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RESISTANCE: 
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ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 
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Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 2/10/2020 - 2/14/2020

K K

380 390

377 1/2

409 1/4
320

400

374 3/4

J

K

N

380 13 3/4 13.25%

380 19 1/2 14.75%

390 32 3/4 17.5%

-69k COT (-17 k w/w)

Sideways

Corn finished the week down 6 1/2¢ with vol donw 3/4%. Given the sideways nature of the trade lately, this 
was a pretty solid move lower and settled towards the low end of the recent range. 

WASDE report was very neutral with everything coming in right in line with expectations. Of note is that Argentina
corn is now trading at a discount to the US. 

We saw the second week of fund selling, confirming some of the negative news that we suspected last week 
when we saw fund selling for the first time in weeks. This could mean that given the fundamental conditions,
and the seasonal patterns, funds could be gearing up to build a decent sized short corn position. This is certainly
something to be cautious of. 

The big question this week will be how China purchases will play out now that the tariffs on ag products are
lifted. Also, how will Coronavirus play out and affect the global economy. Those are two questions we will just 
have to wait and see on. 
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Wheat 2/10/2020 - 2/14/2020

K

K

540

520

553 3/4

525 3/4

560

580

J

K

540 31 3/4 21.75%

540 42 22.25%

540 58 1/4N 22.5%

+39k COT (-6k w/w)

2/14 H 500c 5 5/8 ¢ 500x

Lower

Wheat finished the week down 15 1/4¢ with vol unchanged. The big news this week was the fund selling. 
Although it wasn't a major ammount, it was the first reduction in the fund position since December. 

Analysts have been calling for a fundamental top to Wheat for some time now. They have been wrong basically
the whole grind up. Wheat has stalled here, and sold off a bit, and this fund selling is a good signal that the 
tides could be turning.

On the options side, we haven't seen anything that would confirm a break. While we don't usually see the same 
size and change in options as we do in corn or beans, we would expect a dip in vol, put selling and call buying 
to confirm that a top is in. 

Monitor the market for these signs this week. While puts are expensive, and we expect vol to drop, if you happen
to be short the ones we blow through, none of that will matter. An interesting way to play this positive wheat 
put skew is long put butterflies. By buying these, you can caputre the advantageous skew, positive potential 
of the futures break, and also the benefits of vol dropping and skew shifting. 
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Soybeans 2/10/2020 - 2/14/2020

H

878

866

917

917

H

903

921

H

K

N

890 12 11.25%

900 37 3/4 12%

920 57 1/2

X

13%

920 84 14%

-97k COT (-11k w/w)

2/11 N960c 14¢ 1000x
N880p 16¢ 500x

K910/950c 1x2 4 1/4¢ 600x

J910c 10 7/8¢ 600x

2/13

2/14

Beans finished the week up 11 1/4¢ with vol down 1%

Wasde data was neutral to bullish for beans. Coronavirus fears adn massive South American crop is still 
weighin on the market. 

The WASDE repoort put a slight halt to the break, and stabilized the market a bit. It looked initally like there 
was a bear flag developing, but the end of week rally put some doubt into that theory as the market rallied 
more that the flag should have allowed. 

There are a lot of factors at play, and a big tug of war going on in the beans. Over the past 6 weeks or so we 
have seen weekly ranges in excess of 20¢. If you're a good gamma scalper, there is the potential to make some
money with vol so low. 

Lower - reversal rally or dead cat bounce?




