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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

1.  __________ 

2.  __________ 

RESISTANCE: 

1. ___________ 

2. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 4/12/2021 - 4/16/2021

Higher

555 540

540

446
520 - major support

580

586 1/2

M

N

Z

575 38 3/4 27.5%

575 61 1/2 30.75%

510 96 1/2 30.25%

+397k COT (+18k w/w)

4/14 Z500/600c 12 1/2¢ 2000x
Z700c 8 - 1/4¢ 1800x

N600/660c 16¢ 1500x
U600/640 2x3 2 1/4¢ 450x

4/15

Corn finished the week up 11 cents with vol up 3/4%. 

Prices were choppy as we started weaker, but rallied strong mid week, and then finshed the week 
with a minor selloff/consolidation. 

Between corn and soybeans, the market seems fairly well supported. As corn made new highs last 
week, it dragged beans back higher. Then as beans took over the rally momentum corn stalled a bit. 
The markets are working in tandum to drag prices us as we continue to face a stocks shortage in 
both markets. 

The corn fundamentals look more like potential new crop issues as the margin for error on the corn 
crop has been reduced this year. However, that means producers are less likely to sell now and could 
potentially continue to hold their stocks as prices climb. 

Its a tricky optinos time here, Vol is relatively expensive, but the price are choppy. Wait and see.  
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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

3.  __________ 

4.  __________ 

RESISTANCE: 

3. ___________ 

4. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

Notable Trades: 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Wheat 4/12/2021 - 4/16/2021

Higher

634 3/4

596 1/4
596 1/4

660

672 3/4

634 3/4

M

N

Z

655 45 1/2 28.25%

655 37 1/4 29.5%

660 108 1/2 26.25%

-19k COT (-7k w/w)

4/13 M660/700c v693 d.20
     8 5/8¢ 2500x

Wheat finished the week up 14 1/2¢ with vol up 1/2%. 

Wheat started the week on the defensive Monday before reversing and grinding higher for the rest of 
the week. 

Volatility stayed surprisingly firm despite the orderly rally and relatively high vol to begin with. Call
buying is a tough business right here as you need something expolosive or shocking to get vol bid
from almost 30%. Any stall, pullback, or even orderly rally will underperform as theta will take over 
and as vega climbs vol will weaken. 

As wheat approaches resistance, ratio call spreads or ratio diagional spreads become an 
interesting, but advanced, play. 
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Notable Trades: 

COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

5.  __________ 

6.  __________ 

RESISTANCE: 

5. ___________ 

6. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Soybeans 4/12/2021 - 4/16/2021

Higher

1374 3/4

1355
1158

1392

1440

1448 1/4

K

N

X

1430 26 1/2 15.75%

1420 99 1/2 20%

1280 161 22%

+130k COT (-11k w/w)

4/12 K1420c 3 3/8¢ 800x
N1800c 1¢ 1100x
N1380p 47¢ 1100x

N1800c 1 - 1/4¢ 7500x

X1260 straddle 156¢ 400x

N1420p 50¢ 1100x
X1700/1800c 3 7/8¢ 500x

4/13

4/15

4/16

Soybeans finished the week up 30¢ with volating firming up 2%. 

Beans seemed to have been digesting and trading the reality of last Friday's USDA numbers which 
were a little more bullish than the inital market reaction. The saying goes that a bull market always 
lets you in, and that could have been what we were seeing earlier in the month. Beans are looking 
at potentially an upside breakout, but for now prices are simply grinding higher. 

July 1800 calls traded a bunch last week. Even if we don't get there, selling them from 1¢ is 
a risky proposition from a capital/margin perspective as you could potentially have to deal with big 
losses and margin if those calls rally to just 10¢ on a dollar higher move. With calls that far out, and 
vol this low, the risk isn't going to $18 at expiration, its going to $15 this week, or $16 by the end of 
the month. That's why option trading is so hard. 

For now, expect the grind up to continue. We like selling put spreads on pullbacks, call spreads and flys
are a less risky way to make a similar play. 
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Disclaimer 

 

The information in this report may be considered dated upon its release and should not be considered interpersonal 

advice. This report is merely an opinion on the market and is a reflection of conditions as of its publication. Market 

conditions change. Traders should not consider entering positions without their own independent analysis of the 

market's current situation, nor without further consideration of any changes to the information contained herein that 

may have occurred since this report was written. The authors are not responsible for any verbal or written claims and 

opinions that might be provided in conjunction with this report. The trading suggestions contained herein have been 

provided merely as a general guide and only for the purpose of quantifying the authors' opinions. 

This report includes information from sources believed to be reliable but no independent verification has been made 

and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. This 

report should not be construed as a request to engage in any transaction involving the purchase or sale of a futures 

contract and/or commodity option thereon. The risk of loss in trading futures contracts or commodity options can be 

substantial, and investors should carefully consider the inherent risks of such an investment in light of their financial 

condition.  

 

 




