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S3 GEOGRAPHY 

Development	  and	  Trade	  
•   Define the terms Development, MEDC and LEDC. 

 
 
Development is the process of growth, or change whereby a country’s wealth increase. This 
results to improvement in the quality of life and standard of living of its people 
 
Development is all about how wealth and the quality of life of people living on our planet varies 
from place to place. Thus countries are classified into MEDCs and LEDCs based on their level of 
development. 
 
MEDCs means More Economically Developed Countries 
LEDCs means Less Economically Developed Countries 
 

•   Types of Development 
 
Economic Development 
Social Development 
Environment development 
Political development 
 
 
•   Describe how the factors/measures/influence can give an indication of the development 

of a country:  
Factors: GNP per capita, population growth, energy consumption, access to housing, health 
and education, employment / unemployment, nutrition and diet, agricultural production and 
levels of mechanisation, imports / exports, and communication. 

Measuring Development 

When we are trying to measure development, we are actually trying to measure all of the different 
ways in which a country is progressing in several different ways at once. We do this by looking at 
everything from economic growth in a country to the welfare of the people who live there. 

Here are some of the different factors that are measured: 

Social Factors/indicators are 

Population growth: This is the increase in population of an area. 

Life Expectancy-This is the number of years a person is expected to live up too in a country. The 
life expectancy in a country shows us how healthy the people are who live there.  

Birth Rate-This is the number of babies born in a country per per 1000 per year. 

Death Rate-This is the number of people dying per 1000 per year  

Adult literacy rate (education level) – This is the number of adults who can read and write. 
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People per doctor (health) - This is how many doctors are available for the population 

Economic Factors/indicators/measures are: 

Gross National Products (GNP): This is the total value of all final goods and services produced 
by a country in one year.  
 
GNP PER CAPITA. This the number of income per person in a country. It is calculated by 
dividing the GNP by the population. 
 
Gross Domestic Product (GDP) is the total value of goods and services produced by a country in 
a year. 
 
Trade: This is the exchange of goods and services between countries. 
 
Energy consumption: This is the amount of energy being consumed by the population of a 
country. This is influenced by the countries level of mechanisation. 
 
 
•   Compare and contrast the economic and social development of MEDCs and LEDC 

 
There is a big difference in how developed some countries are when they are compared to other 
countries. We call this the global development gap. 
 
The North South Divide 
MEDCs are countries which have a 
high standard of living and a large 
GDP.  
 
LEDCs are countries with a low 
standard of living and a much lower 
GDP. 
 
Map A shows the locations of 
LEDCs and MEDCs. Most of the 
southern hemisphere is less 
developed (LEDCs), hence are also 
referred a poor south. Countries in 
the northern hemisphere are more 
developed (MEDCs), also referred 
as the rich north 
 
Exercise: Using a map of the world and map A above complete the activities. 
1.   List the continents which are in the a) poor south  b) rich north 

 
2.   List five countries on which are a) MEDCs  b) LEDCs 
 
 
 

 
3.   Compare the level of development between MEDCs and LEDCs 

Map	  A	  
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(a)   In your exercise book, draw a table like the one below. 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

(b)   Classify the indicator under the correct heading in the table below, to compare the level of development 
between MEDCs and LED 

 
 
 

  

MEDC’s LEDC’s 
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GNP and HDI are two common indicators of development. 
•   Define the term GNP. 
•   State that a country’s wealth is measured using GNP per capita figures. 
•   State why GNP is given in US dollars. 

 
Gross National Product (GNP) This is the total value of all final goods and services produced by a 
country in one year.  
 
GNP per capita is a country's GNP divided by its population. (Per capita means per person.) 
 
Currently GNP has been changed into GNI (gross national income).  
The gross national income (GNI) of a country is the total value of the goods and services that are 
produced there annually.  
 
GNP/GNI is a measure of economic activity, or how much is produced in a country. Hence how 
wealthy a country is. The higher GNP/GNI a country has, the wealthier and more developed it is.  
 
Examples of some MEDCs GNP in 2018  
USA $20.6 trillion,   Japan, $5.2 trillion, Germany $3.9 trillion, UK. $2.7 trillion, Australia $1.3 
trillion. 
 
Examples of some LEDCs GNP in 2018; 
South Africa $765.8 billion, Seychelles $1.59billion, Sudan 185.1 billion , Kenya $176.7 billion 
	  
GNP/GNI per capita is given in U.S. dollars to facilitate comparisons of economic growth 
between countries. 
	   
