
Scratching the Surface of 
Energy Metals

The energy metals sub-sector is an exciting one within 
the mining industry, but with so many large multinational 
corporations controlling its extraction, many investors may 
be wondering where they can get it on the “ground floor”.

Surge Exploration Inc. (TSX:V.SUR, OTCQB:SURJF, Forum) 
has quickly and efficiently been staking its claims to extract 
energy metals through a unique strategy.

Surge is a green energy mining exploration Company that 
doesn’t focus its operations on any one battery metal, but 
several, specifically cobalt and lithium, the two keys to 
powering everything from electric vehicles (EVs) to batter-
ies for smartphones, tablets and laptops. As the Company 
gains assets, it brings on board internal expertise to match 
the metals it explores, and many members of its team have 
expertise in cobalt mining and lithium brine extraction.

In a sit-down interview with Stockhouse, Surge President 
& CEO Tim Fernback explained part of the rationale behind 
diversifying its mineral asset portfolio for shareholders is, 
“So that if Elon Musk tweets out one day that they are reduc-
ing the amount of cobalt in a EV battery, it doesn’t necessary 

affect us as it would those who are focused solely on single 
battery metal. We have been adept at finding high quality 
and advanced exploration properties which also minimize 
shareholder risk.”

Management believes that this diversification strategy is 
one shareholders can take advantage of. While an inves-
tor could choose to diversify their own portfolio, Surge is 
doing the hard work of finding advanced valued explora-
tion projects within these sectors and using its expertise to 
judge their potential. Following the Company’s decisions, 
rather than waiting for the right moment with the right 
metal and missing the mark, would likely lead to more solid 
investment decisions.

Always looking to have enough funds in its treasury to carry 
out programs and add value to its assets, the Company 
aims to raise money at the right times. Surge’s plan is to 
reach out to larger companies like U.K.’s cobalt and copper 
giant, Glencore plc, Chile’s CAP Mineria (a subsidiary of CAP 
S.A., a multi-billion mining and energy conglomerate), as 
well as NYSE Member and Banker Wellington Shields, to 
put the right stepping stones in place. In just a year with 
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CEO Fernback at the helm, Surge has come a long way. Since Fernback 
joined in November 2017, the Company has been restructured from a 
$1 million market cap company with over $500,000 in debt, to a well-
financed company with a market cap north of $10 million as of today. 
Together, the Surge team cleaned up the debt, cleaned up its shares, 
added projects, new leadership and advisers. One such key addition to 
the team was Mr. Bill Bennett, the former British Columbia Energy & 
Mines Minister for twelve years, who joined Surge’s Board of Directors 
in February 2018.

The Company is also standing behind lithium-ion batteries as the defac-
to standard for rechargeable items, not just for personal use, but big 
power generation plants and industrial purposes. As automakers boost 
their EV production from one single vehicle type to over 20 EV models 
per car company. This is a monumental shift in production and once a 
major company like General Motors settles on an EV battery type, it 
builds around it the core functionality of each vehicle. This is an industry 
that does not change or adopt new technologies quickly, so the it could 
be married to that EV battery composition for many decades before it 

is swapped out with a new battery technology. Today’s Lead Acid Bat-
tery technology have been used in our cars since 1971. For this reason, 
together with the explosive growth of the overall EV market, the future 
for lithium-ion batteries is looking bright. In fact, It is predicted that 
upwards of 50% of all vehicles manufactured will be electric by 2030.

When it comes to securing supply to meet the growing demand for bat-
tery metals, there are well known supply troves of lithium found in three 
places. One of the most major sources of lithium is salars. These ancient 
salt flat lakes are found in large numbers throughout the Andes Moun-
tains of South America, in dry and geothermally active areas within 
Chile, Argentina and Bolivia. Lithium deposits are found in brines where 
water is at a premium, as it is an essential component in the production 
process. In the desert, water can often lie a several hundred metres or 
more below the surface, so Surge is exploring new technologies where 
water consumption is reduced, but extraction isn’t compromised. The 
other sources of lithium are rock and clay-based deposits, which are 
much more technically challenging deposits and very costly to extract.

In more than 95% of the time, Cobalt 
as a metal is a tag along mineral mined 
inside larger deposits of copper, iron 
and nickel.  It is extremely rare to find 
a property/mine that has Cobalt as a 
primary metal to be extracted.

In Canada, Surge’s Ontario Cobalt Prop-
erties, located in the aptly-named town 
of Cobalt, Ontario, are one of these rare 
cobalt opportunities with cobalt being 
the primary economic metal assayed. 

“It’s not a copper property with a little bit of cobalt, it’s a cobalt property 
with a little bit of copper,” CEO Tim Fernback added. The Teledyne and 
Glencore-Bucke properties in Cobalt is a historic and globally-unique 
resource that has been mined for more than a century.

