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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 
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RESISTANCE: 
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ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 2/8/2021 - 2/12/2021

Higher / Sideways

K K

523 1/4 490 1/4

500

405 3/4
555

572

J

K

N

535 39 1/2 27.25%

535 56 1/2 30.25%

520 78 31%

+340k COT (+18k w/w)

2/9 H540/550 c 7 1/2¢ 2700x

J545 c 19 1/2¢ 1000x
K650 c 4 7/8¢ 1000x
N 600 c 15 1/8¢ 1000x
              15 1/2¢ 1000x
              16¢ 1800x
             16 1/2-17 1/2¢ 3500x

N 530/600c 21 3/4¢ 600x

2/10

2/12

Corn finished the week down 11¢ with vol down 1 3/4% on bearish WASDE report. The market was quite 
volatile this week despite the decline in options volatility. Becuase the voaltility was towards a price retracment
option vol didn't climb. 

The prevailing thought from here is that new highs in the corn market are going to be tough unless there are 
weather issues during the growing season. The most likely path forward is sideways movement for the next 2 
months. 

Typically we see call skew steepen on a break, but here, with funds long futures, we could simply see call 
selling as the top end is taken off. The reason we tend to see call skew steepen on a break is that funds 
want to sell futures and buy calls. That doesn't have to be the case here as funds can simply lock in profits
with no desire to reown about the market as they can be fairly confident that new highs aren't comming soon. 
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Wheat 2/8/2021 - 2/12/2021

Sideways

633
633

628 1/2
577 1/2

622 3/4

670

K

N

J 640 52 30%

640 67 1/4 30.25%

630 91 1/4 30.25%

+13k COT (unch w/w)

2/10 J/H 655 c cal 14 1/2-15¢ 1000x

The wheat market continues to garner the least attention of the grains. We can see this in the realtively small
fund position and unchaged status for basically the second week. 

Wheat followed the rest of the grains lower after the WASDE report. For the week, wheat was only down 1/2¢
with volatility down 14%. The market is definitely chopping around and moving sideways while waiting for 
some direction. 

The put skew in the wheat is negative for the first few strikes and then flattens out, the call skew is positive, but 
at a realtivley low level. This skew is driven by the higher volatility given the low amount of movement. If overall
vol declines, we would expect to see the skew form more of a U shape with both the calls and the puts gaining 
in value relative to at the money.

Wheat seems to conintue to look for a reason to selloff, but is struggling to find one. Continued weakness 
in the corn market should help teh wheat to pull back. Given the skew, put spreads are the best way to play 
a break. 
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Soybeans 2/8/2021 - 2/12/2021

1333 3/4

1303
1043 1/2

1303

1400

1433

+159k COT (+11k w/w)

2/8

2/9

2/10

2/11

2/12

Consolidating

J

K

N

1370 74

K 1400/14550c 10¢ 500x
K1800c 3 1/2¢ 500x

J1500c 17¢ 1000x
K1800c 3 3/4¢ 1000x

K16/17/18c butterfly 2 3/4¢ 2000x

K1560/1700c 1x2 3 3/4¢ 1300x

J1390/1400c 3 1/4¢ 1000x

19.75%

1370 102 3/4 21.5%

1360 154 23.5%

Beans finished the week up 6¢ with vol out another 5%, a significant decline. 

The USDA report was largely neutral leaving the market in consolidation mode for the time being. This 
has caused volatility in the front two month, March and April to crater. May presents an interesting 
opportunity as the prospective planting number is released at the end of the March. Typically what 
we see from this point forward is buying in the May contract and selling in April. This would not 
surprise us again this year, however we may see more buying in May than any selling given vol in the 
low 20's and futures near 1400. 

The fund long position is holding fairly steady. This is surprisng a little given how long the fund are 
in Corn. We had expected to see some of those longs liquidate corn and move to Soybeans, or at least
into bean calls. So far that hasn't happened, although we wouldn't rule that out, it seems to be 
prudent risk management given the two price levels. 