•   Define the term HDI. 
•   Explain why the HDI is preferable as a measure of development to GNP. 

 

Human Development Index (HDI) 

Development often takes place in an uneven way. A country may have a very high GNP/GNI for 
example, from the exploitation of rich oil reserves - while segments of the population live in 
poverty and lack access to basic education, health and decent housing.  

Therefore, using GNP/GNI only, do not give a clear picture of development level in a country. 
Remember development needs to been seen through improvement in peoples standard of living 
and quality of life. 

In order to have a better idea of how develop a country is the United Nations use HDI TO measure 
the development in a country. The importance of human development indicators, is it measures 
the non-economic aspects of a country's development. It focuses on average life expectancy 
(which says a lot about health system of a country), adult literacy rate (level of education) and 
income level.  

HDI use a score system between 0 to 1, to assign countries, whereby 0 for least developed and 1 is 
for most developed countries. 
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UK’s HDI score is 0.922 which means out of 189 countries UK stands at 14th position in terms of 
development. Whereas, Seychelles is 67th position at a score of 0.796. 

 
•   List the countries that make up NICs (Newly Industrialised Countries). 

 
NICs stands for Newly Industrialised Countries 
These countries are LEDCs but they have developed their manufacturing industries at a fast rate in 
only 25 years, which means they are making lots of money. 
Examples are Thailand, Malaysia, China, Korea, Brazil, Hong Kong etc…. 

 
•   Define the term sustainable development. 
•   Explain why sustainable development should be encouraged. 

 

Sustainable development is whereby countries use resources without the resources running out so 
to make sure future generations meet their own needs using the same resources. 

Sustainable way of living Non-sustainable way of living 

Renewable energy such as wind 
turbine and solar panel 
 
Eco tourism 
 
Conservation of the environment 
e.g. National/ marine park 
 
Urban planning 
 
Waste management policy 
 

Non-renewable energy such as 
burning of fossil fuel 
 
Mass tourism 
 
Deforestation and over fishing 
 
 
Rapid urbanisation 
 
Improper disposal of waste 
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Trade 

•  Trade is the exchange of goods between countries 
 
•  Imports means country buying product from another country 

Example Seychelles imports food stuff, electronics, fuel, clothes, Motor vehicle etc.. 

•  Exports means country selling to another country. 

Examples Seychelles exports canned tuna and raw fish 

When a country import more goods than it export means it is losing money. This is called trade 
deficit. 

Trade surplus is when country export more goods than its imports. This means its gaining more 
money. 

World trade  

There is an imbalance in world trade between MEDCs and LEDCs 

MEDCs are benefiting more in world trade. This is because MEDCs import raw materials from 
LEDCs at a cheap price, use this raw materials to make products and selling manufactured goods 
to LEDCs at a high price. This means MEDCs are making profits. 

LEDCs do not benefit much from the world trade. LEDCs sells raw materials to MEDCs at a low 
price. They import manufactured good from MEDCs at a high price. This means LEDCs are 
losing money. 

Manufactured goods are product which has been made in factories. Examples: clothes, motor 
vehicles, electronics, food stuff etc… 

Raw materials are natural or basic materials extracted from the ground or sea. Examples: Fish, 
fruits and vegetables, crude oil, wood etc.. 

MEDCs benefits more form world trade because of the tariffs and trade barrier they set, which 
makes it difficult for LEDCs to improve and benefit more form world trade. 

Trade barriers are government policies which restrict international trade.  

Trade tariffs means the tax set on import and export of products between countries.  

 

Trade groups 

Countries that have same trade interest join together to form trade group so as to overcome 
challenges of trade barriers. 

v   Famous world trade groups are; 

EU: European Union 

NAFTA: North American Free Trade Agreement 

ASEAN: Association of South East Asian Nation 

AU: African Union 

v   Seychelles are part of the following trade groups; 
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IOTC: Indian Ocean Tuna Commission 

AU: African Union 

SADC: Southern African Development Committee 

COMESA: Common Market for Eastern and Southern Africa. 

 

Benefits of trade groups are: 

-   Ease mode of trading between countries 
-   Remove of trade barriers 
-   More business opportunities between countries 

 

World Trade Organisation (WTO) 

The World Trade Organization (WTO) consist of more than 164 countries including Seychelles, 
that have join together to deals with the rules of trade between nations. 

 

 

 


