only. It is educational in nature and 
not designed to be as advice or a recommendation for any specific investment product, strategy, plan feature or other 
use.  

• All examples used are generic, hypothetical and for illustration purposes only. This material does not contain sufficient 
information to support an investment decision and it should not be relied upon by you in evaluating the merits of 
investing in any securities or products.  

• All users should make an independent assessment of the legal, regulatory, tax, credit, and accounting implications and 
determine, together with their own professional advisers, if any investment mentioned herein is believed to be suitable 
to their personal goals.  

• Investors should ensure that they obtain all available relevant information before making any investment. Any forecasts, 
figures, opinions or investment techniques and strategies in this document are for information purposes only and are 
based on assumptions and current market conditions and are subject to and will change without prior notice.  

• No warranty of accuracy is given and no liability in respect of any error or omission is accepted relating to any information 
within this document. Investment involves risks, the value of investments and the income from them may fluctuate in 
accordance with market conditions.   With any investment, investors may not get back the full amount invested.  Past 
performance is not indicative of future results. Current yields are not indicative of future results.  

 

Mutual Fund Large Cap Blend Mutual Fund Large Cap Growth Mutual Fund Large Cap Value 

Oakmark Select Service GMO Special Opportunities VI Frost Value Equity Inst

Sterling Capital Special Opps R6 Morgan Stanley Insight I Hennessy Cornerstone Value Inst

Calvert US Large Cap Core Rspnb Idx Baron Opportunity Instl Cambiar Opportunity Inst

Calamos Select Fund I Fidelity® Series Growth Company Brown Advisory BeutelGoodmanLg-CpValInst

Domini Impact Equity Institutional Morgan Stanley Inst Growth I GMO US Equity VI

Fidelity® Disciplined Equity K Transamerica Capital Growth I2 Gotham Enhanced 500 Plus Institutional

SMA Large Cap Blend SMA Large Cap Growth SMA Large Cap Value 

Weybosset Fundamental Value Zevenbergen Growth Equity Boyle Capital Equity Wrap Composite

ICON Multi Cap U.S. Equity Portfolio Baillie Gifford US Equity Growth Weatherstone High Quality Growth

VGA Enhanced S&P 500 Morgan Stanley Insight Polaris Concentrated Value

Calvert US LCC Responsible Index Maytech Global Growth Composite Seizert Capital Partners Core Equity

OBS Core II 100 0 Elemental Capital Focused Growth Cambiar Value Equity SMA

Jennison Opportunistic Equity Peregrine Cap. Mgt Large Cap Growth Cambiar Large Cap Value

Fisher US Total Return Lord Abbett & Co. Growth Equity Seizert Capital Partners Large Cap Value

Profit Inv Mgt (PIM) Profit Social Slow Capital Growth Martingale LargeCap Core 500
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