This area has seen significant cobalt production over the years, with a 
reported 4.3 millon+ pounds of cobalt being mined nearby, and Surge 
believes that the Glencore Bucke and Teledyne properties are the only 
properties in the area that have both a historic resource on site and 
have not been previously mined out by previous mining companies. 
These properties are also subject to a back-in agreement and offtake 
agreement with Glencore plc, the world’s largest cobalt producer, which 
is a huge benefit for the properties to be associated with a large multi-
national mining company“As I have said many times before, not only do 
we have a potential partner on the project for the long-term, but we have 
a future customer for our cobalt,” says Fernback.
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With the winter 2018 diamond drilling program underway, the Com-
pany is expecting assay results in early 2019 and plans to continue 
drilling in the spring.

Recently announced, is one of the latest assets added to Surge’s 
repository: Its Atacama Cobalto Project, located in northern Chile, 15 
km northwest of the town of Copiapó, where mining is the largest 
economic activity, and the mining industry is one of the region’s major 
employers. The Atacama Cobalto Project consists of 1,059 hectares and 
is located just 3 km East of the Cerro Iman Mine. The area of interest 
hosts several other mining companies and is situated near the mylonitic 
corridor that is part of the Atacama Fault System that hosts many of 
the IOCG deposits in northern Chile. The Atacama Cobalto Project cor-
responds to a “cobalt anomalous IOCG” associated with the geographic 
area. The Atacama Cobalto Project benefits from access to excellent 
infrastructure, including port access, energy supply, and access through 
the Pan American highway.

This advanced project is different from its Ontario cobalt operation, 
instead of high-grade narrow vein cobalt on the ground, it has lower 
grade of cobalt found from historic drilling / assays but more of it. This 
can also make this project economic for cobalt. The property vendor, 
and part owner of the property, Compañía Minera del Pacífico S.A. 
(CAP Mineria), had previously done over 20,250 metres of drilling and 
assaying, so this property has had quite a bit of previous exploration. 
CAP Mineria was looking for metals other than cobalt at the time. At 
this point, the Surge exploration team arrived, made relations, went 
through CAP’s database and was interested in this property for its cobalt 
potential. Together they formed a solid team, where Surge can earn-in 
100% of this project, with CAP Mineria receiving payments and an NSR 
royalty. here, Surge is in the process of signing the formal agreement 
with CAP Mineria, putting together a 3D underground model with 
results to date and go back to do additional exploration starting in the 
summer of 2019.

But what about lithium? That’s where Surge’s new Incahuasi Lithium 
Project comes in. In Chile, and on the border of Argentina, this is a 
brine-based salar in the Andes mountains. Advantage Lithium (another 
successful public company) has property in the immediate area, but on 
the Argentinian side of the salar, which indicates that this a highly pro-
spective lithium property. Some sampling has been done, but no major 
exploration work, until Surge starts its exploration project on this prop-
erty which is anticipated to start in 2019. CEO Fernback stated that the 
Company intends to undertake an exploration program that includes 
both geophysics and drilling upon receipt of the National Instrument 
43-101 technical report as a first step.
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As for Mr. Fernback, his resume speaks 
for itself. He comes to Surge Exploration 
with a strong investment banking and 
venture capital background with time 
spent on the boards of several mining 
companies. He was the Division Invest-
ment Banking Manager at Wolverton 
Securities Ltd. for seven years and has 
gained a sense of how to raise capital 
and position a company to succeed.

As mentioned, another notable name 
in Surge’s leadership is Bill Bennett, a man who made headlines during 
his 12 years as B.C.’s Minister of Energy and Mines, out of his 16 years in 
parliament. Interestingly enough, he has family working in Chile’s min-
ing industry, bringing together connections within government, Canada 
and Chile. The rest of the Company’s board boasts experienced manag-
ers and geologists, as the Company looks to expand its geological and 
technical expertise.

This is just the beginning stages of Surge’s plan. Wellington Shields & 
Co., LLC, a New York Stock Exchange member and N.Y.-based bro-
kerage firm recently signed on as a corporate advisor and significant 
shareholder of the Company. They have been retained to assist in the 
management of hiring, financing and oversee projects. The firm, along 
with Mr. Bennett, were key to negotiating the Atacama Cobalto and 
Incahuasi Lithium deal, as CEO Fernback explained.

What else is in store for Surge Exploration? Looking five years down the 
road, CEO Fernback predicts that with some luck the Atacama Cobalto 
project will be near production, as will the Ontario Cobalt project. Surge 
is well positioned with two large multinational mining companies as 
partners, the stock could be trading on a much bigger exchange in this 
time. The future is looking promising for energy and precious metals, 
including vanadium and gold, which are also on the Company’s radar.

When it comes to the potential behind both battery metals and Surge 
Exploration, the Company has only just scratched the surface.

surgeexploration.com
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