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COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

1.  __________ 

2.  __________ 

RESISTANCE: 

1. ___________ 

2. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 12/28/20 - 12/31-20

Higher

440 425 3/4

425 3/4

376 1/4
500

G

H

485 27 1/4 28.75%

485 42 29.5%

480 62K 29%

12/28 H430/420p 2 1/2¢ 3000x

H430/400c 7 1/2¢ 2300x
G475c 5 3/4-7¢ 5000x
H485/500c 4 1/2-3/4¢ 5000x
Z400p 20¢ 1200x
H460/500c 13 1/8¢ 1500x
H480/500c 4 1/2-5¢ 8000x

G460p 7-1/4¢ 2600x
G445p 2 5/8¢ 2100x
G465p 9 3/8¢ 1500x
G465p 10 3/8¢ 1000x
H450/420p 7¢ 2800x
K480/520c 10-1/8¢ 2100x
K480c 21 1/4¢ 2500x 

12/29

12/30

Corn was in major rally mode this week finsihing up 33¢ with volatility up 4%. We saw higher than 
expected volume in both of the holiday shortened weeks. With regards to corn in particular, this rally is 
driven by both demand and supply. 

Corn has already exceeded the price targets of many analysts. The trend is clearly higher, and there 
doesn't seem to be any signs right now that it is stalling out.

Prices seem high, but that doesn't mean it can't go higher. Volatility has climbed and that makes option
plays more expensive. Put spreads are less expensive due to the skew. The call slope is steep. That 
makes buying call spreads a slighly less expensive play but with the ATM vol high, call spreads are still
fairly expensive. They're best to buy on pullback. Call butterfies are the cheapest way to play this market
however the butterfly adds the added dimension of getting the timing and velocity of the move right. 
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Notes (vol, skew, daily activity): 

 

 

 

 

Notable Trades: 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Wheat 12/28/20 - 12/31-20

Higher

606
620

606
561 1/4

650

G

H

K

640 40 1/2 32.5%

640 59 3/4 31.75%

640 83 1/2 29.5%

Wheat has continued it's bull run in a very choppy manner. This week wheat was up 13 1/2¢ with 
volatility up 3.25%. 

We've seen some pullbacks in the wheat market, which is more than can be said about either the corn
or the beans. Wheat was down 12 1/2¢ monday before it's big rally on wednesday when it was up 
22 1/4¢.

Interestingly, each of these grain markets has taken turns rallying. They don't all usually seem to be 
up on the same day. On Wednesday's big rally, wheat was the only makret that was higher. 

The vol push up into the 30's makes options very expensive. This market is choppy, which makes the 
trade better, however, with vol this high and the fundamentals a little more confusing than in either 
of the other grains, longer term positioning is better done in those markets.
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Soybeans 12/28/20 - 12/31-20

Higher

1250

1200
966 1/4

1153 1/2

12/28 H1500c 2¢ 700x
K1500c 11 1/4¢ 700x

H1290/1300c 3 7/8¢ 1800x
G1250c 57¢ 1800x

G1250/1210p 10 1/8¢ 1000x
H1300/1400c 31¢ 1000x
H1340/1400c 14 5/8¢ 1000x
H1380/1800c 4-1/4¢ 1500x

H1320/1340c 8 5/8¢ 1700x

12/29

12/30
H

K

N

1310 99 1/4 25.5%

1300 136 1/2 23.75%

1300 164

12/31

23%

Soybeans finished the week up 46¢ with volatility firm. Fund are conintuing to purchase beans and are estimated 
to be long 239k contracts. COT report is delayed due to the holiday so official numbers aren't yet out. 

Demand continues to be relentless and prices aren't moderating it at these levels. Therefore, the rally continues. 
Many thought price rationing would occur in the high 12's, now the thought is you'll get it around $14. 

Volatility is climbing, the skew has adjusted to more of a straight line, still with a low slope. As we rally, volatility 
is only firm as it is more moving up the skew than just going up. 

The market is seeing option levels that we haven't seen in years. We're learning again that options are not only 
a function of volatility, but also price. A 25% option is worth a very different price with futures at 850 vs 1350. So, 
even though volatility isn't all that much higher, the option price is much higher. 

This doesn't automatically mean they are overvalued, it just means you need to be extra cautious in understanding
in how they are going to move under all the different price scenarios. 




