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MOVING AVERAGE: 

 50 DAY ____________ 
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Notable Trades: 

Corn 3/30/2020 - 4/3/2020

Lower

320 369 3/4
300

397

340

356 3/4

K

N

Z

330 15 3/4 25%

335 30 3/4 24%

350 48 1/2 22%

-99k COT (+13k w/w)

4/1 N380c 3 3/4¢ 3000x
Z390/380p 7 1/2¢ 2200x
N/M 350c 3 1/2¢ 650x

N350c 10-1/8¢ 1600x4/2

Corn finshed the week down 15 1/4¢ with vol down 3.75%. 

The USDA report was very bearish corn, but the market was already in the process of grinding lower so it didn't 
have much of a reaction on report day. In fact, it briefly traded higher and only finished the day down 1/2¢ despite
acreage coming in over the highest estimate. 

Acerage number was so large that there was some inital disbelief. A lot of rationalizing, claiming acres would be
switched to beans. But the rest of the week the market moved another 10¢ lower. The grind lower looks inevitable
for the forseeable future. 

When you add the lack of eathnol demand, and the closing of plants, the corn picture looks bleak. Many are 
calling for $3 corn. Not sure what it would take to get a rally, we would need to see a major shift to beans, a
2019 style start to planting and terrible growing conditions, and even with all that we might barely get to $4. 

Its going to be a tough year trading corn. The best chace of a rally is in beans, but corn upside is cheap, but some 
cheap shots. There isn't much to risk. (Downside put spreads are still cheap here and corn *could* break another 
30-50¢.
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Wheat 3/30/2020 - 4/3/2020

Technically higher even after selloff

538 1/4

528 1/4

543 1/4

528 1/2

570

587

K

N

Z

550 31 1/4 30%

545 57 1/2 27.75%

77 1/4550 22.25%

+36k COT (+16k w/w)

4/2 Vol shift, buying Dec Calls, 
     Selling July puts

Z500p 14 1/2¢ 400x4/3

Wheat is once again the red-headed step child of the ag complex. It finshed the week down 22¢, its getting 
very little attention, yet acting the craziest. Vol was down 3 1/4%.

Wheat was grinding lower all week, pulling back from recent highs, but manged to rally Friday. That has some 
thinking that there is a chance at more rallying. Wheat could get a little bounce here, but it seems likely to 
follow the rest of the Ags lower. 

The May/July futuers spread has been crazy. It rallied from even, to 24¢ and is now back down to 5¢. Rallies or
breaks will most likely be led by May futures. 

Volaility is still relatively high so you need to be careful playing this. If you think wheat will pullback, you could 
buy the May 540/520/500 put fly for 2 1/2¢. Another way to play this is to sell ratio diagonal spreads although 
this is trickier. Call spreds just seem kind of expensive given the high vol and low skew. 
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Soybeans 3/30/2020 - 4/3/2020

Lower

884 1/4

923 1/4

840

820

870

884 1/4

K

N

X

850 24 1/2 15.25%

860 49 15%

860 81 15.75%

+22k COT (+26k w/w)

3/30 K890p 21¢ 600x
K890p 20¢ 900x
N890p 31¢ 100x
N890p 30 1/4¢ 500x
X700/1200 stg 3 3/8¢ 1300x

K800p 1¢ 900x
N890p 28¢ 1000x
U1060c v 877 d.08 3 1/2¢ 800x

K830/850c 1x2 1¢ 800x
N880p 29-30 1750x
U1100c 2 3/8¢ 2000x
X860p 40¢ 700x

K860p 16 1/2¢ 1000x
X860p 40¢ 1100x

3/31

4/1

4/3

Beans finished the week down 24¢ with vol weaker. 

The USDA report came out mostly in line for soybeans and that continued to push vol down. Beans have the 
lowest volatility of the Ag complex. While not terribly unusual, we continue to believe beans have the best chance
at a recovery rally. 

All markets were lower as the white house issues grim virus reports. Additionally, the OPEC oil siutation has 
put a damper on the commodity markets as oil prices are very cheap. 

The USDA corn numbers were so large, that there is a lot of talk that after the recent price drop, and lack of 
ethanol demand, that some acres may move to beans. This seems unlikely as Beans are not more profitable 
than corn at these levels. 

Given it's potential to rally, cheap bean call spreads seem to be the way to play this. Some are recommending 
selling puts to finance, that seems a little risky. Even though the downside is limited, Beans could break a dollar. 
Buy the cheap call spreds as a very cheap shot at making some good money. You don't need a huge rally, just 
a moderate one with a vol pop. 




